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General 


Shanghai, Heilongjiang ‘Rivalry’ Over Trade 
HK1506113690 Hong Kong AFP in English 1133 GMT 
1S Jun 90 


[Text] Beijing, June 15 (AFP)}—Shanghai authorities 
have accused northeast Heilongjiang province of hogging 
Soviet and East European delegates to a big trade fair, in 
a rare display of rivalry between China’s diverse regions. 


The unusually direct attacks were carried in two official 
Shanghai newspapers as the two-week trade fair, in 
Heilongjiang’s capital city Harbin, was drawing to a 
close Friday [15 June]. 


LIBERATION DAILY, in its June 11 edition received 
here Friday, said “some personnel” of Heilongjiang 
province had “monopolized” discussions with Soviet 
and East European businessmen attending the fair. 


“Our journalist has seen it with his own eyes,” it said. 


“When a Soviet businessman was having trade talks with 
Shanghai officials, and they were close to an agreement, 
the Heilongjiang staff stepped in and took him away,” it 
said. 


Besides failing to make new contacts, the Shanghai 
traders were even blocked from meeting Soviet and East 
European buyers whom they already knew, it alleged. 


The problem was grave enough for Heilongjiang’s gov- 
ernor, Shao Qihui, to make an apology to the Shang- 
haiese, LIBERATION DAILY said. 


Nevertheless, Shanghai's second major paper, Wenhui 
Bao, on Thursday repeated the accusation that 
Heilongjiang officials “monopolized” foreign guests at 
the fair. 


“It must be admitted that the three provinces in north- 
east China (Liaoning, Jilin and Heilongjiang) have an 
advantage,” it said, referring to their proximity to the 
Soviet Union. 


“But most of their commodities (which interest Soviet 
and East European buyers) are produced in southern 
China,” it said. 


Many Soviet and East Europeans, it said, “often freed 
themselves ‘rom the Heilongjiang personnel who sur- 
rounded them” so as to visit booths set up by other 
Chinese provinces and cities. 


More than 3,000 foreign businessmen were invited to the 
Harbin fair, reflecting the rapid growth in China's trade 
with the Soviet Union and Eastern Europe, which 
Wenhui Bao put at 6.82 billion dollars for 1989. 


INTERNATIONAL AFFAIRS 1 


Paper Notes Competition 


OW 1506143990 Shanghai JIEFANG RIBAO in Chinese 
I] Jun Wpl 


[Exclusive dispatch by JIEFANG RIBAO special 
reporter Yu Kanghua (0358 1660 5478) from Harbin on 
10 June] 


[Text] According to the latest statistics as of yesterday [9 
June], a Chinese fair for economic and trade negotia- 
tions with the Soviet Union and East European couniries 
already yielded gratifying results in the first four days. 
Transactions reached 303 million Swiss francs. Of these, 
transactions by contracts and by agreements each con- 
stitute 50 percent. 


At a news briefing for Chinese and foreign reporters at 
the fair, the ranking of transactions completed by trading 
groups from various parts of China was published. The 
Northeastern Trading Group was at the top with a total 
of 260 million Swiss franc transactions, including 124 
million Swiss francs by the Heilongjiang Subgroup alone. 
However, the East China Trading Group, consisting of 
Shanghai, Jiangsu, Zhejiang. and other provinces, was 
the last of the five major trading groups, with only 2 
million Swiss francs, which is even less than the last digit 
of transactions by the Heilongjiang Subgroup. This really 
puts members of the East China Trading Group in a 
predicament. 


Judging from commodities sold at the fair, foreign 
businessmen have a keen interest in Chinese-made grain 
and edible oi! products, burlding materials, silk gar- 
ments, jeans, children’s wear, leather and down clothes, 
household electric appliances, microcomputers, type- 
writers, copying machines, and other light industrial 
products. Of the 300 million Swiss francs worth of 
transactions completed with foreign businessmen, 280 
million Swiss francs were deals with the Soviet Union. 
Recently the Soviet Union decided to open four new 
trading ports in the Soviet-Chinese border. China will 
open Mohe, Xunke, and Dongningkouw trading posts in 
addition to Suifenhe and Heihe trading ports in 
Heilongjiang, thus further promoting S1.10-Soviet border 
trade. Transactions conclude? through agreements at ihe 
fair show that the two sides have taken a step forward in 
the fields of processing with imported materials, con- 
tracting engineering products, and setting up joint ven- 
tures. 


News about the economically powerful East China 
Trading Group’s trailing behind in trade and economic 
negotiations shocked reporters and representatives of 
various trading groups at the tair. This reporter learned 
from well-informed sources that as of 9 June, the 
Shanghai Subgroup concluded only | 20,000 Swiss francs 
worth of business and was at the bottom within the East 
China Trading Group. While covering the fair over the 
past few days, the reporter came to realize that in 
addition to failure to make adequate preparations for the 
fierce competition, the cause for the East China Trading 
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Group’s trailing behind is related to the unethical busi- 
ness behavior of foreign businessmen and the reception 
personnel of the Heilongjiang Subgroup. They monopo- 
lized customers from abroad and blocked them from 
doing businesses with the Shanghai Subgroup. This 
reporter has seen with his own eyes that when a Soviet 
businessman was engaged in trade talks in the Shanghai 
Pavilion and an agreement was about to be concluded, 
the Heilongjiang reception personnel stepped in aid 
took him away. It was impossible for the Shanghai trade 
group to meet not only new customers, but also with old 
business acquaintances. Similar incidents occurred and 
were reported by other trading groups. Yesterday 
morning [9 June], Heilongjiang governor Shao Qihu 
made an apology to the Shanghai and other trading 
groups, especially over the incident, and this was 
reported by the local newspapers here. However. similar 
incidents still happened today [10 June]. 


Heilongjiang Trade Fair Closes 


OW'1506223390 Beijing XINHUA in English 
1456 GMT 15 Jun 90 


[Text] Harbin, June 15 (XINHUA)}—A trade fair for the 
Soviet Union and East European countries closed here 
today [15 June} after barter trade deals worth 1.8 billion 
Swiss francs and trade contacts worth more than two 
billion Swiss francs were concluded. 


China's major export commodities to these countries are 
garments, electronics, light industrial goods, machi xery, 
cereals, edible oil, construction and decorating mate- 
rials, and pottery. 


China will import raw materials, chemical fertilizer, 
timber, rolled stel, farm machinery, motor vehicles and 
vehicle Lomponents from these countries. Over 2,400 
businessmen from the Soviet Un on and Eastern Europe 
attended the fair. 


European Trade Grows 


OW 1606110190 Beijing XINHUA in English 
0544 GMT 16 Jun 90 


[Text] Harbin, June 16 (XINHUA) —China has signed 
trade agreements worth a total of one billion Swiss francs 
with the Soviet Union and other Eastern European 
countries at the current trade fair, which opened here 
June 6. 


Liu Xiangdong, spokesman of the trad« fair, said that 
more than 8,000 businessmen from the Soviet Union 
and East European countries are participating in the fair. 


He revealed that in the past 10 years China's volume of 
trade with the Soviet Union and East European coun- 
tries has increased by 250 percent. Last year the volume 
reached 10.4 billion Swiss francs, of which 5.2 billion 
Swiss francs represented the volume of Sino-Soviet trade 
alone 
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The Soviet Union is now China’s fifth-largest trade 
partner. 


Liu also said that by the end of 1989 China and the 
Soviet Union had established over 200 co-operative 
projects worth a total of 410 million Swiss francs. Also, 
there are 15,000 Chinese citizens working in the Soviet 
Union on these projects. 


Development Proposal Made at ESCAP Meeting 


OW 1706054690 Being International Service 
in Mandarin 0900 GMT 15 Jun 90 


[From the “Reports on Current Events” program] 


[Text] The 46th annual meeting of the United Nations 
Economic and Social Commission for Asia and the 
Pacific [ESCAP] ended in Bangkok on 13 June. This is 
ESCAP’s first annual meeting for the 1990's. The 
meeting delegates unanimously agreed that countries in 
the Asia and Pacific region should strengthen regional 
cooperation to meet new challenges from the region and 
from other areas of the world. 


The 10-day meeting discussed the current world eco- 
nomic situation, especially the new situation faced by all 
countries in the Asia-Pacific region. The delegates 
pointed out that since the 1980's, a drastic change has 
taken place in the international political and economic 
environment. The current economic growth rat’ of the 
world’s economy has slowed down; trade among the 
principal developed countries is developing in an unbal- 
anced way: the trend of international trade protec- 
tionism is intensifying, not subsiding: although the eco- 
nomic growth rate in the Asia-Pacific region is higher 
than in other areas of the world, its economic and social 
development is being confronted with a host of prob- 
lems, such as a shortage of funds, obstacles in foreign 
trade, the depreciation of talented or qualified people, 
difficulty in transferring technologies, an increasing pop- 
ulation, and the deterioration of the environment. At 
present, 2.9 billion people in the Asia auJ Pacific region 
stili live a substandard life. 


The meeting focused on the discussion of the economic 
structural reform of developing countries in the 1990's, 
especially that of the least developed countries in the 
Asia-Pacific region and island states in the Pacific. The 
delegates believed that it 1s an urgent task of the region to 
heln these least- developed countries free themselves 
from poverty and achieve prosperity through structural 
reform. The delegates also pointed out that it is abso- 
lutely necessary for the Asian-Pacific developing coun- 
tries to carry out economic structural reform. Only by 
constantly implementing reform can they adapt to new 
changes in the world’s economic situation. They stressed 
that various countries in the Asia-Pacific region should 
pay attention to formulating their domestic economic 
policies, ones that will improve economic efficiency and 
play a greater role in the development of their national 
economies. 


FBIS-CHI-90-117 
18 June 1990 


All countries in the Asia-Pacific region have reached the 
consensus that they must strengthen cooperation to meet 
new challenges. The delegates expressed the belief that 
Asian-Pacific countries should strengthen regional coop- 
eration, learn from each other's strong points, avoid 
unnecessary competition, enhance South-South cooper- 
ation, and cut down excessive dependence on the mar- 
kets of developed countnes. 


The Chinese delegate delivered a four-point proposal at 
the meeting. He said that the main objective should be 
the expansion of developing countries, that the principle 
of cooperation on an equal footing should be upheld, 
that the aim should be to narrow the gap caused by a 
regional imbalance and to promote the common pros- 
perity and development of all countries in the region, 
and that the nature of economic cooperation in the 
region should be open. 


The proposal was taken seriously by the meeting dele- 
gates. The meeting also carried out an initial discussion 
of the form of organization for regional cooperation. The 
delegates unanimously agreed that in the next few years 
to come, Asia-Pacific region's economic growth will still 
remain quite impressive and that it will lead all other 
areas of the world. Therefore, it is necessary to continue 
exploring ways to strengthen economic cooperation for 
the common prosperity and development of the region. 


International Fight Against Pollution Noted 


OW 1506213490 Bejing XINHUA in English 
1848 GMT 15 Jun 90 


[Text] Geneva, June 15 (XINHUA)}—The Chinese dele- 
gation at the 77th World Labor Assembly said here today 
[15 June] it is the international community's shared 
responsibility to contribute to the control of poliution 
and treatment of the environment to protect our planet. 


Chinese Labor and Personnel Minister Ruan Chongwu, 
head of the Chinese delegation, said the environment 
question is indeed a salient problem facing the world 
today. For years, in particular the period following the 
introduction of modern large-scale production, mankind 
has met with serious challenges as a result of man’s 
inadequate understanding of the implications of the 
environmental issue, its exorbitant demands on, or 
destructive of, the development of nature, and its lack of 
control over the treatment of industrial pollution. 


Ruan stressed that all people live on the same planet and 
no one, rich or poor, developed or underdeveloped, can 
divorce himself from the integral whole of the environ- 
ment, and the only way out for mankind is to stick 
together through thick and thin. Our success in this 
endeavour depends on our cooperation with one heart 
and one mind, he added. 


Regarding the existing sources of pollution, Ruan said 
the Chinese Governmes‘ is in favor of the principle that 
“those who cause the pollution should be held respon- 
sible for its control.” From a historic] perspective, the 
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industrially developed countries should assume the main 
responsibility for treating pollution in the world. With 
their tremendous capital resources and advanced tech- 
nologies, they can contribute to environmental protec- 
tion both at home and abroad. 


The broad range of developing countries, in particular 
the jeast developed countries, are confronted with the 
arduous task of accelerating economic development and 
protecting the environment, he said. 


From a long-term perspective, only the establishment of 
a equitable international economic order conducive to 
the sustained development of the developing countnes 
can help to change the poverty and backwardness of the 
developing countries, and contribute to the treatment 
and improvement of the global environment. 


Ruan said China supports the international labor orga- 
nization (ILO) in its efforts to work within its discretion 
concerning improved enviromment-working world rela- 
tionships and environmental education and training, 
adoption of further measures to improve working con- 
ditions, effective health protection in the workplace, and 
coperative efforts with other international organizations. 


Referring to China's environmental protection, he said 
protecting the environment is China's basic state policy 
and a Strategic task in its modernization drive. Ruan 
stated that the general guiding ideology and strategic 
principle for China’s environmental protection involves 
the economic, environmental, urban and rural develop- 
ment planning and implementation in synchronization 
with each other, including benefits. 


He also said joint efforts of both world governments at 
all levels and the general public contributed to China’s 
improved environmental protection since reform. China 
enacted a host of laws and regulations such as “environ- 
mental protection law,” “law on preventinon and con- 
trol of water pollution,” “law on control and prevention 
ozospheric pollution” and “forestry law.” and set up 
central and local environmental protection commissions 
and established networks for er+vironmental science 
research, monitoring and education, he added. 


Although China's economy is in a difficult situation and 
its financial resources are limited, the country’s invest- 
ment in environmental protection has increased by 1.3 
times from 1983 to 1988, he said. Large and medium- 
sized enterprises in China, through comprehensive use 
of resources and energy, have reduced the emission of 
gaseous, liquid, and solid wastes, he said, addi..g that 
such action improved the use of energy in cities and 
protected rivers, lakes, and forests. 


Moreover, the improvement of saline and alkaline fields, 
and low-lying and uneven farmlands and afforestation, 
has improved the agricultural ecological environment, 
he said. 
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What 1s particularly worth mentioning, he said, 1s that 
the world’s largest proteciive forest belt is being planted 
in China’s northern, nor:heast, and northwest regions. 


Ruan said China is; cady, along with the other countries. 
to work together to further improve the world’s environ- 
ment. 


About 2,000 representatives from 150 ILO member 
countries attended the assemby opened on June 6. 


Chen Xitong Discusses Asian Games Preparations 


OW'1706054790 Beijing XINHUA Domestic Service 
in Chinese 0701 GMT 14 Jun 90 


[Text] Beijing, i4 Jun (XINHUA}—Chen Xitong, state 
councillor, mayor of Beijing, and chairman of the Pre- 
paratory Committee for the |1th Asian Games, has 
made a radio and televised speech, broadcast by the 
Central People’s Broadcasting Station and the Central 
Television Station, on the occasion of being 100 days 
away fro-a the Asian Games. The text of the speech 
follows. 


Comrades, friends: 


The I 1th Asian Games, which have attracted worldwide 
attention, is drawing near. The games will open in 
Beijing in just 100 days. 


With the concern of the central authorities, preparations 
have been carried out intensively and in an orderly 
manner in the past few years in order to ensure success. 
Various provinces, cities, and autonomous regions 
throughout the country, the people of all nationalities, 
compatnots in hong Kong, Macao, and Taiwan, Over- 
seas Chinese, and people and friends in Asia and the 
worid have shown great concern and given warm support 
to our preparatory work. Availing myself of this oppor- 
tunity, | express my heartfelt thanks on behalf of the 
Preparatory Committee for the 11th Asian Games, the 
Beijing municipal party committee, the municipal peo- 
ple’s governmeni, and the State Physical Culture and 
Sports Commission. 


The I ith Asian Games is a large, comprehensive inter- 
national sports meet undertaken by Chivia for the first 
time. What an astonishing earth-shaking change has 
taken piace—the Chinese people, who used to be 
despised as “the sick man of South Asia,” are going to 
host a large international sports meet! It shows that 
under the leadership of the CPC, the Chinese people 
have not only stood up today, but are marching forward 
with vigorous strides on the broad road of socialism 
toward the goal of modernization in four aspects. It also 
shows that there is political stability and unity in 
socialist China, that socialist China is adhering to the 
reform and open policies, that it is full of vigor and 
vitality, and that it is standing on its own among the 
family of nations a3 a powerful country. All this will 
greatly arouse the patriotism of the people of our 
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country, will inspire the spirit of self-respect, self- 
confidence, and self-improvement in the Chinese nation, 
and will inspire us to carry on our economi: develop- 
ment with confidence and better results, thus advancing 
the cause of our socialist modernization. 


The | \th Asian Games is a sports meet of unprecedented 
scale in the history of sports in Asia. With all! 39 
members of the Asian Olympic Council confirming their 
participation, the number of participating countries and 
regions 1s unprecedented in the history of the games. 
There will be 29 competition and demonstration events 
for the upcoming Asian Games, which will also surpass 
the number of events in all the previous games. More 
than 10,000 people, including athletes, coaches, referees, 
officials of sports delegations, and reporters will partic- 
ipate in the games, and this number 1s also unprece- 
dented. We believe that making a success of this Asian 
Games under the banner of “unity, friendship, and 
progress” will further strengthen the unity and frend- 
ship between Chinese people and the people of Asia and 
the world, and forcefully promote international cooper- 
ation and exchanges in the fields of culture, sports, 
economy, and trade. 


It is an important international obligation to hold the 
1 ith Asian Games in Beijing because the Asian Olympic 
Council has entrusted us to do so, and because the people 
of Asia have entrusted us. This is an honor for the people 
of China and Beijing. The people of the entire couniry 
are the host, and the people of Beijing, in particular, 
should do a good job as a host. Now, great achievements 
have been made in the preparations for the Asian 
Games. Stages, stadiums, gymnasiums, and supporting 
facilities with electronic service systems have been com- 
pleted and are being test-operated according to plan. 
Orgenization and arrangements of various events are 
being stepped up. Chinese athletes are undergoing 
training with all-out efforts, determined to win double 
success in the games, as well as building a spiritual 
civilization. In line with the requirements “to warmly 
welcome guests, provide good service, maintain good 
order, ensure a fine environment, and ensure safety,” the 
people of Beijing municipality are conscientiously pre- 
paring to welcome our honored guests from inside and 
outside China and to jointly celebrate the great fesi.val 
for Asia. We believe that with the kind attention from 
the central authorities and with the vigorou. support 
from the people of the whole country, we will live up to 
the expectations of the people of Asia and their great 
trust they have placed in us, undertake the Asian Games 
successfully, and win honor for the great socialist moth- 
erland! 
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Envoys of Asian Nations Visit Games Village 
OW 1506122790 Beying XINHUA in English 
1118 GMT 15 Jun 90 


[Text] Beijing, June 15 (XINHUA) —Diplomatic envoys 
of nearly 30 Asian countries to China and their wives 
visited the Asian Games village in the northern outskirts 
of Beying today {15 June]. 


Accompanied by Vice-Foreign Mimister Qi Huaiyuan, 
the more than 50 embassy visitors went to the Olympic 
Sports Center where the third Asian junior athletics 
championships 1s being held. While visiting the swim- 
ming gymnasium, they also saw an on-going Competition 
of 1990 Beijing international diving meet. 


At the Intercontinental Hotel, Zhang Baifa, executive 
vice-president of the Organizing Committee of the 1 Ith 
Asian Games and deputy mayor of Being, briefed the 
envoys on the construction of the projects for Asaid. 


Zhang. on behalf of the Organizing Committee of the 
Asiad and the government of Beijing, expressed thanks 
to all the Asian people for their support to the Asiad. 


As a representative of the visiting group, Cambodian 
Ambassador Chan Youran expressed congratulations on 
the progress achieved in the preparation for the games by 
ils Organizing committee. 


He said the Asiad will not only be a grand sports meet, 
but also a grand gathering for the friendship among the 
Asian people. 


The envoys also visited the Beijing International Con- 
ference Center which will serve as the press center for the 
Asia. 


DPRK, Cambodian Issues in Sino-Soviet Talks 


HK1506122290 Hong Kong HSIN WAN PAO 
in Chinese 15 Jun 9 pl 


[New Talk” column: “Matters of ‘Common Interest’ to 
China and the Soviet Union” ] 


[Text] China's relations with South Korea will continue 
to maintain some distance. This can be understood from 
Foreign Affairs Ministry spokeswoman Li Jinhua’s reply 
to a reporter's question at yesterday's press conference. 


Last week, Li Jinhua herself brought up the matter. At 
that time a foreign reporter asked her: After the summit 
meeting, the Soviet Union and South Korea are prepared 
to establish ties. What action will China take? Li Jinhua 
answered that China will not develop official relations 
with South Korea. 


A few days ago, Chinese Auditing Administration 
Auditor General Lu Peiyian arrived in Seoul for an 
international conference. Seoul media reported that he 
would meet with South Korean President No Tae-u to 
talk about establishing a trade delegation office in each 
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other's country. Theretore, reporters at yesterday's news 
conference brought up the same question. 


Li Jinhua said that Lu Peyian went to Seoul to partici- 
pate in the Asian Council of the Highest Auditing Organs 
at the invitation of the Asian Organization of the Highest 
Auditing Organs. Apart from participating in the inter- 
national conference. there were no other arrangements 
during his visit to Seoul. 


And so a meeting with No Tae-u was denied. But L1 
Jinhua’s reply did not touch on the issue of establishing 
a trade affairs delegation center as suggested by the 
non-official China Council for the Promotion of Inter- 
national Trade. Developments in this area remain to be 
seen. 


Meanwhile. the Soviet Union dispatched ts deputy 
foreign minisier, Rogachev, to China to report on the 
Soviet-U.S. summit meeting. He stayed in Being tor 
five days. during which he first talked with Chinese 
Deputy Foreign Minister Tian Zengpei, and before he 
left the capital, met with Chinese foreign Minister Quan 
Qichen. 


(In the past, after a U.S.-Soviet summit meeting. the 
White House would send somebody to China to brict us 
on the summit. This time. the White House did not send 
anybody. This 1s a contrast. But the U.S. Embassy in 
China said that they had provided China with vast 
amounts of documents on the U_S.-Soviet summit mect- 
ing.) 


According to foreign agencies’ dispatches from Beying 
early this week, China “will request discussion about the 
establishment of diplomatic relations between the Soviet 
Union and South Korea, and the possible tnpact— 
isolating North Korea—of this move on North Korea.” 


However, the XINHUA News Agency's report on the 
meeting between Qian Qichen and Rogachev claimed 
only that “both sides have exchanged opimons on Sino- 
Soviet bilateral relations, the international situation, the 
Cambodian problem and others of common interest.” 
This highlighted the Cambodian problem. But 1 did not 
specifically mention the situation on the Korean Penin- 
sula, which was hidden in the statement of “problems of 
common interest.” Such an announcement would prob- 
ably make the handling of relations with North Korea 
easier. 


Recently. there was a conference on the Cambodian 
problem in Tokyo. It was organized by Japan. But the 
conference was not a success. Although during the con- 
ference all four Cambodian sides were present. only Hun 
Sen, on behalf of the Cambodian government. and 
Sihanouk gave their signatures at the urging of the host 
of the conference. the Khmer Rouge was excluded. So it 
is difficult for this treaty signed on paper to become a 
reality. 


At the Qian Qichen-Rogochey meeting, although “both 
sides agreed that the Cambodian problem be resolved in 
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a comprehensive, fair, and reasonable manner.” no 
specific suggestion has been revealed, and no one side 
has been singled out for blame. But the absence of an 
evaluation on the Tokyo talks 1s an evaluation. It has 
been reported that there will be a “four-plus-five” con- 
ference on Cambodia in Paris next month. “Four” refers 
to the four Cambodian sides while “five” refers to the 
five UN permanent member states. It 1s hoped that there 
will be some new progress then (for example the organi- 
zation of a top Cambodian People Council during the 
transition period, or supervision by UN forces and so 
on), so that the expectation of an “early resolution” can 
be fulfilled. 


More on Foreign Ministry Spokeswoman Briefing 
OW 1506122590 Beijing in English to North America 
0400 GMT 15 Jun 90 


[Text] The shooting incident at the Hong Kong Branch 
of the XINHUA NEWS AGENCY 1s one of the items the 
Foreign Ministry addressed at a regular news briefing on 
Thursday [14 June]. Radio Beijing’s Xia Jixuan has the 
details. 


[ Begin Recording] [ Xia] On 4 June, a demonstration was 
held near the XINHUA NEWS AGENCY Building in 
Hong Kong. During the event, a shot was fired at the 
building. Reporters asked Foreign Ministry Spokes- 
woman Li Jinhua China's response to the incident. Her 
Statement was translated by interpreter. 


[Interpreter] We demand that the Hon; Kong British 
Government will make thorough investigation into this 
case and ensure the safety, property. and life of the 


people there. 


[Xia] A Western news report claims that a Chinese 
official is in Seoul, South Korea, preparing to open a 
trade office there. When asked by reporters about the 
validity of this story, the spokeswoman dismissed it 
untrue. 


[Interpreter] At the invitation of the Asian Organization 
of Supreme Audit Institution, Auditer General of the 
Chinese Auditing Administration Lu Peijian has left for 
Seoul to attend a meeting of the Council of the Asian 
Organization of Supreme Audit Institution. The purpose 
of his visit to Seoul is to attend the international confer- 
ence, and apart from the activities arranged by the 
meeting, no other arrangement has been made for him. 


[X1a} Li Jinhua also announced that Vice Chairwoman 
of the Standing Co:nmittee of the National People’s 
Congress Chern Muhua will lead a delegation to visit four 
African countries next week. [end recording] 
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United States & Canada 


CPC's Li Ruihuan Meets U.S. Visitors 


OW 1606114390 Beying XINHUA in English 
0726 GMT 16 Jun 90 


[Text] Beijing, June 16 (XINHUA}—Chinese Commu- 
nist Party leader Li Ruihuan spent an hour here today 
[16 June] discussing China’s economic and political 
reforms and Sino-U.S. relations with a group of Amer- 
ican visitors. 


Li, a Standing Committee member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, met with a delegation from the National Council 
of the World Affairs Organization led by Carol Bau- 
mann, director of the World Affairs Research Institute of 
Wisconsin-Milwaukee University. 


The visitors arrived on Wednesday [13 June] at the 
invitation of the Chinese People’s institute of Foreign 
Affairs. 


Views Sino-U.S. Re'ations 
HK 1606051590 Beyine ZHONGGUO XINWEN SHE 
in Chinese 0340 GMT 16 Jun 90 


[Report: “Li Ruthuan Meets With Guests From the 
United States”] 


[Text] Beying, 16 Jun (ZHONGGUO XINWEN SHE}— 
This morning, Li Ruihuan, member of the Standing 
Committee of the CPC Central Committee Political 
Bureau, said when meeting with some U.S. guests that 
some people in the United States have blind faith in the 
role of sanctions. Admittedly, he said, sanctions may 
cause some difficulties to China, but they will do nothing 
good for the United States either and will cause a great 
deal of trouble in the future. 


He also said: Sino-U.S. relations should return to a 
normal ccadition as soon as possible, and this is in 
keeping with the interesis of both the Chinese people and 
the American people. If Sino-U.S. relations continue to 
be tense, the situation will be unfavorable to both China 
and the United States. When the two countries estab- 
lished diplomatic relations, there were great differences 
over many issues between the two sides; now things m 
those aspects have become much better. | wonder why 
some people in the United States are still panting with 
rage. 


1.1 Ruihuan hoped that friends who are keen on devel- 
oping Sino-U.S. relations will make joint efforts to 
overcome the present difficulties and strive for the 
quickest possible renormalization of Sino-U.S. relations, 
and this is also in the interests of the people throughout 
the world 


When talking about democracy and freedom, Li 
Ruihuan said: !t seemed to many people that China tried 
to evade the issues of democracy, freedom, and human 
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rights. This was in fact a misunderstanding. We admit 
that many questions in China’s democracy build:ng have 
yet to be serrously studied and urgently solved, but one 
should note that a country’s social system, economic 
condition, history, cu)ture, and life style will have great 
impact on the construction of democracy, freedom, and 
the legal system in that country. In my view, China's 
democracy and legal system in the future will certainly 
be linked to China's special national conditions and will 
have Chinese characteristics. 


At the 75-minute meeting, Li Ruihuan also answered the 
guests’ questions about China's reforms. 


He said: On the issue of reform, we can summarize our 
ideas in three phrases, namely, adhering to the orienta- 
uuon of reform ily summing up experience, and 
laying stress 0. ¢ i¢ practice. 


Li Puishua 4: R« form has brought real benefit to the 
Chinese pes ~ -\trnuing to carry forward the reforms 
is the desire vi the Chinese people, and is also an 
inevitable trend in historical development. So this is not 
determined by the will of any specific leader. While 
reform has scored obvious achievements, undeniably, 
some problems and negative phenomena have also 
appeared tn the course of reform. For example, po-vers 
that should be decentralized have not been fully dele- 
gated to localities and enterprises, but powers that 
Should be centralized | ave not been fully centralized. 
And the pace of reform in some aspects was not as great 
it should be. 


He stressed that summing up experience serves the 
purpose of more properly and successfully carrying out 
reform rather than stopping or giving up reform. What 
we should do 1s not to keep talking about reform in 
words but to resolve the difficult problems one after 
another. thus steadily advancing reform. 


Li Ruthuan pornted out that the economy under public 
ownership ts the main form of China’s economy. but this 
never means that the private economy will not be 
allowed to exist. The positive significance of the private 
economy must be expiicitly affirn-ed, and we must guard 
against the adverse impaci of some improper propa- 
ganda or incorrect measures in Our practical work on the 
individual economy, especially on the peasants’ enthu- 
siasm for developing their individual economy. 


The American guests Li Ruithuan met on 16 June were 
members of a delegation of the National Council of the 
LS. World Affairs Organization, headed Sy Carol 
Bowman, director of the World Affairs Institute of 
Wiscensin-Milwaukee University. The delegation is 
paying an | 1-day vesit to China at the invitation of the 
Chinese People’s Institu.e of Foreign Affairs. It has been 
learned that the purpose of the visit 1s to find out about 
(hina’s political and economic aAructural reforms and 
educational reform and to exchange opimons with the 
relevant Chinese officials on the situation in the Asia- 
Pacific region, UU S.-Chinese relations, and some ‘nter- 
national wssucs 
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Chai Zemin, vice president of the Chinese People's 
Institute of Foreign Affairs, was also present at the 
meeting. 


Netes Problems of Democracy 


HK 1806024890 Hone Kong HONGKONG STANDARD 
in English 18 Jun 90 p § 


{By Lo Dic] 


[Text] China has not evaded the issues of democracy. 
liberty and human rights, a senior Communist Party 
leader has told an academic delegation from the United 
States. 


Li Ruihuan, a member of the Politburo’s Standing 
Committee, said it was true that in China's present 
situation building democracy still had many probiems 
that needed to be “seriously studied and solved.” 


However, he told the university delegation from Whs- 
consin on Saturday. that the establishment of a country’s 
democracy. liberty and legal system 1s largely cond)- 
tioned by its social system, its economic situation, and 
its history, culture and traditions. 


Therefore such developments should be based on 
China's own specific conditions. 


He said it was a misunderstanding for people to think 
China was evading the issues of democracy, liberty and 
human rights. 


Mr Li said China was assessing the experience of the iast 
decade of reform and would continue the policy. 


Tae reforms had been successful but there were some 
problems and some lessons that had to be learned. 


For instance, he said, there had been an excessive 
centralisation of some economic powers and at the same 
time a decentralisation of some others. 


The current assessment of the reform experience of the 
last decade did not imply that the policies would be 
abandoned. 


Mr Li said China would uphold public ownership os (he 
mainstay of the economy but would not exclude pre 
vately-owned businesses. 


The positive effects of developing the private sector 
should be acknowledged. 


He said any new policies should be framed so they would 
not harm the existing private sector. 


He said safeguarding the development incentives of the 
peasants was especially important. 


As far as Sino-t).S. relations were concerned, Mr Ls said 
there were still some Americans who still had a blind 
faith in the effectiveness cf economic sanctions against 
China. 
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He admitted sanctions had caused some difficulties for 
China but said they were also harmful to the United 
States. 


Mr L: said that S.no-U.S. relations should be norma- 
lised. 


The divergence between China and the United States 
today was much less than when the two countries 
resumed diplomatic relations. 


Mr Li said he wa: concerned that some Americans were 
still so hostile to China. 


Jiang Zemin Sends Letter to U.S. Students 


OW 1806015290 Beijing XINHUA in English 
0110 GMT 18 Jun 90 


{Chinese Communist Party General Secretary Writes to 
U.S. Students"-—XINHUA headline} 


[Text] Washington, June 17 (XINHUA) —Jiang Zemin, 
general secretary of the Communist Party of China, has 
written a letter to nine students of the California State 
Polytechnic University. 


Jiang Zemin in his letter frankly expressed his views on 
the disturbances in Beijing in spring-summer of 1989, 
China’s political structural reform, the future of 
socialism, the Sino-U.S. relations, the Hong Kong and 
Taiwan issues, etc. 


The letter was handed over last Friday to the American 
students by Ma Yuzhen, Chinese consul-general at Los 
Angeles, U.S.A. 


It was addressed to Valerie O'Regan, Steven Samuelian, 
Victoria Engbarth, Laura Brown, Jeffrey Jacks, Reggie 
Akenzua, David Shui, Tim Payne and Shawn King of the 
university's Department of Political Science in response 
to their letter of March 8 to the Chinese Communist 
Party leader. 


Following is the full text of the letter: 
Dear Friends, 


Thank you for your letter of March 8th. | am sorry that 
I did not reply until now, but I got your letter very late. 
It is a good thing that American students take great 
interest in China and want to know more about its 
various aspects since this can help enhance the friend- 
ship between the two peoples. 


Friendship should be based on mutual understanding. 
However, while the universe is boundless, an individ- 
ual’s knowledge is limited. Sometimes, lack of mutual 
understanding gives rise to estrangement and differ- 
ences; this is regrettable and probably unavoidable. 
Countries vary in their national conditions, i.e., histor- 
ical traditions, national characteristics, cultural back- 
ground, values and social systems. Therefore, their 
people have divergent views on democracy, freedom, 
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and human rights. These differences should not consti- 
tute an obstacle to mutual understanding and enhance- 
ment of triendship among the peoples as long as they 
respect facts and have sincere desires in this regard. It is 
only natural that some foreigners erred in their study of 
China, particularly after the 4th of June last year since 
they based their judgement merely on their own values. 
Some Western news media covered last year’s turmoil 
and rebellion in China in a way which completely 
deviated from the facts, and they concocted a lot of false, 
sensational stories. After they reviewed their news cov- 
erage of that period, some of them concede that their 
reports did not square with the facts. This 1s a welcome 
gesture. 


It is purely the Chinese people’s own business and right 
to choose the kind of social system they want in China. 
just as itis the American people's own business and right 
to choose theirs. There are always some people in the 
world who want to see China change its course according 
to their will. This, of course, is something the Chinese 
people will never agree to or accept. 


| am pleased to share my views with you on the questions 
you have raised. I hope that my answers will be of some 
help to you in understanding China. It is niy sincere 
desire that more and more Americans, especially Amer 
ican youth, will see and study China in an objective way. 


1. The Disturbances That Arose in Beijing in 
Spring-Summer of 1989 


Last year’s disturbances were by no means spontancous. 
There were indeed a handful of people both inside and 
outside China who attempted to overthrow the constitu- 
tional people’s government and the socialist system in 
China through unlawful means and by exploiting the 
student unrest and the errors and problems in our work. 


As you all know, the Chinese people have put in tremen- 
dous efforts and paid an enormous price for the choice, 
establishment, consolidation and development of the 
socialist system. Over the past 40 years or more, in spite 
of the setbacks we suffered, it is the socialist system that 
has ensured the independence and sovereignty of our 
country, fostered the tremendous growth in its economy 
and promoted for its people, who are living and working 
in peace and contentment, extensive democratic rights 
and freedom unseen in our history. Protecting the 
socialist system was the fundamental reason why we 
resolutely quelled the disturbances and rebellion. 


The young students’ demand for remedying certain 
faults in our work and for opposing corruption and so on 
was in line with the stand of our party and government. 
We have committed ourselves to solving these problems 
all along. However, by taking advantage of the young 
students’ zeal and lack of experience, a handful of people 
whipped up the turmoil, resulting in rapid deterioration 
of the situation. During the long period of 50 days, the 
government displayed maximum patience in the hope 
that a solution could be found in a democratic and legal 
manner. However, the patience was seen as a sign of 
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weakness. This plus the divergent views emerging at the 
iop leadership of our party led to a delay of action at a 
critical moment. At the time, Beijing was already in a 
State of anarchy, and some elements with criminal 
records surfaced again ir society, posing the danger that 
such a phenomenon might spread across the country. 
Any further delay in taking the decisive measure of 
imposing martial law in part of Beijing would have put 
our country in a state of disintegration and ruined our 
nation building endeavor overnight. It would have set 
back the cause of reform and opening to the outside 
world and plunged our people once again into the agony 
of prolonged turmoil. Neither the Chinese Government 
nor its people want to see this happen. People : the 
world who hope to see stability and development in 
China and see its people living in peace and happiness do 
not want to see instability either. 


The incident is now behind us, and we believe that its 
impact will recede before long. We have gained experi- 
ence from it. We do not blame the students and the 
young people. We have been making serious and earnest 
efforts to improve our work. We should learn from some 
Western countries, i.e., we must keep a certain amount 
of police force armed with necessary non-lethal weapons. 
Meanwhile, we should formulate and enforce corre- 
sponding laws to safeguard lawful demonstrations and 
prevent law-breaking disturbances. We have already 
been doing so. It is obvious that any government 
enjoying the support of its people should have a suffi- 
cient law enforcement force, without which it cannot 
possibly ensure a peaceful and happy life to its people 
and a normal social order. 


2. The Social Forces for China’s Modernization 


To realize the modernization of China, it is essential for 
the Chinese people to work hard. China’s social system 
guarantees the workers, peasants and intellectuals the 
full right to determine their own destiny by participating 
in the adminstration of state and social affairs as citizens 
of the country and society. They enjoy the right to 
democracy and freedom as provided for by the Consti- 
tution and law, enjoy the fundamental human rights as 
protected by the Constitution and law and have the 
opportunity and channels to express their views fully, 
including differing opinions. To enliven and enrich 
scicnce and culture, we have all along implemented the 
policy of “letting a hundred flowers bloom and a hun- 
dred schools of thought contend.’ We have encouraged 
constructive discussions and contention among different 
schools of thought and artistic views. Of course, we do 
not tolerate activities carried out by a tiny number of 
people to subvert China’s socialist system, or give them 
“freedom” to break the law. 


Quite a few foreigners fail to understand our struggle 
against bourgeois liberalization. It should be explained 
that the term “bourgeois liberalization” has a specific 
political meaning, that is, the erroneous trends of 
thought and political tendencies to negate in China the 
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socialist system and the leadership by the Chinese Com- 
munist Party. Opposing such ideological trends and 
tendencies represents the common will of the Chinese 
people to safeguard their fundamental interests. Far 
from rejecting advanced science and technology, modern 
managerial expertise and the fine cultural fruits created 
in the capital:st world, we have consistently indicated 
the need to learn from and absorb them. 


Since last year’s disturbances, many foreign friends have 
shown great concern about our attitude towards our 
young people, particularly young intellectuals. With 
regard to this point, I declared solemnly in my May 
fourth speech, on behalf of the Chinese Communist 
Party and our government, that the intellectuals as a 
whole are good and reliable. In our modernization drive, 
we will, as always, give full play to their role as a vital 
force. We will not hold responsible any of the Chinese 
students overseas who took part in demonstrations as 
they were not clear at the time about what had actually 
transpired. They are studying abroad as beneficiaries of 
our reform and opening-up policy. We sincerely hope 
that when they return to China upon completion of their 
studies, they will play their part in the reform and 
opening-up process and in the modernization drive of 
the motherland. 


3. China’s Political Structural Reform 


Political structural reform should keep pace and coordi- 
nate with economic structural reform, and the two 
should promote each other. These reforms have been 
introduced as required for the self-improvement and 
development of the socialist system. Neither the distur- 
bances in China last year nor the drastic changes in East 
Europe can alter our policy of reform and opening to the 
outside world. On the contrary, they will only spur us on 
to greater efforts to make a success of this policy. 


China’s political restructuring 1s focused on improving 
socialist democracy and the socialist legal system, to 
ensure effectively that the people enjoy status as citizens 
of the country. The past decade saw marked progress in 
this connection, e.g.: improvement in the system of the 
people’s congresses; formulation of a series of important 
laws and regulations and intensified, more extensive 
supervision over the implementation of the Constitution 
and laws. There has been improvement in the demo- 
cratic election process, including direct elections held for 
people’s deputies at the township, town and county 
levels, and competitive elections have been held for 
people’s deputies at all levels and for some government 
leaders. Various channels have been opened for all forms 
of participation in political affairs and decisionmaking 
on the basis of improved multiparty cooperation and 
political consultation under the leadership of the Chi- 
nese Communist Party. More effective roles were 
defined for such nongovernmental bodies as trade 
unions, the Communist Youth League and women’s 
federations. Admittedly, painstaking efforts are required 
to bring about a complete improvement in our demo- 
cratic systems and in the legal system. We are committed 
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to carrying forward the political structural reform and to 
Strengthening democracy and the legal system so as to 
coordinate them with economic restructuring and eco- 
nomic development as a whole. 


In order to prevent social shocks, the develpment of the 
economy, building up of democracy and the legal system 
as well as economic and political structural reforms 
should all proceed in the light of China’s realities and in 
a guided, systematic, and orderly way. In China, stability 
iS Of paramount importance. Without it our moderniza- 
uuon drive, reform and opening-up efforts would be 
empty talk. In introducing political structural reform, we 
will not only draw experience from countries with sim- 
ilar social systems, but also from capitalist countries 
when it serves our purposes. However, in no circum- 
Stances should we merel' copy them. The basic conclu- 
sion derived from years of historical experience is that 
we must base ourselves on China’s realities, pursue our 
course independently and build socialism with Chinese 
characteristics. 


4. Women and Family 


In Chinese history, the political rule of the feudal state 
was based on the patriarchal clan system. Under this 
system, women were devoid of rights at home and in the 
political, economic, cultural, educational and other sec- 
tors of society. The founding of New China turned 
women into citizens of the state and society. They have 
since enjoyed equal rights with men, which are guaran- 
teed by law. Through mass media, ideological education, 
change of unhealthy habits and customs and other mea- 
sures, we have been trying to remove the influence of 
feudal ideas and prejudices against women. Women 
have played the role of propping up “half the sky” by 
energetically engaging themselves in economic develop- 
ment and other endeavors. Marriage and family rela- 
tions have also undergone profound changes. Marriage 
by one’s own choice based on love has gradually replaced 
the feudal practices of arranged or mercenary marriages. 
Family relations characterized by monogamy and 
equality between men and women have replaced those 
characterized by male superiority and authority of the 
husband. However, it is true that at present there are still 
some negative or even unlawful practices in some places 
in China. Drowning baby girls, as you mentioned in your 
letter, 1s absolutely prohibited by Chinese law. Any one 
whose violation of law is confirmed through investiga- 
tion will be promptly punished according to law. Back- 
ward customs in family relations such as arranged mar- 
riage and regarding man as superior to woman are 
condemned by socialist morality and public opinion in 
China. 


5. Sino-U.S. Relations 


I believe that after so many years of artificially imposed 
estrangement, the restoration and development of Sino- 
U.S. relations are due to the major interests shared by 
the two sides and not identity of their values. First of all. 
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the preservation of peace in the world and in the Asia- 
Pacific region in particular calls for development of our 
bilateral relations. Second, expansion of economic ties 
and trade between the United States, the biggest devel- 
oped country, and China, the biggest developing 
country, benefits both countries. Improved Sino-U:S. 
cooperation also contributes to better relations between 
developed and developing nations and greater interna- 
tional economic prosperity. Third, the Chinese and 
American peoples share a long history of mutual contacts 
and friendship and the desire to develop their friendly 
bonds further. In spite of the drastic changes that have 
taken place in the world, the common interests between 
China and the United States are still there. So people 
with foresight have wisely recognized that the interests 
we share are far more important than our differences. 


The rapid development of Sino-U.S. relations over the 
past decade is based on the principles set forth in the 
three Sino-U.S. joint communiques, i.e. mutual respect 
for sovereignty and territorial integrity, mutual non- 
aggression, non-interference in each other's internal 
affairs, equality and mutual benefit. and peaceful coex- 
istence. Facts show that as long as these principles are 
observed by the two sides, their relations will develop on 
a sound basis. Otherwise, they will come to a standstill, 
suffer setbacks or even move backward. I think here are 
the insights for Sino-U.S. relations, if that is what you 
ask me to share with you. 


6. The Future of Socialism 


Every social system emerges out of its own historical 
necessity. It is impossible for a social system to avoid 
reverses or setbacks in the course of its development. 
This is true of the socialist system as well as the capitalist 
system. As a social system, socialism is much younger 
than capitalism, with no readily available experience to 
draw upon. In this context, one can only explore in 
practice, and it is hard to avoid errors and difficulties 
altogether. As long as the party and people of a socialist 
country are good at learning from experience, they will 
become wiser and do a better job. As a Chinese saying 
goes, “a fall into the pit, a gain in your wit.” The changes 
in East Europe only indicate a setback in the course of 
socialist development. One should not conclude from 
this that socialism has failed or collapsed. A new system 
with innate vitality, the socialist system is not a weak 
system; it is capable of withstanding the test of frustra- 
tion. 


China has chosen socialism not because of external 
reasons, but because of its own national conditions and 
needs. What the Chinese people want to do now is not to 
choose another social system, but to find out how to 
consolidate further and improve, through reform, the 
developed socialist system that is already in place. They 
want to promote China’s economic development and 
all-around social progress further, and keep raising the 
people’s material well-being and cultural life. 
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In the past, we suffered enough from foreign interference 
and bullying. While we have no intention whatsoever to 
impose our values and ideology on others, we do not 
wish to see someone act as a “school master” and make 
irresponsible comments on China’s affairs. I believe that 
the people of all countries are intelligent and able to find 
a path of development suited to their own national 
conditions while learning from the other countries’ expe- 
rience that is useful to them. Whether a country should 
introduce a multiparty system or what kind of multi- 
party system it should practise, is a choice that should be 
made entirely by the people of the country concerned in 
the light of their national conditions. There are eight 
democratic parties in China. Since the founding of New 
China, multiparty cooperation has all along been carried 
out under the leadership of the Communist Party of 
China. This proves to be an effective exercise in China, 
an exercise that we shall continue. 


7. Hong Kong 


The socialist system will not be practiced in Hong Kong 
after its return io the motherland in 1997, and its 
Capitalist system and way of life will remain unchanged. 
The laws currently in force in Hong Kong will remain 
basically unchanged. Its status as an international finan- 
cial center and free port will be retained, and the 
economic interests of the United Kingdom and other 
countries in Hong Kong will be given due regard. The 
Basic Law of the Hong Kong Special Administrative 
Region of the People’s Republic of China examined and 
adopted by the Seventh National People’s Congress at its 
third session institutionalized the above-mentioned 
points in legal form, thus providing a firm legal guar- 
antee for the long-term prosperity and stability of Hong 
Kong. It is only natural that during the transitional 
period, there may be doubts and misgivings of this or 
that kind which, I am sure, will be dispelled by facts with 
the passage of time. 


8. Taiwan 


Taiwan has been an inalienable part of the Chinese 
territory since ancient times. It is the common under- 
standing of all the Chinese people on both sides of the 
Taiwan Strait that there is but one China. All the 
Chinese people cherish the desire for the reunification of 
the mainland and Taiwan. In view of the present circum- 
stances in Taiwan, we have proposed to address the issue 
of reunification of Taiwan with the mainland after the 
same formula as used in the settlement of the Hong Kong 
issue, namely, “one country, two systems.” After the 
reunification of China, Taiwan as a special administra- 
tive region of the country will enjoy a high degree of 
autonomy and keep its army. The central government 
will not intervene in the local affairs of Taiwan and will 
send neither troops nor administrative personnel to be 
stationed there. 
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We propose to start with exchanges of post, trade, and 
travel between the two sides so as to promote mutual 
understanding and create conditions for the reunifica- 
ton. 


After national reunification, the abundant resources and 
the enormous market of the mainland will no doubt spur 
Taiwan's economy to faster growth. The capital and 
technology available in Taiwan will in turn help the 
development of the mainland. Reunification will do 
good while separation will do harm to both sides. We are 
all Chinese. Why should we brothers quarrel and bitterly 
fight with each other? As China emerges as a unified, 
strong and prosperous nation after putting an end to its 
present state of division, it will surely make still greater 
contributions to the progress of mankind. There are only 
a handful of people advocating independence for 
Taiwan. There will be no future for them, since they are 
opposed by the vast majority of the Chinese people, 
including our compatriots in Taiwan. 


9. Environment 


This is a very important question bearing on the survival 
and development of mankind for generations to come. 
The present environmental challenge which is of a global 
magnitude calls for concerted and sustained efforts of 
people the world over. I am glad to note that a growing 
awareness and shared understanding concerning envi- 
ronmental problems are found among all peoples, the 
younger generation in particular. Here lies our hope for 
human protection of the global environment. The dete- 
rioration of the environment which poses a threat to all 
mankind is naturally a focus of concern of the devel- 
oping countries whose population takes up four-fifths of 
the world’s total. Due to historical and practical reasons, 
many developing countries are still in economic difficul- 
ties, and about a billion people in the world are without 
enough to eat and wear. Under such circumstances those 
countries do not have much capability to protect and 
improve the environment. Therefore, the developed 
countries possessing the funds and advanced science and 
technology should, in the common interests of pre- 
serving the environment for human subsistence, help the 
developing countries promote their economic growth 
and build up their ability to protect the environment. 
This is not only helping others but oneself as well. Being 
a developing country with a population of 1.1 billion, 
China attaches great importance to the environmental 
problem. We deem it a major contribution to the world 
for China to do well in its environmental protection. At 
the same time we are ready to take an active part in 
international cooperation in this field. 


I shall be very much honored if this letter of reply can 
help you get a better understanding of China. I wish you 
progress in your study. 


Sincerely, 
Jiang Zemin 
General Secretary, the Communist Party of China 
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Sino-American Venture To Invest in Research 


OW 1506131190 Beijing XINHUA in English 
1219 GMT 15 Jun 90 


[Text] Being, June 1S (XINHUA)}—Sino-American 
joint venture China Hewlett-Packard will make a major 
investment in research and development this year to 
develop the ability to create its own products and boost 
competitiveness in Overseas markets, China Hewlett- 
Packard managing director Philip Yu announced at a 
reception held here today [15 June] to mark the joint 
venture’s fifth anniversary. 


The Chinese-American executive also announced that 
China Hewlett-Packard will expand manufacturing and 
exports as part of a plan to turn the joint venture into 
Hewlett-Packard’s high-tech manufacturing and sales 
base for the Asia-Pacific region in the 1990s. 


China Hewlett-Packard was established in 1985 by 
Hewlett-Packard, the China Electronics Import and 
Export Corporation, and two other Chinese firms. 


China Hewlett-Packard, which built an export-oriented 
production plant in Shenzhen special economic zone in 
1988, is now able to manufacture 12 products with 
technology transferred from its U.S. parent company. 


China Hewlett-Packard has been named one of China’s 
best 10 joint ventures each year for the past three years. 


Soviet Union 


Tough Soviet Rules Increase Trade Gap 


HK1806031090 Hong Kong HONGKONG STANDARD 
(BUSINESS STANDARD) in English 18 Jun 90 p 1 


{By Cheung Lai-kuen] 


[Text] A senior Chinese official has blamed the tougher 
barter trade regulations imposed by the Soviet Union for 
the widening trade gap between the country and China. 


Mr Wang Zhongren, vice-chief of Foreign Economic 
Relations and Trade Department of border province 
Heilongjiang, said that the trade imbalance had widened 
last year as a result of stricter regulations imposed last 
year by the Soviet government. 


“In the past, we usually exported textiles and garments, 
food and light industrial products in exchange for steel. 
timber, cement and fertiliser from the Soviet Union,” 
Mr Wang said. 


“But the situation has changed in the past year, espe- 
cially in the second half of the year when the Soviet 
government imposed stricter controls over exports,” he 
added. 


He said most of the raw materials were not allowed to be 
taken out of the country because the government was 
protecting its natural resources for use in its economic 
development. 
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“The Soviet Union has demanded export licences tor 
certain products since last year, including timber and 
steel,” Mr Wang explained. 


He pointed out that the boraer barter trade, which used 
to allow connected border provinces to exchange all 
kinds of goods, was also facing serious difficulty fol- 
lowing the granting of trading rights to some Soviet 
enterprises by the government. 


He said the new system allowed Soviet enterprises to 
engage in barter with China only in selected products 
manufactured by the companies themselves 


Mr Wang said the aim of barter trade, which 1s to 
provide a flexible trading means for the countries lacking 
in hard currencies, was being defeated by the new set of 
regulations being imposed by the Soviet Union. 


He added that the widening trade gap could also be due 
to strong demand from the Soviet Union for China- 
made products while the country itself was not able to 
export as much as China because it did not produce a 
wide variety of products. 


Mr Wang said the trade imbalance had occured before in 
1986 and in 1987, but it had been corrected immediately 
in 1988. 


However, he said that the trade deficit that China 
suffered in barter trade between the two countries last 
year had widened again this year. 


The border trade between Heilongjiang province and the 
Soviet Union was reopened in 1986 and two check- 
points—Suifen He and Dongning had been opened tor 
trade. 


But Suifen He. Heihe and Tong Jiang River also served 
as doors for the state barter trade between the two 
countries. 


Mr Wang said the Sino-Soviet Union & Eastern Bloc 
Economic and Trade Symposium which was held in 
Harbin recently was aimed at improving the trade rela- 
tionship between the two countries. 


Heilongjiang, Soviet Irkutsk Sign Trade Deal 


SK1706070590 Harbin Heilongjiang Provincial 
Service in Mandarin 0900 14 Jun 90 


[Text] On the morning of 14 June, the Heilongjiang 
Provincial International Economic and Technological 
Cooperation Corporation and the Irkutsk Heavy-duty 
Machinery Complex in the Soviet Union signed a barter 
trade contract valued at 2.5 million Swiss francs. 


The Irkutsk Heavy-duty Machinery Complex in the 
Soviet Union is a long-standing and stable client of 
Heilongjiang Province. Under the barter trade contract 
signed this time, the Soviet side will provide 6,000 tons 
of rolled steel for the province, and the province will 
provide cassette tapes and some tape-production equip- 
ment for the Soviet side. At the same time, the two sides 
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also signed a barter trade agreement under which the 
province would export cassette tape-production equip- 
ment to the Soviet side and the Soviet side would 
provide rolled steel to the province, with the total 
volume reaching 2 million Swiss francs. 


At noon, Du Xianzhong, vice governor of Heilongjiang 
Province, met with the delegation of the Soviet Irkutsk 
Heavy-duty Machinery Complex, headed by 
(Kumanyok), president of the complex. 


Soviet Guests Visit Provincial Government 


$K 1606024290 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT 2 Jun 90 


[Text] The Soviet Krasnoyarsk Kray delegation, which 
was invited by the provincial government to attend the 
China economic and trade symposium with the Soviet 
Union and East European countries and which was the 
first Soviet Government delegation to arrive in Harbin. 
paid an official visit to the provincial government on the 
afternoon of 2 June. 


Vice Governor Du Xianzhong, Liu Gongping, deputy 
secretary general of the provincial government, Wang 
Yaochen, provincial Foreign Affairs Office director; and 
Liu Guoliang, vice chairman of the provincial Discipline 
Inspection Commission, cordially met with the seven- 
member delegation led by (Shcherbak Yanke), chairman 
of the Krasnoyarsk Kray Soviet Executive Committee. 
Amid a friendly atmosphere, both sides introduced their 
own natural resources and economic development situ- 
ations and expressed their hopes of developing coopera- 
tion in such fields as forestry development and utiliza- 
tion, agricultural and animal husbandry production, 
processing, geological prospecting, and mining. On the 
morning of 2 June, the Soviet delegation also visited the 
provincial Chinese Medical Research Institute. 


Qiao Shi Meets CPSU Delegation 


HK1506142290 Beijing RENMIN RIBAO in Chinese 
1S Jun 90 pl 


[“XINHUA Dispatch” by reporter Yang Guogiang 
(2799 094% 1730): “While Meeting With Soviet Guests, 
Qiao Shi Expresses the Hope That China and the Soviet 
Union Will Continue To Develop Their Friendly Rela- 
tions’’] 


[Text] Beying, 14 Jun (XINHUA) —Qiao Shi, Standing 
Committee member of the Political Bureau of the CPC 
Central Committee, met with a delegation from the 
Communist Party of the Soviet Union [CPSU] headed 
by Parvlov, head of the state Legal Department of the 
CPSU Central Committee, in the Great Hall of the 
People this afternoon. The guests and host exchanged, in 
a friendly manner, opinions on the relations between the 
CPC and CPSU and other problems of common con- 
cern. 
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Qiao Sh: first expressed, on behalf of the CPC Central 
Committee, warm welcome to Pavlov and the delega- 
tion. He said: “I welcome your visit to China to study the 
situation of the country and to exchange experiences.” 


He said, the communist parties of the two countries 
enjoyed very good relations prior to and at the founding 
of New China in 1949. Later there was an unhappy 
period. But the period came to an end in the wake of 
Comrade Deng Xiaoping’s meeting with Comrade 
Mikhail Gorbachev last year: and Sino-Soviet relations 
have entered into a period that will “end the past and 
open up the future.” 


Qiao Shi said: “In the future we are willing to further 
develop party and state relations with the Soviet Union 
under the Five Principles of Peaceful Coexistence and 
the four principles guiding party-to-party relations.” 


He said, China ts extremely concerned about develop- 
ments in the Soviet Union; China sincerely wishes the 
Soviet Union will continue to advance its economic and 
political structural reform along the socialist road. 


Qiao Shi briefed the Soviet guests on the reform and 
opening up in China. He said, after 11 years of reform 
and opening up, China has achieved great results in the 
areas of development and construction; and the main- 
stream 1s good. But objectively speaking, there are some 
shortcomings and errors. ““‘We must seriously sum up 
experiences and lessons and improve ourselves continu- 
ously.” 


Pavlov said, although relations between the two parties 
and the two countries were not good for a period of time 
in the past, the traditional friendship between the two 
peoples has survived. He believes that the restoration 
and strengthening of friendly ties between the two 
nations and the two peoples are historically inevitable, 
and he was pleased about that. He also expressed his 
hope for a further development of such relations. 


He said economic and political cooperation between the 
two countries have a very good basis and the prospects 
are bright. 


Zhu Liang, head of the International Liaison Depart- 
ment of the CPC Central Committee, was present at the 
meeting. 


Soviet Chita Soccer Team Visits Yanji 


SK 1606020490 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 8 Jun 90 


[Text] The soccer team of the Soviet Union's Chita 
Oblast arrived in Yanji from Changchun on the after- 
noon of 8 June. This is the first Soviet sports team to 
arrive in the Yanbian Autonomous Prefecture in 30 
years or so. Beginning on the afternoon of 9 June, the 
Chita Oblast Soccer Team will hold four matches with 
the Jilin Provincial Soccer Team, the Jilin Provincial 
Youth Soccer Team, the Yanbian Soccer Team, and 
{words indistinct]. 
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Vice Governor Meets Soviet Oblast Delegation 


SK 1806061390 Shenyang LIAONING RIBAO 
in Chinese 19 May 90 p 1 


[Text] On the evening of 18 May at the Fenghuang Hotel 
in Shenyang, Liaoning Province Vice Governor Wen 
Shizhen met with and feted the delegation headed by 
Comrade (Neszelovik), vice chairman of the Executive 
Committee of Irkutsk Oblast in the Soviet Union, that 
came to Shenyang for a visit. 


During the reception, Wen Shizhen welcomed this dele- 
gation for coming to Shenyang to hold the symposium on 
seeing samples and ordering export commodities. Wen 
Shizhen also expressed hope that Liaoning and Irkutsk 
would have extensive contact with cach other, and would 
seek more opportunities for cooperation in the future. 


The current symposium held by this delegation in Shen- 
yang is a return symposium of the Soviet Union after 
Liaoning Province held a similar symposium in the 
Soviet Union last September. This is also the first such 
symposium held by Irkutsk in Liaoning Province. 


Northeast Asia 


‘New Factors of Change’ Seen in Northeast Asia 


Hk.J606065290 Hong Kong TA KUNG PAO in Chinese 
1S Jun 90 p 3 


[Special Article”: by Chung Fei (6988 7236): There Are 
New Changes Brewing in the Northeast Asian Situa- 
tion**] 


[Text] 


No-Gorbachev Talk Stirs up Billows 


The San Francisco talks between Soviet President Gor- 
bachev and South Korean President No Tae-u have sown 
new factors of changes in the Northeast Asian situation; 
consequently, the world has focused its attention on this 
region. 


The changes in the Northeast Asian situation are very 
sensitive because they involve the complicated relations 
between China, Japan, the United States, and the USSR 
aside from the North, and South Korean relations. 


The recent No Tae-u-Gorbachev meeting was the fresh 
result of South Korean efforts in developing its relations 
with East Europe with economic strength as a backing. 
South Korea sponsored the 1988 Seoul World Olympics. 
While displaying its economic accomplishments, it kept 
flirting with various East European countries—not 
without successes. Hungary, Poland, Yugoslavia, Bul- 
garia, Romamia, and Czechoslovakia, who were once 
allied to Pyongyang, have established diplomatic rela- 
tions with Seou!) one after another. Even the USSR first 
opened a trade offi. in Seoul, then established substan- 
tial consular relations with South Korea last year, and it 
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is very close to officially establishing diplomatic rela- 
tions between the two sides. However, the USSR cannot 
but be meticulous about this crucial last step. Western 
observers believed that that step could be “the last straw 
on the camel's back” with regards to the situat. »n on the 
Korean peninsula. In East Europe, the effects of Gor- 
bachev’s perestroika have not only brought Honecker’s 
fall in East Germany, but also a domino effect, and 
promoted German unification. It 1s questionable 
whether that was in Gorbachev's calculation. But from 
the angle of the actual effects, the tremendous changes in 
East Europe have worsened the ethnic issue inside the 
USSR, with an opposition rising. Even though Gor- 
bachev himself has augmented his own power as Soviet 
president, he is having a very difficult time; conse- 
quently, many people in the West are worrying about his 
political future. He has won a seputation in the West for 
changing East European features, but his popularity at 
home has dropped to the lowesi. lincrefore, what trick he 
is up to on the Korean peninsula has caught the world’s 
attention. 


The Soviet side has been rather meticulous and kept a 
low profile about the Gorbachev-No meeting, and even 
refrained from calling it a summit. On the contrary, 1 
sent words to Pyongyang that the USSR would continue 
to take care of its interests. Gorbachev had planned to 
stop at the Soviet Far East on his way back home in the 
wake of his talk with No Tae-u, but the plan was 
canceled. It was said that Gorbachev would be busy 
dealing with domestic issues, but it might have been his 
consideration for Pyongyang. 


Political and Economic Intentions 


Politically, U.S and South Korean common desire iv see 
a Soviet embassy in Seoul is all too obvious. They would 
very much like to see a repetition of German unifica- 
tion—West Germany annexing East Germany in 
essence. Pyongyang’s cold reaction is understandable. 
While reaffirming its stand and resolutely denying estab- 
lishing diplomatic relations with Seoul, China pointed 
out that Pyongyang should not be isolated. 


Seoul has its own economic intention, too, namely, to 
occupy the Soviet market before its powerful opponent, 
Japan. Shortly before the Gorbachev-No San Francisco 
talk, news from Seoul said that it was considering a $4 
billion low-interest loan to the USSR and building a 
direct telecommunications line. Developing relations 
with the USSR would also provide a chance for No Tae-u 
to build up his reputation politically, aside economic 
interests. 


Whereas Gorbachev, who has been bogged down in 
economic impasse, was only too glad to see economic 
and technological support from South Korea; however, 
the target he has in mind can be the more economically 
powerful Japan. 
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Soviet-Japanese Relations Are Noteworthy 


The Japanese pin great hope on the economic develop- 
ment of the Northeast Asian region. Its special concep- 
tion 1s to build a so-called “round-Japan Sea economic 
sphere.” That conception means common development 
and cooperation with mutual supplement to each other, 
by which the USSR will supply its natural resources, 
Japan and the new rising industrialized Asian region will 
supply technology and capital, and China and North 
Korea will supply the labor force. A recent NIPPON 
KEIZAI SHIMBUN article has suggested: “Should the 
‘round-Japan Sea economic sphere’ come true, the Asia- 
Pacific Region will shape into an integral ‘growth sphere’ 
and be worthy of a ‘world (economic) growth center.” 


Japan has all along hoped for the surfacing of a “round- 
Pacific economic sphere,” but despite Japan's long-term 
efforts, it has met with many difficulties, especially the 
great resistance of various ASEAN countries, to whom 
Japanese invasion and the “Greater East Asia Co- 
prosperity Sphere” are still fresh in their memories. 
Japan pins its hope on Northeast Asia for the takeoff and 
extension of the “round-Japan Sea economic sphere.” 
and its final goal remains the “round-Pacific economic 
sphere.” Present regional trade groups have surfaced on 
the globe with the EC establishing a unified market in 
1992: Japan is all the more anxious to build a “round- 
Japan Sea economic sphere.” Under the backdrop of the 
Japanese-USSR mutual needs for each other, whether or 
not Gorbachev will make good his trip to Japan as 
scheduled, arid whether or not the territory issue will 
continue to bottleneck the improvement in he Japanese- 
USSR relations will be a very noteworthy issue with 
regards to the development of the Northeast Asian 
situation. 


Situational Development Contains Complicated 
Variables 


The importance of the Asia-Pacific Region in the world 
has increased with each passing year. while the U.S. 
military strength, including that in South Korea is inev- 
itably dwindling. The U.S. Department of Defense pro- 
posed, *n a report on “The Strategic Principle in the 
Asia-Pacific Region” last April, that to the United 
States, the Asia-Pacific Region will provide changes in 
the 1990’s and pose great challenges, one point of which 
is precisely “the attempt to push forward the progress of 
perestroyka with less human and material resources,” 
and to eliminate the crisis likely to be sparked off by the 
void of military strength. The focus of the world’s 
attention is now on the Korean peninsula. The evolution 
in the European situation has provided the best experi- 
ence for “the attempt to push forward the progress of 
perestroika with less human and material resources,” 
and the Gorbachev-No meeting can be regarded as 
another example of the efforts to “push forward pere- 
stroyka.” 


Changes in the Northeast Asian situation contain great 
variables, however, maintaining the stable development 
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in this region ts the only way that falis in line with the 
basic interests of peoples of various countries. 


DPRK Trade Delegation Holds Banquet 


SK 1806032590 Harbin Heilongjiang Provincial Service 
in Mandarin 0900 17 Jun 90 


[Text] On the evening of 16 June, the DPRK delegation 
to the China economic and trade fair for the Soviet 
Union and East European countries held a return ban- 
quet at (Dingxiang) Building in Harbin to thank the 
(Dingxiang) Building personnel for its warm and good 
service. Attending the return banquet were Chen Lei, old 
friend of the DPRK people and member of the Central 
Advisory Commission; and Li Min, vice chairman of the 
provincial committee of the Chinese People’s Political 
Consultative Conference. 


Vice Premier Meets Japanese Youth Delegation 


OW 1606084290 Beijing XINHUA in English 
0621 GMT 16 Jun 90 


[Text] Beijing. June 16 (XINHUA)—Chinese Vice- 
Premier Wu Xuegian here today [16 June} met a youth 
delegation from the Tokyo Junior Chamber Inc. led by 
its President Tsunemasa Tanaka and its Chairman of 
Board Tadashi Okuyama. 


Vice Premier Wu Xueqian Meets Mongolian Guests 


OW 1506122490 Beijing XINHUA in English 
1120 GMT 15 Jun 90 


[Text] Being, June 15 (XINHUA)}—Chinese Vice- 
Premier Wu Xuegian met and feted here this evening [15 
June] B. Sharabsambuu, vice-chairman of the Council of 
Ministers of Mongolia, and his party. 


Arriving here at noon today, Sharabsambuu and his 
party are passing here on thier way home and wil! leave 
for Mongolia tomorrow morning by train. 


Southeast Asia & Pacific 


‘Disappointment’ Noted Over Talks With SRV 


OW 1506132890 Tokyo KYODO in English 1257 GM1 
1S Jun 90 


[Text] Bangkok, June 15 KYODO—Chinese Assistant 
Foreign Minister Xu Dunxin said Friday [15 June] the 
gap between China and Vietnam on the Cambodian 
problem remains wide in two major aspects and the two 
countries have no plans for further meetings. 


Speaking at Bangkok Airport upon his arrival from 
Vietnam en route home, Xu expressed disappointment 
over his talks with his Vietnamese counterparts during 
his one-week visit to Vietnam. 


Xu said despite his enthusiasm to seek a convergence 
with Vietnam on the Cambodian problem during his 
visit, he was not able to narrow the gap between them on 
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the question of a provisional administration for Cam- 
bodia and the armed forces control issue. 


The Chinese side proposed either a full provisional 
administration comprised of the tour rival Cambodian 
factions, or a United Nations provisional government to 
administrate Cambodia during the transitional period 
after a ceasefire until general elections, Xu said. 


Vietnam, according to Xu, stuck to its position that the 
Phnom Penh government should keep its administrative 
power during the transition peniod. 


On the military issue, Xu said, Vietnam made it clear to 
him that it could not accept the presence of a U.N. 
peace-keeping force in Cambodia, nor could it agree to 
U.N.-designated areas for each of the four rival factions 
pending disarmament and reduction of the various 
armed forces. 


Vietnam insisted on a simple ceasefire-in-place and a 
broad framework of the U.N.-led international control 
mechanism in Cambodia. Xu said. 


Asked to comment on the outcome of the latest meeting 
of the Cambodian factions in Tokyo on June 4-5, Xu 
said China watched the meeting attentively. 


The Tokyo talks, however, failed to produce a compre- 
hensive solution to the Cambodian problem, he said. 
Besides, only two of the four Cambodian parties signed 
the joint communique in Tokyo, which was “unrealistic” 
given the situation of war in Cambodia, Xu said. 


Xu quoted Cambodian resistance leader Prince 
Norodom Sihanouk as saying his signing of the Tokyo 
communique with Cambodian Premier Hun Sen lacked 
profound significance without the Khmer Rouge’s con- 
sensus. 


Xu 1s the most senior Chinese official to visit Vietnam 
since China staged a border war with Vietnam in 1979 
following Vietnam's invasion of Cambodia and ouster of 
the Khmer Rouge government. 


He visited Hanoi and Ho Chi Minh City from last 
Saturday as a guest of the Chinese ambassador to 
Vietnam. He is due to leave Bangkok for Beijing next 
Tuesday. 


‘No Progress’ in Talks 


OW 1506153190 Beijing XINHUA in Engiish 
1S08 GMT 15 Jun 90 


[Text] Bangkok, June 15 (XINHUA)}—No progress has 
been made during the recent Sino-Vietnamese meeting 
in Hanoi on the political solution to the Cambodia issue, 
Chinese Assistant Foreign Minister Xu Dunxin said here 
today [15 June] after his Hanoi visit. 


Speaking to reporters, he said China and Vietnam 
exchanged views on the political solution of the Cam- 
bodia issue. “Despite of our greatest sincerity and 
efforts.” he said, the gap between the two sides on the 
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two key issues of government and army during the 
transition period of Cambodia has not been narrowed. 


He explained, “We came to know through the exchange 
of views that Vietnam does not agree to bringing into full 
play the role of the United Nations.” Vietnam does not 
agree to the U.N. trusteeship of the future Cambodian 
government of self-government by a supreme national 
council to be formed by all Cambodian parties during 
the transition period, he said. He added Vietnam holds 
that the Phnom Penh regime should be kept intact. 


Xu said China cannot accept this position of Vietnam 
nor can the five permanent members of the U.N. Secu- 
rity Council agree to such position, he added. 


On the armed forces of the four Cambodian parties 
during the transition period, Wu said Vietnam does not 
agree to the entry of any U.N. peace keeping force into 
Cambodia. 


“China holds that peace should be maintained, conflicts 
or a civil war prevented, and the armed forces of all 
parties assemble at the designated places,” he said. 


Asked about the Tokyo meeting on Cambodia, Xu said 
China regarded it as a big issue whether the meeting 
could help a political solution to the Cambodia question. 
China doubted the meeting had made any success if it 
could not lead to a full, just and fair solution to the 
question, he added. 


It 1s not practical to exclude the other two parties in 
Cambodia, he said, adding that to achieve a genuine 
solution, all the four parties should participate. 


When asked if China and Vietnam wil! meet again in the 
near future, Xu said, “There 1s no such a plan at 
present.” 


Xu Dunxin stayed in Hanoi as a guest of Chinese 
Ambassador to Vietnam Zhang Dewei. 


On Support for Resistance 


BK 1706023890 Beijing in Cambodian to Cambodia 
1030 GMT 16 Jun 90 


{Text} On 15 June, on his way back homc from Hanoi 
via Bangkok, Chinese Assistant Foreign Minister Xu 
Dunxin told newsmen that no progress was made during 
the Sino-Vietnamese talks on a political settlement of the 
Cambodian problem. He said that although we were very 
sincere and made our utmost efforts, the Sino- 
Vietnamese talks on a political settlement of the Cam- 
bodian problem made no progress at all. Particularly, the 
differences over two key problems, the Cambodian 
administration and army during the transitional period, 
have not been narrowed. 


The Chinese minister said that through this exchange of 
views with Vietnam, we realize that Vietnam did not 
agree to let the United Nations play its role fully. He said 
that concerning the Cambodian administration during 
the transitional period, Vietnam refused to let the 
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United Nations control this administration and to allow 
the Cambodian factions to set up a supreme national 
council for governing their country. Vietnam wants to 
maintain the Phnom Perr regime and its status quo. Xu 
Dunxin said he told the Vietnamese side that this idea is 
unacceptable to the Chinese side and to the five perma- 
nent members of the UN Security Council. This is 
clearly proven by the discussions at the four meetings 
held since the beginning of this year by the five perma- 
nent members of the UN Security Council. 


Concerning the problem of the Cambodian four-party 
army during the transitional period, Xu Dunxin said that 
Vietnam has refused to allow the United Nations to send 
the peacekeeping force to Cambodia and to let the armed 
forces of the four Cambodian groups gather in places to 
be designated by the UN control mechanism. Vietnam 
wants the four armed forces to remain in their original 
places and to maintain the present status quo. China 
believes that to preserve peace in the transitional period 
and to avoid clashes and a civil war, the armed forces of 
the four factions should be gathered in places deter- 
mined by the United Nations. Xu Dunxin also stressed 
that the four factions should jointly control the power 
and resolve the Cambodian problem through political 
means. 


Asked whether China would continue to support the 
Cambodian resistance forces, Xu Dunxin said: China 
and many other countries have supported the tripartite 
Cambodian resistance forces to help them oppose for- 
eign aggression. If Vietnam refuses to really withdraw all 
its troops from Cambodia, and the Cambodian problem 
is not resolved fairly and reasonably, I believe such 
support should continue. 


Asked whether the two sides, China and Vietnam. plan 
to hold further talks on the situation, Xu Dunxin said 
that there 1s no such plan at present. 


Failure of Talks on Cambodia Viewed 


HK1806051090 Hong Kong WEN WEI PO in Chinese 
18 Jun 9 p 4 


{Editorial: “No Progress Has Been Made in Talks on 
Cambodian Situation During Xu Dunxin’s Visit to Viet- 
nam" | 


[Text] Chinese Assistant Foreign Minister Xu Dunxin 
ended his visit to Hanoi and returned home on 15 June. 
During his visit, he exchanged opinions with the Viet- 
namese side on the solution of the Cambodian issue, but 
it was a pity that the two sides failed to achieve con- 
sensus due to their wide differences. 


China held that the role of the United Nations should be 
brought into full play, with the transitional government 
being supervised by the United Nations, peace- 
maintenance troops being sent by the United Nations to 
Cambodia to prevent the civil war, and the forces of 
various factions assembled in the areas designated by the 
United Nations. At the same time, China stressed that all 
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four factions should be included in the coalition govern- 
ment without any one being excluded. However, 
Vietnam insisted on disagreeing with the involvement of 
the United Nations in the peace solution and disagreeing 
with the organization of a national supreme committee 
compromising all political factions for managing the 
provisional government, instead, Vietnam only tried to 
maintain the Phnom Penh regime. 


Because the Cambodian situation could not be settled, it 
was hard to immediately restore normal relations 
between China and Vietnam. But Vietnam always held 
that it was possible to improve Sino-Vietnamese rela- 
tions by getting around the Cambodian issue. 


On 5 June, Nguyen Van Linh, general secretary of the 
Central Committee of the Communist Party of Vietnam, 
met with Chinese Ambassador to Vietnam Zhang Dewei. 
Nguyen Van Linh recalled the time he went from South 
Vietnam to Beijing to meet with Chairman Mao Zedong, 
Premier Zhou Enlai, and Comrade Deng Xiaoping in 
1963. and asked Zhang Dewei to relay his regards to 
Comrade Deng Xiaoping and other Chinese leaders. 
Then, Nguyen Van Linh and Zhang Dewei conducted 
friendly talks on Sino-Vietnamese relations 2nd issues of 
common interest. 


One and a half years ago, Vietnam still followed the 
Soviet Union in its foreign policy and hoped for Soviet 
military assistance. Without Soviet military assistance, it 
could not prolong the war of aggression against Cam- 
bodia even one single day. 


However, tremendous changes have occurred now. Sino- 
Soviet relations have been normalized; China and the 
Soviet Union are both withdrawing their forces from the 
border areas; and the Chinese and Soviet leaders 
exchanged visits and discussed the Cambodian issue in 
order to promote the political settlement of this issue. 
The Soviet Union has basically stopped military assis- 
tance to Vietnam and has withdrawn its air force and 
fighters from the base in Cam Ranh Bay. The Soviet 
Union has also planned to cut down on its naval 
expenses and reduce the number of submarines. Natu- 
rally, this will lead to a reduction in its naval forces in the 
Far East. The changes in the situation have made it 
impossible for Vietnam to continue to rely on Soviet 
backing for prolonging its presence in Cambodia. So the 
best way out is to terminate the war of aggression there 
and to shift the efforts to reform and economic develop- 
ment. This will be in line with national interests of 
Vietnam and also with the interest of peace in Southeast 
Asia. 


In recent years, China has been developing peaceful, 
friendly, and good-neighborly relations with all its neigh- 
boring countries. It is certain that China also hopes to 
restore good-neighborly and friendly relations with 
Vietnam. However, the Cambodian issue is the main 
obstacle to Sino-Vietnamese relations. Only after this 
issue is settled reasonably will it be possible to improve 
Sino- Vietnamese relations. 
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After finishing the talks with the Vietnamese side and 
returning home via Bangkok, Xu Dunxin immediately 
made public the differences between China and Vietnam 
and expressed dissatisfaction at Vietnam for delaying the 
seitlement of the Cambodian issue. However, the Viet- 
namese side avoided mentioning that no progress was 
made in the talks and played dilatory tactics. China now 
still cherishes a positive attitude toward the settlement of 
the Cambodian issue. The problem ts that Vietnam must 
have a realistic attitude. Its attempt to establish a pro- 
Vietnamese regime in Cambodia without fighting a 
bloody war and thus legalize the results of aggression will 
never succeed. Vietnam should allow the four factions in 
Cambodia to resolve their own issue so that Vietnam can 
tree itself from the current predicament. 


Peace and reform represent the general trend of the 
times. Vietnam has also been forced to comply with this 
trend. Only by pursuing a peace-oriented foreign policy 
can it create an external environment needed in its 
retorms and unfold economic exchanges and pursue an 
opening-up policy. If Vietnam continues to fight in 
Cambodia, the Vietnamese people will have to pay for 
the military expenses by economizing on their food and 
clothing and will continue to lose their freedom and 
sacrifice their lives as cannon fodder. How can the 
people have enthusiasm for supporting the reforms? If 
Vietnam sends troops to a neighboring country and 
continues to threaten the security of the Southeast Asian 
countries, who will dare to support Vietnam's opening 
program, thus increasing its strength? Vietnam should 
properly weigh the advantages and disadvantages and 
make the right selection. 


NPC Vice Chairman Meets Mayor of Vangkok 


OW 1506104090 Beijing XINHUA in English 
1008 GMT 15 Jun 90 


[Text] Beying, June 1S (XINHUA}—Wang Hanbin, 
vice-chairman of the Chinese National People’s Con- 
gress [NPC] Standing Committee, met with Chamlong 
Srimuang, mayor of Bangkok of Thailand, and his party 
here this afternoon [15 June]. 


They had a friendly conversation. 


Thailand’s Chawalit Meets Xu Dunxin 


OW'1706181890 Beijing XINHUA in English 
1736 GMT 17 Jun 90 


[Text] Bangkok, June 17 (XINHUA)—That Armed 
Forces Special Adviser General Chawalit Yongchaiyut 
met with Chinese Assistant Foreign Minister Xu Dunxin 
here today [!7 June] to exchange views with him on 
Sino-Thai friendship and the Cambodia issue. 


Xu is the first foreign guest the general met after he 
resigned from the post of deputy prime minister and 
defense minister on June 11. 


During the meeting, Xu said General Chawalit is an old 
friend of the Chinese people. He praised the general for 
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his contribution to the development of Sino-Thai friend- 
ship and in supporting the Cambodian people's just 
struggle and for his unremiiiing efforts in seeking the 
political settlement of the Cambodia issue. 


Chawalit said that though he does not hold any govern- 
ment post now, he will, as always, concern himself with 
the political settlement of the Cambodia issue. He 
stressed that there is no change of his position on the 
Cambodia issue. He hoped that Thailand and China will 
make joint efforts to continue to strengthen their coop- 
eration for an early, comprehensive and just political 
solution of the Cambodia issue. 


Chawalit tendered his resignation as acting supreme 
commander of the Royal Thai Armed Forces and com- 
mander-in-chief of the Thai Army on March 27. He 
joined the cabinet to become deputy prime minister and 
defense minister three days later. He submitted his 
resignation from the government posts on June |! and 
was appointed special adviser to the supreme command 
of the Thai Armed Forces on June 15. 


Sino-Lao Joint Expedition of River Ends 


OW'1706174490 Beijing XINHUA in English 
1448 GMT 17 Jun 90 


[Text] Kunming, June 17 (XINHUA) —The Chinese 
members of a Sino-Lao joint expedition on the Lancang- 
Mekong River returned here today [17 Junc]. 


The Lancang River in China is the upper reaches of the 
Mekong. 


This is the first time for China to take part in an 
expedition on the Mekong. 


The month-long expedition on a 70-tonnage boat began 
on May 8 from Jinghong, capital of Xishuangbanna 
Prefecture in Yunnan Province, southwest China. It 
covered a 101-km section of the Lancang and a 600-km 
section of the Mekong in Laos. 


The expedition team surveyed | 39 dangerous shoals and 
found that the 701-km river section is now navigable for 
small ships. They also found that after some daigerous 
shoals are treated, the channel can accommodate 2()!)- 
ton ships. 


Zhi Gong Party Ends Visit To Philippines 


OW 1506143190 Beijing XINHUA in English 
1351 GMT 15 Jun 90 


[Text] Manila, June 15 (XINHUA)}—A 1|2-member del- 
egation of the China Zhi Gong Dang (Zhi Gong Party) 
left here for home today [15 Junc] after a one-week 
friendship visit to the Philippines. 


The delegation led by Dong Yinchu, chairman of the 
central committee of the China Zhi Gong Dang. a 
political party made up of returned overseas Chinese and 
their relatives and noted figures with overseas ties, 
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visited Manila in response to an invitation of the 
Progress Mason Club of the Philippines. 


During its stay here, the delegation attended the celebra- 
tions of the 80th anniversary of the founding of the club 
and its 10th national congress. 


It also called on Manila Mayor Gemiliano Lopez, House 
Representative from Manila Leomarbo Fugoso and 
leading members of the Filipino-Chinese community 
here. 


Dong Yinchu gave a farewell reception here Thursday 
night [14 June]. More than 100 prominent figures in 
various circles here attended the reception. 


NPC Vice Chairman Fetes Philippine Lawmakers 


OW 1606124990 Beijing XINHUA in English 
1145 GMT 16 Jun 90 


'Text] Beijing, June 16 (XINHUA)—Ye Fei, vice- 
chairman of the Chinese National People’s Congress 
(NPC) Standing Committee, presided over a banquet in 
honor of a delegation from the House of Representatives 
of the Philippines here this evening [16 June] in the 
Great Hall of the People. 


The delegation, led by the House's majority floor leader 
Francisco Sumulong, arrived here this afternoon as 
guests of the NPC Standing Committee. Prior to the 
arrival, they went on a tour of Xiamen, Fujian Province 
in south-east China. 


Vice Premier Meets Legislators 


OW 1806104890 Beijing XINHUA in English 
0956 GMT 18 Jun 90 


[Text] Beijing, June 18 (XINHUA)—Chinese Vice- 
Premier Wu Xueqgian met with a delegation from the 
House cf Representatives of the Philippines led by its 
majority floor leader Francisco Sumulong here today [18 
June]. 


Extending a warm welcome to the Philippine guests, Wu 
said the relationship between China and the Philippines 
has cherished a long history and bilateral cultural ties 
have also been very close. 


The Chinese Government, he went on, is satisfied with 
the development of bilateral relations since the two 
countries established diplomatic relations. 


He expressed appreciations and thanks for the contribu- 
tions to the Sino-Philippine friendship made by Sumu- 
long. 


Wu asked Sumulong to tell President Aquino after being 
back home that China will continue to attach imppor- 
tance to the Sino-Philippine friendly ties in the future, 
for this relationship represents an significant aspect in 
China’s foreign policy. 
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He noted that China is willing to further promote the 
economic and trade relations between the two nations on 
the basis of equality and mutual benefit, which he 
described as conducive to the development of both 
China and the Philippines. 


Wu also briefed the Philippine visitors on the Chinese 
Government's policies and standing on the Taiwan 
issue. 


Malaysian Delegation Leaves Shenyang 


SK 1606041890 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 13 Jun 90 


[Text] A seven-member delegation from the government 
of Selangor State, Mayaysia, led by the secretary of the 
state, (Hafuduo Yimubin), left Shenyang for Shanghai 
on 13 June to continue its visit after successfully ending 
its visit in Our province. 


During its stopover in Shenyang, the delegation was met 
by Governor Li Changchun and Vice Governor Wen 
Shizhen. During the meeting, Governor Li expressed the 
hope that Liaoning Province and Selangor State would 
strengthen contacts and cooperation. He also invited the 
governor of Selangor State to visit Liaoning at an appro- 
priate time. Vice Governor Wen Shizhen also jointly 
signed a memorandum with Mr. (Hafuduo), on devel- 
oping economic and trade cooperation between Liaoning 
Province and Selangor State. 


Bangladesh President Meets PRC Ambassador 


OW 1806072690 Beijing XINHUA in English 
0712 GMT 18 Jun 90 


[Text] Dhaka, June 18 (XINHUA) —Bangladesh Presi- 
dent H.M. Ershad said here today [18 June] that a stabie 
and strong China will help maintain peace and stability 
in the region. 


At his meeting with Chinese Ambassador Chen Songlu, 
Ershad said that “the balance of the region will be upset 
if China is not stable.” 


On the bilateral relations, Ershad said that Bangladesh 
and China have been enjoying very good relations, 
adding that frequent exchanges of visits by delegations at 
various levels have further strengthened the friendship 
between the two peoples. 


President Ershad is expected to pay an official state visit 
to China from June 28. 


Near East & South Asia 


Qin Jiwei Pledges Support for Palestinians 


OW 1406132090 Beijing XINHUA in English 
1227 GMT 14 Jun 90 


[By Chen Ruwei] 
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{Text} Amman, June 14 (XINHUA}—Chinese Defense 
Minister General Qin Jiwei left here for home today [14 
June] after discussing Mideast issues and bilateral rela- 
tions with Jordanian leaders. 


During his six-day stay in Jordan, Qin was received by 
King Husayn and Prime Minister Mudar Badran. They 
have reached a broad agreement on Middle East issues, 
especially on the Palestinian problem. sources close to 
the talks told XINHUA. 


Both sides oppuse Israel's policy of aggression and 
expansion, support the Palestinian people in their 
Struggle for recovering their lost homeland and condemn 
Israel's settlement of Jews in the Arab lands it occupied 
since 1967. 


During the visit, Minister Qin expressed China's support 
for Jordan’s stand toward the Middle East issue. China 
calls for an international peace conference on the Arab- 
Israeli conflict with the participation of all parties con- 
cerned, including the Palestine Liberation Organization 
(PLO), Qin said. 


“China, as one of five permanent members of the U.N. 
Security Council, will support, as we have been doing, 
the Arab people including Palestinian and Jordanian 
peoples in their just struggle.” the Chinese defense 
minister said, adding. ““We will do our best to help the 
world community find out a just. reasonable and com- 
prehensive settlement.” 


“The vote held by China in the Security Council belongs 
to the Third World,” Chinese Foreign Minister Qian 
Qichen also said earlier this year during his visit to the 
Gulf. He noted that the vote “belongs to Arab states 
concerning the Arab-Israeli conflict.” 


During his stay in Jordan, Minister Qin also met with 
al-Tayib ‘Abd al-Rahim. Palestinian ambassador to 
Jordan, who handed him a message from PLO Chairman 
Yasir ‘Arafat which dealt with American “pressure on 
the PLO leadership.” 


Abdul Rahim also informed the Chinese minister of the 
PLO’s plans to call for a meeting of the U.N. General 
Assembly in a bid to endorse a resolution calling for the 
dispatch of a U.N. fact-finding mission to the occupied 
territories. 


A similar resolution was vetoed by the U.S. at the 
Security Council late last month. 


The Chinese minister, in a reply message to ‘Arafat, 
pledged China's total support for whatever measure the 
Palestinian leadership adopts to face the pressures and 
threats against the PLO and the Palestinian people. 


Meanwhile, both General Qin and the Jordanian leaders 
expressed their satisfaction with existing Sino-Jordanian 
relations. Sources here said that the two sides are willing 
to increase the present effective bilateral relations, 
including the coordination and cooperation between the 
Armed Forces of China and Jordan. 


PLA Air Commander Fetes Egyptian Commander 


OW 1506143490 Beying XINHUA in English 
1334 GMT 15 Jun 90 


[Text] Beying, June 15 (XINHUA}—General Wang Hai. 
commander of A:r Force of the Chinese People’s Liber- 
ation Army (PLA), gave a dinner here this evening [15 
June] in honor of Lieutenant General Mustafa Ahmad 
al-Shadhili, air defense commander of Egypt. 


in the morning, Wang Hai held a welcoming ceremony 
for Shazly. 


Shazly arrived here yesterday. 


Chi Haotian Meets Egyptian 


OW 1605082990 Beijing XINHUA in English 
0755 GMT 16 Jun 90 


[Text] Beying. June 16 (XINHUA)}—Generai Chi Hao- 
tian, chief of the General Staff of the Chinese People’s 
Liberation Army (PLA), met Lieutenant General Mus- 
tafa Ahmad al-Shadhili, air defence commander of 
Egypt. and his party here today [16 June]. 


The two generals held a friendly conversation. 


Lieutenant General Al-Shadhili came to China at the 
invitation of General Wang Hai, commander of Air 
Force of PLA, who was also present at the occasion 
today. 


Egyptian Ambassador to China Badr Hammam attended 
the meeting. 


Syrian Vice President Leaves for Home 


OW 1706174690 Beijing XINHUA in English 
1439 GMT 17 Jun 90 


[Text] Beijing, June 17 (XINHUA)—Muhammad 
Zuhayr Masharigah, vice-president of the Syrian Arab 
Republic and vice-chairman of The National Progressive 
Front of Syria, and his wife left here for home tonight [17 
June] after their ten-day tour of China. 


Masharigah came to China June 7 for an official good- 
will visit at the invitation of Chinese Vice-President 
Wang Zhen. 


During their stay in China, the Syrian guests visited 
cities of Xian, Hangzhou and Shanghai. 


PRC To Launch 34 Arab Satellite 


OW '1506124690 Beijing XINHUA in English 
1227 GMT 12 Jun 90 


[Text] Cairo, June 12 (XINHL A}—It has been decided 
that the third Arab artificial Satellite “ARABSAT™ will 
be launched into the outer space from a Chinese base in 
October next year, Egyptian newspaper “AL-AHRAM™ 
said today [12 June]. 
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Arab expertise. which 1s operating the first and second 
generations of the Arab artificial satellite “ARABSAT™, 
has succeeded in prolonging the projected life-span by 
two years cf both the first Arab artificial satellite and the 
reserve one launched in 1985, the paper quoted Abdul- 
Kader Bairy, director general of the Arab Organization 
for Space Communications, as saying. 


The life-span of these two satellites will expire in 1994 
instead of 1992. he noted. 


Both the first Arab artificial satellite and the second one 
are now operating efficiently in the outer space and their 
programs are monitored by |7 Arab countries, Bairy 
said. 


Egypt and Libya will start to monitor the programs of 
these two satellites by the end of this year, while Lebanon 
and Somalia do not have ground stations capable of 
monitoring the transmission of these two satellites. 


The Arab artificial satellite “ARABSAT™ serves to link 
2.600 Arab telephone channels with each other, helps 
Arab television statrons to exchange programs and daily 
news and transmits Moslem pilgrimage rituals, Arab 
summit meetings and international football matches on 
the air 


Aircraft Makes Demonstration Flights in Nepal 


OW 1606222890 Beijine XINHUA in English 
1741 GMT 16 Jun 90 


[Text] Kathmandu, June 16 (XINHUA}—China’s Y-1!2 
aircraft held successful demonstration flights in tic 
Nepalese capiial this afternoon [16 June]. 


Among some 100 spectators were Nepalese Minister for 
Industry and Commerce Sahana Pradhan, Minister for 
Finance Devendra Raj Pandey, and officials of the Royal 
Nepal Airlines Corporation (RNAC). 


The guests ambarked the | 7-seat plane, which hovered 
over Kathmandu and, subsequently watched a demon- 
stration performance of short-distance taking off and 
landing, zooming, steep turning, rapid climbing and 
one-engine flying. 


They spoke highly of the quality of the plane and the 
skills of its pilots. RNAC General Manager B.R. Singh 
expressed his interest for purchases in his speech. 


Chinese Ambassador to Nepal Li Debiao was also 
present on the occasion. 


Designed in early 1980s by the Harbin Aircraft Com- 
pany. northeast China, the Y-12 is a multi-purpose 
aeroplane suitable for transportation of passengers and 
cargo, geological survey, sea surveillances, air dropping. 
and use in forestry and agriculture. 


Wang Dawei, vice-president of the China National 
Acro-Technology Import and Export Corporation, said 
that Y-12 1s an ideal vehicle for regional transportation 
and tourism. 
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He noted that the Chinese Aircraft Industry now has a 
workforce of 500.000 employees with some 200 facto- 
ries, research institutes, including five universities. 


In almost 40 years it has produced a total of 13.000 
aircrafts of 25 types and in 55 models, including 34 
Y-12, he said. 


The Y-12 aircraft arrived in Nepal from Myanmar with 
a crew of eight on June 11. and it made demonstration 
flights over the past five days. 


The aircraft 1s scheduled to leave here for Bangladesh 
next Monday. 


Sub-Saharan Africa 


Comoros Assembly President To Visit 21-26 Jun 


OW 1506090090 Beyinge XINHUA in English 
0036 GMT 15 Jun W 


[Text] Beying. June 15 (XINHUA}—A five-member 
delegation from the Federal Assembly of Comoros 
headed by assembly President Abdallah Halifa, will pay 
a goodwill visit 10 China from June 2! to 26 at the 
invitation of the Standing Committee of China's 
National People’s Congress (NPC). according to the 
NPC Standing Committee. 


Tanzanian Vice-President Leaves for Visit 


OW 1806114290 Beyine XINHUA in Enelish 
O9S2 GMT 1S Jun 9 


[Text] Dar es Salaam, June 15 (XINHUA)}—Zanzibar 
President Idris Abdul Wakil left here this morning [15 
June] for visit to Pakistan and the People’s Republic of 
China. 


Mr. Wakil. who is alse Tanzania’s second vice-president, 
headed a number of senior Zanzibar Government offi- 
cials to pay a five-day visit to Pakistan and a six-day visit 
to China. 


He is expected to hold talks with leaders of the two Asian 
countries mainly on bilateral economic relations. He wall 
visit the special economic zones in southern China. 


With a population of 600,000, Zanzibar united with 
Tanganyika in 1964 to form the United Republic of 
Tanzania. The Indian Ocean island has its own parhia- 
ment and government under the leadership of the 
United Tanzanian Republic. 


Economic Delegation Visits Gambia 


OW 1606084690 Beijing XINHUA in Enelish 
OS233 GMT 16 Jun W 


[Text] Dakar, June 15 (XINHUA}—A Chinese eco- 
nomic delegation, led by assistant Minister of Foreign 
Economic Relations and Trade Ulan Mulun, visited the 
West African country of Gambia ear‘ier this week. 
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The delegation signed an agreement on China’s offering 
of a batch of agricultural machines to Gambia. President 
Dawda Kairaba Jawara has met with the delegation. 


Envoy Signs Aid Agreement With Burkina Faso 


OW 1606104090 Beijing XINHUA in English 
0532 GMT 16 Jun 90 


[Text] Lome, June 15S (XINHUA)—China has agreed to 
give 70 million cfa francs (over 245,000 U.S. dollars) to 
Burkina Faso to help equip a kindergarten in Ouaga- 
dougou. 


According to the Chinese Embassy in Ouagadougou, 
Burkina Faso’s capital, an agreement for aid was signed 
Thursday [14 June] by Burkinabe Minister of Planning 
and Cooperation Pascal Zagre and Chinese Ambassador 
to Burkina Faso Wu Jiasen. 


The aid was given in the wake of the official visit to 
China last September by Burkinabe head of state Blaise 
Compaore and is intended to help Burkina Faso promote 
children’s education. 


Commission Donates Equipment to Ivory Coast 


OW 1806051290 Beijing XINHUA in English 
0156 GMT 18 Jun 90 


[Text] Abidjan, June 17 (XINHUA) —China gave Cote 
dIvoire [Ivory Coast] 100 volleyballs on Sunday [17 
June], as a present from the State Physical Culture and 
Sports Commission of China to the Ivorian Volleyball 
Federation [FIVB]. 
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A ceremony was held marking the presentation in the 
Palais des Sports de Treichville here, which was attended 
by Chinese Ambassador to Cote dIvoire Cai Zaidu, and 
Lohoury Guigui Gabriel, president of the FIVB. 


West Europe 


Customs Delegation Ends Visit to Finland 


OW 1606 104390 Beijing XINHUA in English 
0129 GMT 16 Jun 90 


[Text] Helsinki, June 15 (XINHUA) —A Chinese cus- 
toms delegation headed by Dai Jie, director general of 
China’s General Administration of Customs, ended a 
four-day visit to Finland today [16 June]. 


During its stay, the Chinese delegation inspected the 
laboratories and computers of the Finnish customs and 
exchanged experiences with their Finnish counterparts. 
The two sides expressed satisfaction with their coopera- 
tion in information exchange and training of personnel. 


Chinese Dissident Magazine Published in France 


AU1506051290 Paris AFP in English 0456 GMT 
15 Jun 90 


[Text] Paris, June 15 (AFP}—A new French-language 
Chinese magazine close to China’s democracy move- 
ment has published its first issue here, with articles and 
analysis aimed at non-China-watchers. The editorial 
board of the magazine, SINOPSIS, features several Chi- 
nese dissidents including Yan Jiaqi, chairman of the 
Chinese Federation for Democracy, Chinese journalist 
Wei Zu, and Editor-in-Chief Alain Chen. The first issue 
of the bi-monthly review contains 11 articles including 
translations from the Overseas Chinese press. 
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Political & Social 


Wu Xuegian Briefs Taiwanese on Ties Policy 


OW 1606192190 Beijing XINHUA Domestic Service 
in Chinese 1327 GMT 16 Jun 90 


[Text] Beijing, 16 Jun (XINHUA)—Wu Xuegian, 
member of the Political Bureau of the CPC Central 
Committee and Vice Premier of the State Council, met 
and had a cordial conversation with an investigation 
group of noted Taiwanese figures at Ziguang Pavilion in 
Zhongnanhai this morning. The Taiwan group 1s headed 
by Huang Chu-wen, while its deputy heads are Lin 
Yu-hsiang and Liu Kuang-shan. 


Wu Xuegian briefed the friends on the remarkable 
progress made in the industrial, agricul'ural, scientific, 
and technological fields on the mainland since the poli- 
cies of reform and opening to the outside world were 
adopted. He emphatically pointed out: The experience of 
the more than 10 last years has told us that only by 
adhering to the policies of reform and opening to the 
outside world can we ensure a smooth proceeding of 
socialist construction. The policies of reform and 
opening to the outside world are long-term policies 
which will remain unchanged. 


On relations between the two sides across the Taiwan 
Strait, Wu Xueqian pointed out: Misunderstanding 
between the two sides across the Taiwan Strait became 
quite deep due to lack of exchanges for nearly 40 years. 
In the last several years, visits to the mainland by a large 
number of Taiwanese friends have promoted mutual 
understanding. and is helpful to the reunification of our 
country. The situation is becoming better and better 
every year. Many Taiwanese businessmen have come to 
invest in the mainland, and we welcome them very 
much. The Chinese nation is a great nation with a history 
of 5,000 years. We have no reason to remain divided. All 
of us should look ahead, instead of squabbling endlessly 
over past grudges. Under the precondition that there is 
only one China, the two sides should sit down and talk, 
and there is nothing which cannot be resolved. Of 
course, this takes some time. 


Wu Xuegian said: We have been upholding the principle 
of “peaceful reunification and one country with two 
systems,” and we will continue to uphold it in the future. 


Wu Xueqian pointed out: Recently, some foreign press 
agencies reported that we would restore the Fuzhou 
Military Region. This is sheer rumor, totally unfounded. 
Wu Xuegian also pointed out: For some reasons at 
present, we Cannot promise not to use force. However, 
the policy of peaceful reunification of China will not 
change. Wu Xueqian hoped that the Taiwanese friends 
will make efforts to promote two-way and direct contacts 
between the mainland and Taiwan and the exchange of 
mai!, trade, and air and shipping services across the 
Taiwan Strait. 
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Denies Fuzhou Military Region ‘Rumor’ 


OW 1606102890 Beijing Domestic Service in Mandarin 
0930 GMT 16 Jun 90 


[From the “National Hookup” program] 


[Text] Vice Premier Wu Xeuqian met with Huang 
Zhuwen [Huang Chu-wen] and other celebrities from 
Taiwan in Zhongnanhai this morning 


Wu Xuegian said: Exchange between the two sides of the 
Strait has been good in recent years. More and more 
Taiwan compatriots have gone to the mainland for 
visiting relatives, sightseeing. and doing businesses. This 
is a good phenomenon which can help enhance our 
mutual understanding and promote the motherland’s 
reunification. 


Wu Xuegian pointed out: Recently some foreign press 
agencies reported that China would reestablish the 
Fuzhou Military Region [MR]. This is sheer rumor, 
totally unfounded. I can say with my conscience that our 
principle of peaceful reunification will not change and 
we will adhere to this principle. 


He expressed the hope that the two sides will make joint 
efforts, increase contacts, and enhance understanding in 
order to accomplish the great undertaking of reunifying 
the Chinese Nation. 


Wu Xuegian also briefed the visitors from Taiwan about 
the mainland’s economic situation, and invited them to 
tour various parts of the mainland. 


Report Termed ‘Sheer Fabrication’ 


HK 1606084490 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0728 GMT 16 Jun 90 


[Report: “Wu Xuegian Says the Re-establishment of 
Fuzhou Military Region Is Sheer Fabrication”™} 


[Text] Beijing, 16 Jun(ZHONGGUO XINWEN SHE)}— 
Wu Xuegian, member of the CPC Central Committee 
Political Bureau and vice premier of the State Council, 
today said: “It was said recently by some foreign mass 
media that we would restore the Fuzhou Military 
Region. This was sheer fabrication and was completely 
groundless.” 


Wu Xuegian made the above remarks when he met in 
the Ziguang Ge of Zhongnanhai this morning with the 
entire membership of a group of Taiwan celebrities who 
visited the mainland on a fact-finding trip, with Huang 
Chu-wen as their head and Lin Yu-hsiang and Liu 
Hsing-shan as deputy heads. 


He stressed: Due to various reasons, we now cannot 
make the promise of not using force. However, the 
principle for peacefully reunifying the motherland will 
not change. We will adhere to the principles of “peaceful 
reunification” and “one country, two systems.” That 
was what we did in the past, and we will continue to do 
so in the future. 
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Wu Xuegian also said: The Chinese nation is a great 
nation with 5,000 years’ civilization history, so we have 
no reason to be divided continuously. We should all look 
to the future and should not be endlessly entangled in the 
old scores. Both of our two sides should sit down to 
discuss anything in question under the premise of one 
China. Of course, in order to reach consensus through 
exchanging opinions, there will be a gradual process of 
development, and it will take time. We do not hope that 
reunification will be realized overnight, but we believe 
that it will be realized eventually. 


He reiterated: It is hoped that the Taiwan authorities will 
lift the unreasonable restraints at an early date and make 
it possible to carry out two-way exchanges between the 
mainland and Taiwan. He said: Taiwan compatriots are 
warmly welcomed to the mainland to make sightseeing 
tours, visit relatives and friends, and make investment. 
He particularly pointed out that Taiwan athletes are 
welcomed to receive training on the mainland so that 
they can achieve better results in the Asian Games and 
win honor for the Chinese nation. 


Wu Xuedgian also told the Taiwan guests that the reform 
and opening policy will not change, because our experi- 
ence in more than 10 years has shown that only by 
Carrying out reform and opening up can we smoothly 
advance socialist construction. He hoped that the 
Taiwan guests will visit more places on the mainland so 
as to know better about the conditions of the Chinese 
nation and its position and role in the world. 


Huang Chu-wen and other visitors also put forward their 
proposals about relations between the two sides of the 
Strait to Wu Xuegian. 


Jiang Zemin Speaks on United Front Work 14 Jun 


OW’ 1606073990 Beijing XINHUA Domestic Service 
in Chinese 1157 GMT 14 Jun 90 


[By reporter Zou Aiguo] 


[Text] Beijing, 14 Jun (XINHUA}—Speaking at a forum 
of representatives attending the national! conference on 
united front affairs this afternoon, Jiang Zemin, general 
secretary of the CPC Central Committee, pointed out 
that successful united front operation is based on a 
higher awareness among all party members, especially 
leading cadres, of the importance, necessity, and pro- 
tracted nature of the united front operation during the 
new period. He said party co.nmittees at all levels must 
place uniied front affairs on their agendas and party 
committee members must attach importance to and cere 
for such affairs. 


The forum took place at the Huairen Hall in Zhongnan- 
hai. Sitting at a circle, Jiang Zemin, Qiao Shi, Song Ping, 
Ding Guangeng, Xi Zhongxun, Wang Renzhong, and 
Yang Jingren, and the representatives attending the 
meeting—who are secretaries in charge of united front 
affairs, or heads of united front departments, of party 
committees of provinces, autonomous regions, and 
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municipalities directly under the central government— 
discussed how to make the united front operation a 
success during the new period. 


Comrade Qiao Shi chaired the forum. Sun Qi, deputy 
secretary of the Liaoning Provincial Party Committee; 
Feng Yuanwei, deputy secretary of the Sichuan Provin- 
cial Party Committee; Deng Hongxun, deputy secretary 
of the Jiangsu Provincial Party Committee; Li Wenshan, 
deputy secretary of the Hebei Provincial Party Com- 
mittee; Lu Kejian, deputy secretary of the Gansu Pro- 
vincial Party Committee; and Zhao Fulin, deputy secre- 
tary of the Hubei Provincial Party Committee, 
addressed the forum. 


They maintained that Comrade Jiang Zemin’s speech at 
the national conference on united front affairs on 1! 
June applies the basic theories of Marxism- 
Leninism-Mao Zedong Thought, is closely relevant to 
current united front affairs, is a serious summarization 
of the precious experiences gained from united front 
affairs, and has clarified further the principles of the 
united front operation and its missions. Thus, it is a 
programmatic document guiding united front affairs 
today and in the future. They pointed out that it is 
necessary to reeducate all party members on the united 
front operation to heighten their awareness until their 
thinking is in unity with the guidelines that Comrade 
Jiang Zemin set forth in his speech so that they will work 
with higher morale and create a new situation for united 
front work. 


They also put forward many suggestions relevant to 
intensifying the united front operation, such as firmly 
upholding party leadership in consolidating and devel- 
oping the broadest patriotic united front front, taking 
effective measures to help united front cadres become 
more proficient in political theories and policies, making 
friend with non-CPC personnel and giving full scope to 
their initiatives, and other measures. 


After hearing their speeches, General Secretary Jiang 
Zemin pointed out: United front is a strategic issue 
having a close bearing on the situation of the whole. It is 
one of the fundamental issues of Chinese revolution and 
construction, or one of the basic experiences gained from 
them. Generally speaking, united front work is targeted 
at representative personnel of various circles, each of 
whom is associated with the masses of a class or a 
segment of the people. Doing a good job among them is 
of particular significance for rallying people of all nation- 
alities in all walks of life to proceed with the party so that 
the entire nation will make concerted efforts to safeguard 
stability and unity; to resist subversion, infiltration, and 
the peaceful evolution strategy carried out by hosiile 
forces at home and abroad; to oppose national division: 
and to expedite the four modernizations and enhance the 
great cause of national reunification. 


Jiang Zemin said: The united front in China is a major 
feature of Chinese-style socialism. Other features, such 
as multiparty cooperation and the political consultative 
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system under CPC leadership, the “one country, two 
systems” concept, autonomy of ethnic regions, the 
“three-self” [san zi 0005S 5261] patriotic course in reli- 
gion, independently-operated churches, and other 
aspects are all creations in applying Marxist and Leninist 
theories in China. United front affairs are based on 
strong policies and theories. An important hallmark to 
judge a leading cadre’s theoretical proficiency is to see 
whether he has a united front perspective, and whether 
he is good at handling united front affairs. United front 
affairs are by no means the responsibility of united front 
departments alone, nor are they the responsibility of 
secretaries assigned to take charge of such affairs. Party 
committee members, especially the first and second 
leaders, must attach importance to united front affairs. 
Jiang Zemin said: The current central leadership 
attaches great importance to united front affairs. I hope 
all local party committees will do the same. 


Jiang Zemin pointed out that cadres should be broadly 
and thoroughly educated on united front theories and 
policies. He said: Cadres have been frequently replaced 
and reassigned in recent years. The large numbers of 
newly-appointed middle-aged and young cadres rarely 
were associated with united f ont affairs in the past. A 
considerable number of comrades are unfamiliar with 
the party’s united front principles and history. Successful 
united front operation rests with a higher awareness 
among party members—especially leading cadres—of 
the importance, necessity, and protracted nature of the 
united front operation during the new period. When the 
conference is over, we should educate broadly and thor- 
oughly all party members on united front theories and 
policies. Moreover, we should integrate closely educa- 
tion with the study of the theories and principles of 
Marxism-Leninism-Mao Zedong Thought, with the 
CPC’s historical experiences, and with the CPC’s central 
missions today and tomorrow. 


He said: Propaganda departments, organization depart- 
ments, and party schools also should attach importance 
to the propagation of united front policies and theories. 
While training party cadres, all party schools should 
provide courses and compile teaching materials on 
united front theories and policies. Media like newspa- 
pers and radio and television stations should report and 
propagate the knowledge, work, and activities relevant to 
united front operation. 


Jiang Zemin said: The CPC Central Committee's united 
front principles, missions, and basic policies are very 
clear. The key requirement today is to implement them 
earnestly and fully. He emphasized the following: 


—While developing the patriotic united froni, attention 
should be directed at broadening and strengthening 
unity. We should hold high the banner of patriotism 
and socialism and unite all those with whom it is 
possible to unite. We should unite all those people— 
no matter to which class, stratum, party, or group they 
belong—so long as unity with them is in the interest of 
national unity, social progress, the people’s happiness, 
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and thwarting and defeating the infiltration, subver- 
sion, and peaceful evolution strategy of hostile forces 
at home and abroad. 


—We should intensify the work of recommending non- 
CPC personnel to assume real posts in government 
and judicial organs. A proper percentage of seats 
should also be reserved for non-CPC personages in 
people's congresses and political consultative commit- 
tees. Of course, the credentials of these non-CPC 
personages should serve as the basis of recommenda- 
tions and reservations. The common problem today is 
that the number of true slots for non-CPC cadres has 
decreased, not increased. | hope party committees at 
various levels will take effective measures to improve 
work in this area. 


—Democratic parties should be helped to become 
stronger parties. | said before that the CPC should 
handle party affairs strictly and underscore the polit- 
ical qualities of party members. I also hope that all 
democratic parties will pay attention to improving 
their members’ qualities. Before admitting people as 
members, democratic parties should pay attention to 
these people’s qualities, making sure that their mem- 
bership can help consolidate their organization and 
enhance their reputation. 


Jiang Zemin also elaborated on the CPC Central Com- 
mittee’s policies governing students studying abroad and 
intellectuals living overseas. 


Commenting on forming stronger contingents of united 
front cadres, Jiang Zemin said: We have very good 
united front cadres. Loyal to the party’s united front 
cause, these cadres have been working quietly and ded- 
icating themselves selflessly to their work. The work they 
have accomplished is remarkable. United front cadres 
must heighten their sense of responsibility. They should 
study hard, sum up the experiences they have gained 
from their work, and make constant efforts to heighten 
their political consciousness and make themselves more 
knowledgeable about policies. Party committee com- 
rades should care for the political consciousness and 
ideological state of united front cadres, help them in this 
regard, encourage them to do their work bravely, and 
provide them the working conditions they need. 


Jiang Zemin said: CPC requirements for united front 
cadres have always been very high. I hope party commit- 
tees at various levels will pay attention to maintaining 
relatively stable contingents of united front cadres and 
assign outstanding cadres to work at united front depart- 
ments. United front departments themselves should take 
all types of measures that can facilitate training cadres. 
They should draw up plans and organize cadres to study 
Marxism-Leninism-Mao Zedong Thought and Comrade 
Deng Xiaoping’s works, study dialectical materialism 
and historical materialism, learn how to handle united 
front affairs, and study the CPC’s fine traditions of doing 
united front work to substantially heighten cadres’ polit- 
ical consciousness and make them more proficient tn 


26 NATIONAL AFFAIRS 


theories and more knowledgeable in policies. We should 
Strive to produce a large number of experts who are truly 
know who ts who and history, and who are well versed in 
the party’s united front theories and policies. Jiang 
Zemin expressed the belief that, because of the close 
attention of party committees and because of toughened 
united front cadres, a new situation for united front 
operation will be created. 


Comrades Xi Zhongxun and Song Ping also spoke at the 
forum. 


Responsible persons of the United Front Department 
and other relevant departments of the CPC Central 
Committee were also present at the forum. 


United Front Work Conference Ends 16 Jun 


OW'1706083790 Beijing XINHUA Domestic Service 
in Chinese 1212 GMT 16 Jun 90 


[By reporter Zou Aiguo (6760 1947 0948)} 


[Text] Being, 16 Jun (XINHUA)—A five-day national 
conference on united front work ended here on 16 June. 
Ding Guangen, alternate member of the Political Bureau 
of the CPC Central Committee and member of its 
Secretariat, said at the conference that with the kind 
attention from the party Central Committee and the 
concerted efforts of participating comrades, the confer- 
ence achieved its planned objectives. The participants 
summed up their experiences, heightened their under- 
standing, unified their thinking, and recognized their 
tasks. The conference has promoted unity and has 
inspired and encouraged all comrades. The most crucial 
thing now ts to earnestly study the two speeches made by 
Comrade Jiang Zemin at the conference, to implement 
the guidelines drawn up by the conference, and strive to 
do our united front work soundly. 


During the conference, the delegates conscientiously 
discussed the two speeches by General Secretary Jiang 
Zemin and ways to carry out united front work in the 
new period. They held that Comrade Jiang Zemin’s 
important speeches had integrated Marxism- 
Leninism-Mao Zedong Thought with the history and 
reality of China’s united front, thoroughly summed up 
experiences in united front work, and expounded, from a 
Strategic point of view, the principles and tasks for 
united front work under the present circumstances. They 
also held that the speeches constitute a programmatic 
document of the party Central Committee for the united 
front to carry forward its cause and forge ahead into the 
future, and also constitute a powerful weapon for doing 
united front work well. The delegates promised to ear- 
nestly implement the guidelines of the conference and 
Strive to achieve new progress for united front work. 


Comrade Ding Guangen addressed the closing cere- 
mony. He urged party committees at all levels to consci- 
entiously study and implement Comrade Jiang Zemin’s 
important speeches; understand that united front work is 
a long-term, necessary, important task; allocate united 
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front work cadres properly; and make conscientious 
efforts to strengthen the building of contingents of united 
front work cadres. 


After integrating the study of Comrade Jiang Zemin’s 
speeches with his experiences in work, Ding Guangen 
made nine suggestions on how to become a qualified 
united front work cadre: 


—lIt is necessary to thoroughly understand that united 
front work is an important, necessary, and long-term 
task. This is the firsi prerequisite for doing the work 
well. 


—lIt is necessary to consciously hold views identical to 
the party Central Committee in politics, ideology, and 
a!l actions. The duty of a united front work cadre is to 
employ the party’s programs, line, and policies to 
unite his allies in order to advance together. Above all, 
a united front work cadre must stick to a clear-cut 
stand, maintain a high degree of political unity with 
the party Central Committee, and resolutely imple- 
ment its principles, policies, and major work mea- 
sures. 


—lIt is necessary to adhere to “one center, two basic 
points.” To maintain political unity with the party 
Central Committee, we must first carry out the party's 
basic line characterized by “one center, two basic 
points.” In doing united front work, we will lose our 
direction if we fail to uphold the four cardinal princi- 
ples and the reform and open policies; the united front 
will also lose its political foundation. If we fail to 
uphold the reform and open policies, it will be difficult 
to improve the socialist system and expand the united 
front. 


—At present. we must make stability the point of depar- 
ture for all our work. Stability is of the utmost impor- 
tance in all tasks of the party under the present 
circumstances, for without stability, there won't be 
anything at all. All tasks on the united front must be 
subordinate to and serve stability. 


—It is necessary to give first place to state interests at all 
times. In doing united front work, we must consider 
the interests of the whole and correctly handle the 
relationship between the party and the whole. United 
front work cadres should concern themselves with 
both the domestic and international situation. They 
should widen their horizons by studying the principles 
and policies of the party and the state. Work of the 
part can be done well only if we keep the interests of 
the whole in mind. 


—It is necessary to unite with all people who can be 
united with and forge close ties with nonparty repre- 
sentative figures. Comrade Jiang Zemin pointed out: 
“We will unite with people of all classes and strata, all 
political parties, groups, and individuals so long as it is 
conducive to the four modernizations drive, national 
reunification and invigoration; to national unity, 
social progress, and people’s well-being; and to our 
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efforts to combat infiltration, subversion, and ‘peace- 
ful evolution’ by hostile forces at home and abroad. 
This is the foundation and the most essential part of 
united front work. 


—lIt is necessary to study dialectics, uphold the theory 
that “one divides into two,” and execute policies 
correctly. To unite with all people that can be united 
with, we must execute policies correctly. To execute 
policies correctly, we must learn how to apply dialec- 
tics and adhere to the theory that “one divides into 
two.” To execute policies correctly, we must integrate 
party policies with reality. In the course of executing 
party policies, we should sum up experiences and 
Strive for constant improvements. Comrade Jiang 
Zemin has clearly explained how to learn and master 
dialectics in the course of doing united front work. He 
said: “‘We should seek common ground while distin- 
guishing the difference; there must be principles as 
well as flexibility; we should stress unity, cooperation, 
friendship, and human feelings in combination with 
good-intentioned help and education; there must be 
criticism as well as self-criticism; we must oppose 
closed-doorism as well as perfunctory attitudes.” 
These remarks are very important. To study dialectics, 
we must combat metaphysics. 


An ideological characteristic of metaphysics is to come 
and go between two extremes, and to entirely separate 
the two complementing aspects of a thing and then set 
them against each other. We should pay attention to this 
way of absolute thinking because it is our enemy in 
executing policies. In doing our work, we should learn 
how to find the “method” of handling the relationship 
between unity and opposites. This is a branch of science 
and art, which we should study conscientiously in order 
to enhance our consciousness of implementing policies 
correctly. 


—We should learn how to “grasp matters of great 
importance,” strengthen the study of principles and 
policies, and do our major tasks well In his report to 
the conference, Comrade Jiang Zemin pointed out: 
Comrade Zhou Enlai once said that the basic func- 
tions and powers of the united front work departments 
are to understand the situation, master policies, adjust 
relations, and make personnel arrangements. We must 
continue to earnestly follow this instruction. To grasp 
matters of great importance, we must thoroughly 
understand the overall situation on the united front 
and promptly and accurately reflect nonparty figures’s 
opinions, criticisms, and suggestions; we must go 
among the grass-roots units, investigate and study the 
implementation of united front policies there, and 
make suggestions on how to carry out united front 
work; we must correctly coordinate all relations within 
the united front; and we should enthusiastically rec- 
ommend nonparty figures for leading posts. Once we 
have done these major tasks well, united front work as 
whole is within our grasp. 
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—It is necessary to have a good work style, a scientific 
work method, and a strong sense of duty. Comrade 
Zhou Enlai once set the following six rules for united 
front work cadres: “A firm stand, a modest and sincere 
attitude, eagerness to study, diligence in work, leading 
a simple and frugal life, and a higher degree of 
vigilance.” Comrade Deng Xiaoping has urged all 
united front work cadres to show “an ample demo- 
cratic spirit, a high degree of revolutionary enthu- 
siasm, an amiable attitude, vigor in work, a simple and 
hardworking work style, and the poise of a politician.” 
Comrade Deng Yingchao once summed up the fine 
tradition and work style of the united front as “polit- 
ical consultation, democratic supervision, working 
together through cooperation, making more friends, 
and self-education.” We should conscientiously follow 
these standards and strive to become an outstanding 
united front work cadre of the party. 


Ding Guangen stressed that in doing united front work, 
we should seek efficiency by dealing with concrete 
things. United front work in the new period has set 
higher demands on us. Therefore, we must earnestly 
study Marxism-Leninism-Mao Zedong Thought and the 
party's principles and policies, sum up experiences in the 
course of practice, and strive to constantly heighten our 
political consciousness and understanding of policies. 


Ding Guangen said: The next 10 years in the 1990's are 
very crucial. We should strive to safeguard internal 
stability, boost the economy, and fulfill our second- 
phase strategic goal of quadrupling the gross national 
product, so as to move into the 21st century as a stronger 
nation. He said that consolidating and developing a 
broad patriotic united front is very important to 
enhancing the unity of the Chinese nation and upgrading 
the overall strength of our country. United front work 
cadres have a heavy responsibility to perform, and the 
road for them is a long one. He expressed the hope that 
with an understanding of their new historical mission 
and a strong sense of duty, they should unite closely to 
develop a broadcast patriotic united front. 


Wu Lianyuan, deputy director of the United Front Work 
Department of the CPC Central Committee, also made a 
speech on how to implement the guidelines of the 
conference and on how to do united front work effec- 
tively in the days to come. 


RENMIN RIBAO Editorial 


OW1706102790 Beijing XINHUA Domestic Service 
in Chinese 0210 GMT 17 Jun 90 


[Text] Beijing, 17 Jun (XINHUA)}—RENMIN RIBAO 
published an editorial today entitled “United Front Is 
Still a Magic Weapon.” The full text of the editorial 
follows: 


The national united front work conference, which was 
convened by the CPC Central Committee, came to a 
successful conclusion. It was a meeting of unity and for 
bolstering up morale and invigorating spirit. It was also 
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an important meeting of carrying on the tradition and 
opening up a new era in the history of our party's united 
front. 


At the conference, Comrade Jiang Zemin made an 
important speech, entitled “Strive To Develop a Patri- 
otic United Front as Wide as Possible.” His speech will 
be a programmatic document for the party Central 
Committee to give collective guidance to the united 
front work in the future. Comrades attending the confer- 
ence diligently studied and discussed the basic ideas and 
theory expounded in the speech. They also exchanged 
views in the light of reality in the united front work in 
each locality and department, summarized experiences, 
defined the tasks, and worked out measures for their 
implementation. The successful conclusion of the con- 
ference will definitely exert a far-reaching influence on 
further promoting and developing a patriotic united 
front and fulfilling the various major tasks facing the 
party and the government. 


The united front, a concrete application and develop- 
ment of Marxism-Leninism in the practice of Chinese 
revolution, has always been a part of the party's general 
line and policy. It is one of the basic experiences of 
revolution and construction in China. The protracted 
practice shows that a wide united front that can wile the 
people of all nationalities to rally around the CPC is the 
source of powerful strength for overcoming difficulty 
and winning victory, as well as a great political advan- 
tage for the party. In the period of constructing socialist 
modernization, a united front is of the same strategic 
importance. A wide patriotic united front embracing the 
greai majority of the people of the Chinese nation is 
indispensable for building socialism with Chinese char- 
acteristics. As Comrade Deng Xiaoping pointed out, a 
united front is still an important magic weapon. In the 
new period of history, the work in this field must be 
continuously expanded and strengthened, not retrenched 
and weakened. 


The essence of the united front is to unite the majority of 
people. In the new period, a patriotic united front is a 
very extensive union. We will unite with any class, social 
stratum, party, group or individual if such unity works 
for modernization construction, unification of the moth- 
erland, and rejuvenation of the Chinese nation; pro- 
motes nationa! unity, social progress, and happiness of 
the people; and helps foil infiltration, subversion, and 
peacefu! evolution attempted by domestic and foreign 
hostile forces. Active efforts will also be made to unite 
patriotic compatriots in Taiwan, Hong Kong, and Macao 
and overseas Chinese, even if they disapprove [bu zan 
cheng 0008 6363 2052] of the socialist system. Comrade 
Jiang Zemin pointed out: The united front on an unprec- 
edented scale should be a wide union composed of all 
laborers and patriots on the political basis of patriotism 
and socialism in the mainland, and of compatriots 
outside the mainland in Taiwan, Hong Kong, and Macao 
and Overseas Chinese on the political basis of patriotism 
and support for motherland reunification. We must 
further consolidate and develop the united front for 
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promoting the socialist modernization construction and 
the reform and opening up, improving socialist democ- 
racy and the legal system, and facilitating the idea of 
“one country, two systems” and the motherland’s 
peaceful reunification. 


To consolidate and develop the united front is a long- 
term strategic principle concerning the overall interests. 
All comrades of the party must have a deep under- 
Standing of the importance, necessity, and protracted 
nature of the united front. In the process of imple- 
menting the party's basic line and fulfilling the central 
task of the party and state, the united front shoulders a 
glorious mission. At present, stability 1s above every- 
thing. The unity of all nationalities in the country and 
the unity of our party with democratic parties. people's 
Organizations, and personages from all walks of life are 
an important guarantee for stability. Making a success 0. 
the united front work and further consolidating and 
developing the patriotic united front are of utmost 
significance to the stability and development of the 
whole nation. All tasks of the united front should be 
subordinate to, and serve the purpose of, stability, which 
is a matter of overall importance. It must be noted that 
confrontation between the four cardinal principles and 
bourgeois liberalization will remain for a long time to 
come. We should give full play to the cohesive force and 
political advantages of the united front and frustrate all 
conspiracies of domestic and foreign hostile forces. 


Upholding the party's leadership is the fundamental 
guarantee for the consolidation and development of the 
broadest united front. Our party's historical experience 
in revolution and construction has proved that only 
under the staunch leadership of the Chinese Communist 
Pariy can the united front have a correct orientation, an 
exuberant vitality, and a br.ght future. Strengthening 
and improving the party’s leadership over the united 
front 1s in full accord with promoting socialist democ- 
racy. Without democracy, there would be no socialism, 
not to mention the consolidation and expansion of the 
patriotic united front. We should further improve and 
harmonize our party's relationships with people of all 
walks of life outside our party and develop our party’s 
cooperation with democratic parties and personages 
without any party affiliation so as to make our country’s 
democratic life still healthier and even more lively and 
dynamic. 


Party committees at all levels should earnestly carry out 
the guidelines of this united front work conference, make 
a conscientious effort to put them into practice, and 
Strive to make breakthroughs in doing hard tasks. They 
should uphold the concept that the united front work is 
a task for the whole party. They should not view the 
united front work merely as a matter of the united front 
work department or as a personal responsibility of the 
particular secretary in charge of this work. It 1s necessary 
to put the united front work on the party committee's 
work agenda, constantly attend to it, and seriously 
discuss and review it. It 1s also necessary to organize the 
study and research on the theory and policy of the united 
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front and to use various methods to give wide publicity 
io the importance of the united front. If this is done, the 
flower that has come out from the national united front 
work conference is bound to bear a rich fruit. 


Work Termed Key to Modernization 


OW 1706064790 Beijing XINHUA in English 
0549 GMT 17 Jun 90 


[Text] Beiing, June 17 (XINHUA)}—China’s largest 
newspaper, the PEOPLE’S DAILY, today carried an 
editorial which stresses that the united front work of the 
Chinese Communist Party 1s still a magic weapon and is 
of strategic importance in the drive to modernize 
socialist China. 


It says that the work in this field must be strengthened, 
not weakened, in the new period of history. 


The editorial notes that the speech made by party 
General Secretary Jiang Zemin at the opening session of 
the national united front work conference, which opened 
on Monday in Beying, will be a programatic document 
for the party to guide the national united front work in 
the future. 


In his speech entitled “Strive To Develop a Patriotic 
United Front as Wide as Possible,” Jiang said that the 
united front work has always been part of the party's 
general line and policy. 


The historical experience of China's revolution and 
construction showed that a united front that can unite 
the majority of people is a powerful force for winning 
victory in revolution and construction and a great polit- 
ical advantage for the party. 


The editorial says that without a wide patriotic united 
front embracing the great majority of the people of the 
Chinese nation, it would be impossible to build socialism 
with its own characteristics, achieve reunification of the 
motherland, invigorate the Chinese nation, and foil 
subversion, infiltration and peaceful evolution 
attempted by domestic and foreign hostile forces. 


The united front should be a wide union composed of all 
socialist laborers and the patriots who uphold socialism 
and the patriots in Taiwan, Hong Kong, and Macao, and 
of Overseas Chinese who support the reunification of the 
motherland, it says. 


It adds that the consolidation and expansion of the 
united front is a long-term strategic policy of the party. 
All party members should have a deep understanding of 
the importance, necessity and protracted nature of the 
united front work. 


Al present, the editorial says, stability 1s above every- 
thing. The unity of all the nationalities in China, the 
unity of the communist party with democratic parties, 
mass Organizations and personages from all walks of life 
are an important guarantee of the stability. 
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The fundamental guarantee for the consolidation and 
expansion of the united front 1s, the editorial points out, 
to uphold the leadership of the communist party. 


The history of the party’s revolution and construction 
showed that without the leadership of the communist 
party, the united front work would not develop in a 
correct direction and would not have a bright future, it 
Says. 


Ding Guangen Addresses Closing 


OW 1606143290 Beijing XINHUA in English 
1351 GMT 16 Jun 90 


[Text] Beijing, June 16 (XINHUA)}—Senior party leader 
Ding Guangen at the closing session of the National 
United Front work conference yesterday called on 
United Front work departments at all levels to solicit 
opinions from non-party personages, coordinate work 
within the United Front and recommend outstanding 
people for leading posts. 


Ding. an alternate member of the Political Bureau of the 
Central Committee of the Communist Party of China 
(CPC), said consolidation and development of the broad 
patriotic United Front is an important part of the effort 
to enhance the cohesion of the Chinese nation. 


Ding urged all party committees to study and implement 
the speech delivered by party chief Jiang Zemin at the 
opening session and strengthen leadership on United 
Front work. 


Officials engaging in United Front work should unite 
with all people that can be united with, attach impor- 
tance to the study of party’s leading principles and 
policies, and cultivate a fine work style, scientific work 
methods and a strong sense of responsibility, Ding said. 


Deng Xiaoping on Importance of China's Stability 


HK 1606053890 Hong Kong WEN WEI PO in Chinese 
16 Jun 9 pl 


[Dispatch by staff reporter Chen Jianping (7115 1696 
1627): “Deng Xiaoping Comments on Two Characteris- 
tics of the Political Situation of China”™} 


{Text} Beijing, 15 Jun (WEN WEI PO)}—In the capacity 
of an old friend, while Deng Xiaoping was meeting 
guests from abroad, he dwelled on two views: 1) 
Although some people are now isolating China, it still 
has an opportunity that it has not had for several 
hundred years; 2) stability prevails over everything in 
China. Should China be unstable, the worid would also 
be unstable. 


Deng Xiaoping declared to his friends on many occa- 
sions that this is a rare opportunity for China in history 
and is an opportunity for the Chinese nation and all 
Chinese people of the whole world. Such an opportunity 
has not appearred in China for several hundred years. 


30 NATIONAL AFFAIRS 


Since the Opium Wars broke out 150 years ago, China 
has not played its necessary part in the world. 


Deng Xiaoping hoped that they would all know this and 
understand this reason. He said that the basis for his 
Statement is the fact that Mainland China has a compar- 
atively stable environment and it has developed compar- 
atively quickly economically and in all other aspects. 


Deng Xiaoping held that the Chinese nation must not 
forfeit the opportunity with which China is now con- 
fronted. Should socialism be abandoned, China would 
be chaotic and forfeit everything. Should China be 
chaotic, it could do nothing. He declared that we must 
ignore the fact that some people are now isolating us and 
we are leading a slightly hard life; this is an opportunity 
that cannot be forfeited. China must do its own work and 
build socialism. 


Regarding the matter of China’s stability, Deng 
Xiaoping held that stability is very important to China 
and prevails over everything. He said that if China is 
unstable, the world will also be unstable. What must be 
done in the event of a civil war in China? Should a civil 
war break out in China, it would not cease and nobody 
could stop it. Should China be chaotic, the outflow of 
population would a big problem and nobody could 
interfere with it. Deng Xiaoping cited an example, 
saying: If 10 million people go to Thailand, 100 million 
people go to Indonesia, and 500,000 people go to Hong 
Kong, will Hong Kong not be seriously chaotic? More- 
over, when it is chaotic, these people have arms. There- 
fore, the Hong Kong people must, in this sense, must 
support us most to maintain stability and must support 
us with two arms and two legs. The statesmen with a 
sense of responsibility for the world, China, and the 
globe must understand us. 


Deng Xiaoping used the “great cultural revolution” as an 
example and held that the “great cultural revolution” 
was a civil war and the problem could not be solved even 
by exercising military control. He said that since he 
began working in 1974, he has grasped stability. The 
central work in 1975 was to grasp stability and order and 
to restore production. Deng Xiaoping held that the 
“great cultural revolution” could not collapse China 
because there was still a core and that a country without 
a core will collapse. 


Deng Xiaoping’s two views on the situation of China are 
nothing but the explanation of the following facts: 1) Ten 
years reform and opening up has created an opportunity 
for development that China has not encountered for 100 
years. This not only fully affirms the achievements in 10 
years’ reform and opening up but also clearly and defi- 
nitely shows that if China does not embark on reform 
and opening, it has no way out. 2) To grasp this oppor- 
tunity, China must stress stability. Only when China has 
stability, reform, and opening up can it go on developing. 
3) To be stable, China must have a core, which is 
“adhering to the four cardinal principles.” 
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According his friends who recently met Deng Xiaoping, 
Deng Xiaoping is in good health, walks with vigorous 
strides, and has a ruddy complexion. Several day ago, 
Deng Xiaoping said to a friend from abroad that he 
would go to swim in the sea this year. 


Jiang Zemin Telephones Hunan, Asks About Floods 


OW 1706021490 Beijing XINHUA Domestic Service 
in Chinese 1312 GMT 16 Jun 90 


[By reporter Shi Tao (4258 3447)] 


[Text] Changsha, 16 Jun (XINHUA)}—Jiang Zemin, 
general secretary of the CPC Central Committee, 
inquired about the safety of the people isolated by floods 
in Huaihua Prefecture, Hunan, during his telephone call 
to Xiong Qingquan, secretary of the Hunan provincial 
party committee, at 0000 this morning. 


Xiong Qingquan immediately conveyed General Secre- 
tary Jiang’s cordial attention to the responsible comrades 
of the Huaihua prefectural party committee, and asked 
them to pass it on to the people in Xupu County. After 
he found out about the situation of the isolated people 
there, Xiong Qingquan called the General Secretary back 
without delay and told him: The floodwaters began to 
ebb at 2100 yesterday. The isolated people have been 
rescued and moved to a safe place. 


Since early June, Hunan has experienced two torrential 
rains causing serious floods. Xupu County is one of the 
counties badly damaged by the floods. Torrents rushed 
down the mountain and flooded the urban areas of Xupu 
County yesterday. Some 10,000 people from 30 organi- 
zations were isolated in bui.dings surrounded by water 
more than two meters deep. The situation there was 
critical. 


From 6 to 8 June, heavy rains occurred in central, 
northern, and western parts of Hunan. Thirteen counties 
and cities received precipitation of more than 100 mil- 
limeters. In those places, some parts of Suining County 
received rainfall of 150 millimeters, and the urban areas 
of Anhua County received 232 millimeters. The rainfall 
was the largest in the last decade or more in those 
counties. The rains and floods have caused quite serious 
losses in Hunan Province. According to preliminary 
Statistics, various degrees of flooding have affected all 
nine prefectures and cities, with a total area of 5,319,300 
mu inundated. Of the inundated area, 3,172,800 mu is 
flooded by mountain torrents, and 2,146,500 mu is 
flooded lowland. The floods have caused damage to 
5,153,800 mu of farm crops, with total loss of 773,100 
mu of them. In addition, the floods have also caused 
damage to 30,767 spots of various water conservation 
facilities, destroyed houses amounting to 16,087 rooms, 
and killed more than 100 people 


The Hunan provincial party committee and provincial 
government held an emergency telephone conference 
last night and mobilized the people throughout the 
province to take immediate action and go all out to 
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combat the first bad floods in the province this year. 
Vice Governor Zhuo Kangning said: At present, the rain 
band is still over Hunan Province. Leading cadres of 
party and government organizations at all levels should 
rush to the forefront of flood control, such as dikes and 
reservoirs, to prepare against even worse floods. 


Provincial party Secretary Xiong Qingquan emphati- 
cally pointed out: The provincial departments concerned 
should offer good service to the flood regions and help 
them restore production. The electric power department 
should ensure electricity supply to badly inundated 
Changde and Yiyang Cities so that they can keep their 
drainage pumps running. 


Li Peng Inspects Henan Province 10-15 Jun 


OW 1606203790 Beijing Domestic Service in Mandarin 
1100 GMT 16 Jun 90 


[From the “National Hookup” program] 


[Texi] Dremier Li Peng inspected Anyang, Puyang, 
Zhengzhou, and Xinxiang of Henan from 10 to 15 June. 


In Zhengzhou City, Comrade Li Peng held a forum. He 
told the participants: Thanks to the industrious efforts 
made by the broad masses of cadres and peasants 
throughout the country, a bumper harvest of summer 
grain has been achieved this year. According to statistics 
by the department concerned, the summer grain output 
may total about 100 billion kilograms, hitting a record 
high. 


Comrade Li Peng pointed out: To protect the peasants’ 
interests and enthusiasm about production and to solve 
the problem of the difficulty in selling grain in certain 
localities, provincial, city, prefectural, and county gov- 
ernments and the departments concerned are requested 
to do an earnest job of summer grain procurement. 


Comrade Li Peng said: First of all, all localities should 
strengthen their leadership over the work of grain pro- 
curement and purchase in good time the grain supplied 
by peasants under the procurement contracts and the 
grain they are selling at negotiated prices. Governments 
at all levels should announce the protective prices 
applied to grain procurement in their respective locali- 
ties to avoid certain problems, such as that the peasants 
have grain but cannot sell it, that an increase in output 
does not yield a higher income, and that a cheap grain 
price brings harm to the peasants. All localities should, in 
every conceivable way, overcome difficulties and try to 
purchase more surplus grain $0 as to maintain the trend 
of continual growth of grain production. Secondly, 
banking, financial, and grain departments should work 
with one mind and in concert to make sufficient funds 
available for the purchase of grain and oil-bearing seeds. 
They should not issue IOU’s. which would dampen the 
peasants’ initiative. Thirdly, success of the grain pro- 
curement work is, in reality, a measure to solve the 
problem of sluggish markets. With money in hand, 
peasants can buy the means of production they will need 
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in the fall season, as well as daily necessities. Industrial 
and commercial departments should go all out to make 
arrangements for sending commodities to rural areas in 
an effort to expand sales. The rural market is big and has 
vast potential. We should do as much as possible to 
satisfy peasants’ demands. Fourthly, it is necessary to 
increase the grain storage capacity. The state has decided 
to allocate funds for the construction of temporary and 
permanent facilities for storing five billion kilograms of 
grain. In the meantime, all localities should make every 
effort to tap potentials to raise their capacities of grain 
storage and grain supply adjustment. Fifthly, the State 
Council has agreed to let the Ministry of Commerce and 
Henan Province in Zhengzhou City build a grain whole- 
sale market for Zhengzhou, China. This is a reform 
experiment suitable for China’s national conditions to be 
carried out on the basis of foreign experience. It can 
protect not only the interests of producers in grain- 
production areas, but also the interests of consumers in 
grain-sales areas. Work in this regard may start from the 
wholesale transactions in wheat. 


Comrade Li Peng stressed: Simultaneouly with summer 
harvest, it 1s necessary to do a good job of summer 
sowing and take various measures to strengthen the field 
management of the autumn crop to strive to make a big 
breakthrough in this year’s agricultural production. Ours 
is a country with 800 million peasants. With a stable 
agriculture, our country will have stable political, eco- 
nomic, and social foundations. 


Comrade Li Peng and his entourage drove several hun- 
dred li along the big Huang He Dike. At the crucial 
moment when the Huang He flood season was immi- 
nent, Comrade Li Peng was concerned about the safety 
of the tens of millions of the people on the banks of this 
river. He inspected the Qucun Dam, the dangerous 
sections of the dike at Liuyuankou and Huayuankou, the 
Huang He irrigation project, and the work done to 
prevent flooding. He called on some peasant families in 
the Beijindi flood-detention basin. 


He said: Huang He has repeatedly changed its course. 
and the river banks burst many times in history, incur- 
ring heavy losses to the people along the river and 
throwing them into the abyss of misery and calamity. In 
the four decades since liberation, the pariy and the 
people's government have attached great importance to 
flood control and provided a large amount of manpower 
and material resources to build Sanmenxia, Liujiaxia. 
Qingtongxia, Longyangxian, and four other large water 
conservancy facilities. We have accumulated a complete 
set of experience for taming the Huang He. As a result, 
the water in Huang He has flown peacefully year afier 
year in the four decades since liberation. This is an 
amazing achievement, a manifestation of the superiority 
of socialism. The Huang He Irrigation Commitice has 
done a tremendous job in this regard. However. we 
should also soberly notice that the standard for (?testing) 
the capability to control flooding in Huang He once 
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every 60 years is low. There still exist numerous prob- 
lems and difficulties and much remains Ww be done in 
flood prevention. 


He said: Flood control in the middle and lower reaches 
of Huang He this year should be based on prevention of 
major flood. We should guard against slackening of 
vigilance and the idea of leaving things to chance, 
preparing for the worst while striving for the best, and 
doing everything possible to minimize disaster and 
damage that may occur. Henan, Shandong, Shaanxi, and 
Shanxi Provinces should implement a system of holding 
administrative chiefs responsible for flood control, take 
a concerted effort to tame the river, and bring into full 
play the superiority of the socialist system. The Plan for 
Handling Catastrophic Flooding Along Huang He has 
already been approved by the State Council and con- 
curred by the National People’s Congress Standing Com- 
mittee after a briefing to its members. It is now a legal 
document. All localities should obey the unified com- 
mand and management and guard against departmental 
selfishness. They should release flood-detention basins 
when necessary to preserve the whole at the expense of 
the part. 


Li Peng said: Flood prevention along Huang He this year 
is an arduous task. In view of the coming major flood 
season in July and August, all localities along the river 
must be vigilant even in peace time, basing themselves 
on prevention of major flooding and losing no time to 
make ample preparations to ensure safety throughout the 
flood season. 


Comrade Li Peng made a special trip to a national 
advanced unit :n agriculture—Liuzhaung Village in Qil- 
tying Township in Xinxiang County. There he inspected 
village-run enterprises and called on farm households. 
He said: Many advanced personages have emerged on all 
fronts in Henan since the early 1960's, such as Jiao Yulu, 
Shi Lathe, Zhao Chune, and Yang Zhenbei. The Henan 
Provincial Party Committee has grasped these four ban- 
ners in strengthening education among party member- 
cadres and common people, and launching an extensive 
campaign to emulate advanced model laborers and 
advanced workers. This will certainly fire a greater 
enthusiasm in socialist construction among the people of 
Henan and will promote the building of spiritual civili- 
zation in the province. 


Comrade Li Peng also visited the Irrigation Institute, 
which is jointly sponsored by the Ministry of Water 
Resources and the Chinese Academy of Agricultural 
Sciences. There he viewed an experiment of water con- 
servation in agriculture, and attended a discussion with 
agricultural scientists of various fields to jointly explore 
ways and means for reinvigorating Chinese agriculture 
with science and technology. 


Comrade Li Peng also inspected the Anyang Color 
Television Tubes Plant, Anyang Iron and Steel Com- 
pany, Zhongyuan Chemical Fertilizer Plant, and 
Zhongyuan Oilfield. He spoke highly of the fruitful 
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results achieved by the large numbers of workers and 
staff of the key enterprises and engineering projects in 
the course of economic rectification and further reforms. 


During the inspection, Comrade Li Peng showed a deep 
concern for the work of family planning in Henan 
Province, and often inquired about the population 
growth. He said: Henan, with its 80 million people, is the 
second-most populous province in the country. From a 
long-range view, family planning work is crucial to 
Henan’s economic development. Family planning is an 
arduous task which should be carried out earnestly. As in 
the whole country, cadres should set good examples and 
attention should be focused on rural areas. 


After on-the-spot observations and listening to briefings 
by the Henan Provincial Party Committee and the 
Provincial Government, Comrade Li Peng said: The 
situation in Henan ts stable. The economy has already 
passed the most difficult period and begun to grow 
gradually again. It is hoped that members of the Provin- 
cial Party Committee will unite as one, support cach 
other, and conscientiously implement the guidelines of 
the Fourth, Fifth, and Sixth Plenary Sessions of the party 
Central Committee in pushing the provincial economy 
forward and further improving the work in all fields. 


Li Peng Commends, Inscribes Martyrs’ Words 31 May 


OW 1606111990 Beijing Domestic Service in Mandarin 
0930 GMT io Jun 90 


{By reporter Li Renxiang; from the “National Hookup” 
program] 


[Text] Water level watcher (Wen Qingcheng), a 17-year 
old rural youth, stepped forward bravely to save people 
at the critical moment when a section of the dyke 
collapsed, and heroically sacrificed his own life. 


On 31 May, State Council Premier Li Peng personally 
inscribed a passage from the diary of (Wen Qingcheng): 
One must be honest; he must cherish the people and 
serve them wholeheartedly. 


(Wen Qingcheng) was a water level watcher in (Dongjun) 
Village in (Beishan) Township in Longhui County, 
Hunan. On 5 March this year, he participated in 
repairing the (Youlaochong) Dyke, which was seriously 
breaching. After work, he went out with the village head 
to ensure that all breaches had been sealed. As they were 
approaching the Dyke, a section suddenly collapsed. At 
the critical moment of life or death, (Wen Qingcheng) 
pushed the village head aside. The latter was saved, but 
(Wen Qingcheng) was buried deep in the mud. He died 
in the line of duty. 
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Li Peng on Publication of New Language Dictionary 
SK 1806043590 Beijing BEIJING RIBAO in Chinese 
24 May YO pl 


[Text] The “Language Dictionary,” the first modern 
Chinese language dictionary of our country in the con- 
temporary era, with Wang Tongyi, a noted dictionary 
specialist, as its editor in chief, and with more than 200 
other specialists participating in the compilation, has 
finally been compiled. A forum on this dictionary was 
held on 23 May at the Great Hall of the People. 


This monumental work incorporates the modern Chi- 
nese language dictionary, the ancient Chinese characters 
dictionary, the Chinese language dictionary, and the 
Chinese-English dictionary; and contains 300,000 
entries and 15,000 characters. In his letter sent to Wang 
Tongyi on 23 May, Premier Li Peng praised that “Wang 
Tongyi has made great contributions to China's scien- 
tific and cultural undertakings”, and congratulated him 
on the publication of the “Language Dictionary.” 


The “Language Dictionary” will be published by the 
Hainan Sanhuan Publishing House and distributed by 
the Beijing Distribution Station of the Xinhua General 
Bookstore at the end of this year. 


Qiao Shi on Importance of Mastering Marxism 


OW1506115090 Beijing XINHUA in English 
1132 GMT 15 Jun 90 


[Text] Beijing, June 15 (XINHUA}—A high-ranking 
Chinese Communist Party official said here today that it 
1s highly necessary to understand ihe importance of 
equipping party officials at various levels with a sound 
knowledge of Marxism. 


Qiao Shi, Standing Committee member of the party's 
Political Bureau, made the remark at the closing cere- 
mony of a party school conference. 


He said that Marxism is the theoretical basis guiding the 
thinking of the Chinese Communist Party. Therefore, he 
said, the party must persistently educate its members 
and cadres with Marxism. 


He pointed out that combining theory with practice is 
the essential method for mastering Marxism. Party 
members and cadres must study the basic theories of 
Marxism in view of new realities. He advocated the 
study of selected works of Marx, Lenin, Mao Zedong, 
Deng X1aoping and other Chinese revolutionaries of the 
old generation. 


Al present, he said, many domestic and international 
problems remain to be solved and the only way out ts to 
be guided by Marxism and go to the masses to investi- 
gate and sum up the experiences of the people. 


Qiao also stressed the importance of insisting on the 
party spirit, that 1s to say, combining Marxism with 
China’s reality. Party organizations at all levels should 
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be able to put into practice all the instructions of the 
party Central Committee in light of local conditions. 


He said it is also important to persist in Marxism and 
develop it at the same time. As a kind of scientific world 
outlook and methodology, Marxism will never be out of 
date. 


“Marxism ts suited to China’s conditions,” he said. “The 
Chinese revolution would not have succeed without the 
guidance of Marxism.” 


Li Ruihuan Writes Inscription for Yanan Society 
SK 1606024490 Beijing BEIJING RIBAO in Chinese 
19 May 90 p4 


[Text] On 18 May, more than 200 veteran comrades who 
had worked and studied in Yanan met to attend the 
inaugural meeting of the “China Society of Research in 
the Yanan Spirit.” 


The purpose of the society 1s: disseminating and carrying 
forward the ideological style and pioneering spirit devel- 
oped by the people of Yanan characterized with whole- 
hearted service to the people, seeking truth from facts, 
integration of theory with practice, close ties with the 
masses, criticism and self-criticism, self-reliance, hard 
struggle, and honest and impartial performance of offi- 
cial duties; promoting the building of material and 
spiritual civilizations; and struggling to build a modern- 
ized socialist country with Chinese characteristics. 


Peng Zhen, honorary president of the China Society of 
Research in the Yanan Spirit, sent a congratulatory 
message to the inaugural meeting. The message states: 
“Congratulations on the inauguration of the China 
Society of Research in the Yanan Spirit. The inaugura- 
tion of this society is an event of great importance. The 
Yanan spirit should be studied, summarized, and 
applied in a very good manner, because it is the crystal- 
ization of experiences gained by our party from the 
protracted revolutionary struggle and is a spiritual 
weapon and valuable wealth by which our party has led 
the people of all nationalities throughout the country to 
defeat the powerful enemy and win a great victory.” 


Li Ruihuan, Standing Committee member of the Polit- 
ical Bureau of the CPC Central Committee, wrote an 
inscription for the inauguration of the society. The 
inscription reads: “Persist in seeking truth from facts, 
and always bear in mind the mass line.” 


Ma Wenrui., president of the China Society of Research 
in the Yanan Spirit, made a speech entitled “Restore the 
Yanan Spirit and Carry Forward the National Healthy 
Trends.” He said: The Yanan spirit is one of having both 
an ambitious goal and down-to-earth style of work; one 
of fearing neither difficulties nor hardships, never 
bowing to the powerful enemy, and being brave in 
overcoming all difficultics and defeating all enemies; one 
of sharing weal and woe and uniting as one within the 
revolutionary contingent, and one of being so devoted to 


34 NATIONAL AFFAIRS 


public service as to forget one’s own interest, and not 
hesitating to sacrifice one’s personal and immediate 
interests for the national, public, and long-term interests. 


He pointed out: The Yanan spirit is not only the spiritual 
wealth of our party and our nation, but also an essential 
condition for ensuring the continuous and successful 
advancement of the cause of our party and our country. 
As proved by what has happened over the past 40 years 
since the founding of the PRC, our cause has advanced 
whenever the Yanan spirit has been carried forward; and 
our cause has suffered mistakes and setbacks whenever 
the Yanan spirit hus been neglected and forsaken. The 
Yanan spirit can become a strong ideological pillar of the 
PRC's socialist spiritual civilization. Under the current 
domestic and international situation, it is extremely 
necessary to spread the Yanan spirit among all Commu- 
nist Party members, among the broad masses of the 
people, and among the vast number of youth and juve- 
niles, and to constantly expand the ranks of fresh activ- 
ists On political, 1deological, and cultural fronts, which 
are able to carry forward the revolutionary tradition, and 
have a lofty revolutionary style. Adherence in so doing 
will certainly produce a far-reaching influence on our 
endeavor to carry forward the revolutionary spirit of 
working hard for the prosperity of the country, to 
Strengthen our country’s socialist modernization, and to 
hold high the socialist and communist banners forever 
during the international communist movement. 


Li Tieying Addresses Meeting on Sanitary Cities 


OW'1806001190 Beying XINHUA Domestic Service 
in Chinese 1336 GMT 17 Jun 90 


[By correspondent Yu Wensheng (0060 2429 0524) and 
reporter Zhu Wenzhi (2612 2429 1807)} 


[Text] Jinan, 17 Jun (XINHUA}-A national meeting on 
exchanging experiences in building state-level sanitary 
cities opened today at Wethai City, a “garden city” on 
the coast of the Yellow Sea in Shandong Province. 


Li Tieying, member of the Political Bureau of the CPC 
Central Committee, state councillor, and chairman of 
the All-China Patriotic Health Campaign Committee, 
attended the mecting and delivered an important speech. 
He said: China's public health work should enter a new 
Stage in the 1990s. Building state-level sanitary cities and 
improving rural water supply are two important tasks 
that we must perform well. Li Tieying said: This meeting 
should deal with two practical things: first, how to build 
State-level sanitary cities, and second, how to conduct a 
nationwide inspection and appraisal of urban sanitation. 
He sand: The building of state-level sanitary cities is the 
people's pressing demand, but it is not a simple task. The 
people very much resent filthy, disorderly, and substan- 
dard cities. The maintenance of urban sanitary condi- 
tiONS 1S an important part of the work of party commit- 
tees and governments at all levels, as well as an 
important way to serve the people wholeheartedly and to 
transform social traditions. Governments in all localities 
should make sanitary work an important item on their 
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daily agenda, and make comprehensive efforts to carry 
Out meticulous step by step work according to a proper 
sequence under a unified plan taking local reality and the 
level of economic development into consideration. 


On the decision made by the All-China Patriotic Health 
Campaign Committee to conduct a nationwide inspec- 
tion and appraisal of urban sanitation around this year’s 
National Day, Li Tieying said: The inspection and 
appraisal will coincide with the period of the Asian 
Games. when more than 100,000 foreign guests will be 
visiting China. They are coming not only to watch the 
games, but also to sightsee in various parts of China. All 
of our people are hosts. Our cities and the cultural look 
of the Chinese nation should have a new appearance for 
our foreign visitors. 


Li Tieying emphasized: Because the tasks of public 
health, pest elimination, and disease prevention are 
protracted, arduous, and compiex and concern the whole 
society, we should laurch the patriotic health campaign 
in a thorough-going and protracted way, further enhance 
the people's awareness of the importance of sanitation. 
and improve their physical surroundings. In the next 10 
years, we must make new progress in the nation’s public 
health and create a new situation. 


During the mecting, Li Tieying awarded a bronze 
plaque, inscribed with “state-level sanitary city.” to Li 
Taiqi and Li Wenquan, party secretary and mayor. 
respectively, of Weihai City, as the city has been named 
China's first “state-level sanitary city” by the All-China 
Patriotic Heaith Campaign Committee. 


According to the statistics of 12 provinces. municipali- 
ties, and autonomous regions, 45 cities have become 
provincial-level, municipal-level, or autonomous 
regional-level advanced sanitary cities. Yentai, Dalian, 
Zhanjiang, Qingdao, Tianjin, and Qinhuangdao have 
been named “state-level sanitary harbors.” A break- 
through has been made in urban rodent-climination 
work. There have been 22 state-level advanced cities 
engaged in eliminating rodents, three state-leve! 
advanced cities in wiping out flies, and four advanced 
cities in killing roaches. 


In addition to Weihai City, which has attained “state- 
level sanitary city” standards, Sanming City in Fujian, 
Maanshan City in Anhui, and Yentai City in Shandong 
also have made remarkable achievements in patriotic 
health work, and their achievements have been set by 
experts from the All-China Patriotic Health Campaign 
Committee as “sanitary city” standards. 


At today’s meeting, the All-China Patriotic Health Cam- 
paign Committee commended 300 advanced units and 
976 advanced individuals from various parts of the 
country for their achievements in sanitary work. The 
committee also commended 2.740 old comrades who 
carried out patriotic health work for 30 years. 
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Chen Minzhang, vice chairman of the All-China Patri- 
otic Health Campaign Committee and minister of public 
health, also spoke at the meeting. 


‘National Clean City’ Awarded 
OW'1706203690 Beijing XINHUA in English 
1809 GMT 17 Jun 90 


[Text] Jinan, June 17 (XINHUA)}— Weihai, a coastal 
city in Shandong Province, east China, was named today 
a “National Clean City”, the first of its kind in China. 


The title was given at a national conference on the 
“Clean City Campaign”, which opened in Weihai today. 


Li Tieying, state councillor aud chairman of the Central 
Patriotic Public Health Campaign Committee 
(CPPHCC), awarded the bronze plate medal of 
“National Clean City” to Li Taigi and Li Wenquan. 
party secretary and mayor of Weihai City, at the opening 
of the conference. 


With more than a decade's efforts, the old Weihai has 
been transformed, according to an overall plan, into a 
beautiful city. It now covers two industrial areas, ten 
residential areas, one cultural area, one convalescent 
area, six tourist and scenic areas, two commercial streets 
and seven bathing beaches. 


The buildings in the cit* are in different styles, both 
Chinese and Western. The roads are wide and straight. 
One hundred and twenty six bronze and stone sculpture 
works stand in the crosses of the streets and parks. All the 
unpaved land is covered by trees and grasses. Besides. 
over 100,000 pots of flowers are put along the streets. 
The green land accounts for 32.5 percent of the total 
urban area. 


Industrial enterprises have been moved from non- 
industrial areas, modern facilities have been built to 
dispose industrial and living wastes, and measures have 
been taken to control noise pollution. 


Every resident has been taught to have a strong sense of 
hygiene and public health. The city is now well-known 
for its clean environment and beautiful scenes. 


Chen Minzhang, vice-chairman of the CPPHCC and 
minister of public health, called at the conference today 
other cities in the country to learn from Weihai and 
launch a nationwide campaign of creating clean cities. 


He noted that the campaign will help speed up the 
improvement of urban environment for both people's 
livelihood and attracting foreign investment, thus pro- 
moting the reform and economic construction of the 
cities and winning honor for the Chinese nation. 


He pointed out that it takes comprehensive efforts to 
create a national clean city, which includes building 
basic facilities of public health, raising the level of city 
management, and educating the residents to have a 
strong sense of public health. 
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He noted that 121 cities throughout the country have 
worked out plans for turning themselves into national 
clean cities. A state check up in public health organized 
by the CPPHCC showed that three cities, namely San- 
ming in Fujian Province, Ma’anshan in Anhui Province, 
and Yantai in Shandong Province have reached the 
standards for “clean city”, which is just below the top 
level of “national clean city.” 


Zhang Yifang, member of the CPPHCC, revealed that 
around the National Day (October |) this year, the 
CPPHCC will organize another state public health check 
up in 434 cities throughout the country, including the 
three municipalities of Beijing, Shanghai and Tianjin. 
Some new “clean cities” will be named after the check 
up. he added. 


Number of Remaining 4 Jun Detainees Disclosed 


HK1806070090 Hong Kong HSIN WAN PAO 
in Chinese 18 Jun 90 p § 


[Special dispatch:” “Of Those Arrested Following the 4 
June Incident, 355 Are Stull Detained™] 


[Text] Beijing—Of those arrested following the 4 June 
incident, 355 are still detained by Betjing’s judicial and 
public security departments to undergo further interro- 
gation. 


The above statement was disclosed here today by Zhang 
Husheng [1728 5706 3932], National People’s Congress 
Standing Committee General Office spokesman. 


Prior to this, China's public security departments had 
already released some 860 people involved. 


NPC Standing Committee To Hold 14th Session 


OW'180608 1590 Beijing XINHUA in English 
0809 GMT 18 Jun 90 


[Text] Beijing, June 18 (XINHUA)}—A draft law to 
protect the interests and rights of returned overseas 
Chinese and the relatives of nationals living abroad will 
be examined by Chinese legislators on Wednesday. 


The 14th meeting of the Standing Committee of the 
National People’s Congress (NPC), set to open on June 
20, will also discuss four other draft !aws—the decision 
on the English version of the Basic Law on the Hong 
Kong Special Administrative Region of the People’s 
Republic of China, and laws on the tobacco monopoly, 
the national flag and author's rights. 


Participants of the 9-day meeting will also hear and 
examine a report on the 1989 final state accounts by the 
Minister of Finance Wang Bingqgian, and a report on 
public security by Minister of Public Security Wang 
Fang. 
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CPC Circular Notes Discipline Violations 


OW'1606014090 Beijing XINHUA Domestic Service 
in Chinese 1210 GMT 13 Jun 90 


[Text] Beijing, June 13 (XINHUA}—On 13 June, the 
CPC Central Commission for Discipline Inspection 
issued a “Circular on Typical Cases Involving the Mis- 
appropriation of Public Property and Funds by Party 
Members and Cadres To Build and Refurnish Private 
Residences in Excess of Standards.” The text of the 
circular follows: 


Over the past few years, an evil trend involving party 
members and cadres misappropriating public property 
and funds to build and refurbish private residences in 
excess of standards has reemerged in some localities 
across the country. Some party members and cadres, in 
violation of relevant regulations, have seized land and 
misappropriated the property of the state, collectives, 
and the people at will to build private residences for 
themselves. Some have even accepted bribes, embezzled 
public funds, engaged in speculation, or committed other 
serious Offenses. 


Cao Shuhua, deputy chief of Nanyue District of Hen- 
yang City, Hunan Province, took advantage of his posi- 
tion to get a loan of 985.000 yuan to build two private 
residences. He sold one of them and rented the other, 
reaping a profit of 170,000 yuan. He was sentenced to 
seven years’ imprisonment and expelled from the party. 


Mai Xiaozhou, former secretary of the Doumen County 
Party Committee, was severely criticized within the 
party in 1985 for enlarging his residence. In 1988, he 
seized 280 square meters of land in violation of regula- 
tions and built a detached residence of 460 square meters 
floor space the next year. Under his influence. an evil 
trend of building spacious residences in excess of the 
standards swept the county. The Guangdong Provincial 
CPC Committee has decided to dismiss him as member 
of the Zhuhai City CPC Committee and secretary of the 
Doumen County CPC Committee. 


Zhang Junqiu, director the Price Bureau of Jingyu 
County, Jilin Province. forged a document certifying the 
completion of a unit of staff quarters, used it to obtain a 
loan of 36,000 yuan in the name of the Price Bureau, and 
deposited the money to his own account. Later, at a 
bureau meeting at which he presided. he decided to 
“sell” the nonexisting quarters to himself at a preferen- 
tial price of 5,040 yuan, transferred that amount of 
money from his account to the bureau, and pocketed the 
remaining 30,960 yuan. Zhang has been expelled from 
the party and the judicial department ts investigating his 
criminal responsibility in accordance with the law. 


Ma Jinshan, a member of the Standing Committee of the 
Pingluo County, Ningxi Hui Autonomous Region, and 
director of the county united front department; Yang 
Shengmao, deputy director of the united front depart- 
ment; and Liu Tianyuan, accountant of the department, 
abused their positions to build residences for themselves 
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totaling 278.4 square meters floor space at a cost of 
60,000 yuan. Ma Jinshan built a two-story building 
totaling 110 square meters floor space with front and 
back yards. The house is lavishly decorated and even the 
kitchen floor is paved with marble. In building the 
residences, they misappropriated and embezzled 38,000 
yuan of public funds, including 4,000 yuan from dona- 
tions collected at Shoufo Temple in Mount Wutai. The 
three have been expelled from the party and their cases 
are under investigation by the judicial department. 


Wang Qinghai. former deputy chief of the Shenyang 
Municipal Farm Machinery and Automobile Industrial 
Bureau, abused his position by having his subordinates 
refurbish and furnish his residence in excess of stan- 
dards. The materials used in refurbishing the residence, 
including teak, aluminum doors and windows, imported 
flush toilets, bathtubs, sinks, ceramic tiles, and wall- 
paper, cost 25,000 yuan. He spent 56.000 yuan of public 
funds to refurnish his private residence. The Shenyang 
City party committee has expelled him from the party 
and confiscated the house and its contents. 


The above are merely a few examples of cases that have 
been investigated and concluded. Similar cases exit in 
many parts of the country. The situation is even worse in 
some areas. Numerous facts show that corruption on the 
part of some party members and cadres who unscrupu- 
lously build or refurbish private residences in violation 
of discipline have seriously infringed upon the interests 
of the state, collectives, and people, besmirched the 
reputation of the party and government. corrupted social 
and party conduct, and brought ruin to themselves. Such 
problems are one aspect of the corrupt phenomenon 
about which the people have talked and complained the 
most. Therefore, party committees and discipline 
inspection commissions at all levels must, in line with 
the guidelines of the Sixth Plenary Session of the | 3th 
CPC Central Committee, regard investigations and the 
handling of cases involving building and refurbishing 
private residences in violation of discipline as an impor- 
tant task in improving party work style, maintaining a 
clean and honest government, forging flesh-and-blood 
bonds with the masses, and winning the people's confi- 
dence with concrete actions by punishing corruption. 


There are many reasons for the growth and spread of the 
unhealthy trend of a small number of party cadres 
violating discipline by building and refurbishing resi- 
dences in excess of standards. The main reasons are that, 
under the new circumstances of reform and opening to 
the outside, we have slackened our efforts in party 
building and ideological work: a small number of party 
cadres have failed to seriously remold their world out- 
look; the sense of communist ideals is blunted: and the 
goal of wholeheartedly serving the people has been 
tossed aside. Facing the erosion from the ideas of the 
bourgeoisie and other exploiting classes, they have lost 
their immunity and resistance, their individualism and 
other decadent ideological styles grow, and they spare no 
effort to risk danger in desperation and violate law and 
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discipline to satisfy their swelling desire. Party organiza- 
tions at all levels and the vast number of party cadres 
should learn a lesson, conscientiously strengthen party 
building and ideological work, continuously improve 
political quality, and pass the test of being in power, 
reforming, and opening to the outside world. 


1. Party cadres must set an examp!> in safe¢ -iarding the 
interests of the state, the collectives, and the people. In 
building and refurbishing residences in excess of stan- 
dards, Cao Shuhua and other party cadres abused the 
power entrusted to them by the people. embezzled 
without restraint the assets of the state, the collectives 
and the people, and became the borers of socialism. This 
shows that the public ownership of the means of produc- 
tion is the essence of the socialist system and represents 
the fundamental interests of the absolute majority of 
people. Party members must deveiop a selfless commu- 
nist spirit at all times and ai all places, correctly handle 
the contradictions between public and private, be happy 
to sacrifice their own interests for the sake of the state. 
the collectives, and the people, and become models who 
truly safeguard socialist public ownership. 


2. Party cadres must always maintain flesh-and-blood 
ties with the masses. To serve the people wholeheartedly 
and to always have the masses in our minds are our 
party’s fundamental purposes and fine tradition. How- 
ever, a small number of party cadres in the new historical 
period have forgot these fundamentals. They become 
indifferent to the masses and turn the relationship 
between master and servant upside down. Instead of 
sparing no efforts to promote welfare for the masses, 
they strive hard to feather their own nest. Building and 
refurbishing residences in excess of standards is precisely 
a glaring manifestation which triggers the masses’ strong 
dissatisfaction. All our party comrades must truly under- 
stand the serious nature of being divorced from the 
masses, seriously study and implement the guidelines of 
the Sixth Plenary Session of the 13th CPC Central 
Committee, and adopt resolute measures to deal with 
various corrupt phenomena of being divorced from the 
masses. We must never let these phenomena grow and 
spread. 


3. Party cadres must continuously strengthen the 
remolding of their world outlook. The lesson about Cao 
Shuhua and others building and refurbishing residences 
in excess of standards has taught us that a communist 
cannot slacken his efforts to remold his world outlook at 
any time and under any circumstances. One is never too 
old to remold one’s world outlook. This should be a 
motto for each communist. Party organizations at all 
levels must strengthen education, management, and 
supervision Over party members. Each communist must 
strengthen the study of the basic theory of Marxism. It is 
particularly necessary to study Marxist philosophy well, 
acquire a communist world outlook, and forever persist 
in the purpose of wholeheartedly serving the people. 
Only by so doing can we guard against corruption by 
bourgeois ideology, never be tainted despite all kinds of 
temptation, and be firm communists. 


NATIONAL AFFAIRS 37 


Census Results Slated for Publication in Oct 


OW'1506130890 Beijing XINHUA in English 
1208 GMT 15 Jun 90 


[Text] Beijing, June 15 (XINHUA) —China will publish 
the initial results of this year’s population census in 
October, Zhang Sai, deputy director of the State Coun- 
cil’s leading group for the fourth national population 
census, said at a press conference here today. 


The initial results of the census, to be taken on July 1, 
will include the figures for the total population, the total 
number of households, the number of permanent resi- 
dents registered in each area, naturai changes in the 
population, population figures broken down by ethnic 
group and the educational backgroud of the population. 


Zhang said a 10 percent advance tabulation will be 
available by the end of May 1991, and the complete 
figures will be published in June 1992. 


The population has changed greatly since 1926 when the 
third biby boom began. Zhang said. 


The fourth census will help form an accurate picture of 
changes in the population since the last census in 1982, 
Zhang said. 


He said the nearly seven million census takers have 
passed strict training courses. 


Asked about births in violation of the family planning 
policy, Zhang said the census is aimed at reflecting actual 
conditions and not designed to tackle detailed issues. 


Zhang said the floating population, which has increased 
sharply, now totals 20 million. The census will provide 
information about them, he said, so that the state can 
draw up scientific plans for urban construction and 
readjust its industrial structure. 


Working, Studying Abroad To Be Included 


OW '1506 143390 Beijing XINHUA in English 
1355 GMT 15 Jun 90 


{Text} Beijing, June 15 (XINHUA)—The fourth national 
population census, to be taken on July 1, will include 
Chinese temporarily living in other countries and 
regions, an official of the State Council's leading group 
for the population census announced at a press confer- 
ence here today. 


The official said information about Chinese diplomats 
stationed abroad, students siudying abroad and laborers 
working on overseas projects will be recorded in the 
census. 


He said the information will be obtained from the 
organizations where they worked and household regis- 
tration institutions. 


The official said all census records will be kept at census 
offices and will remain confidential in line with state 
laws and regulations. 
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Only census information labeled with codes without the 
names of citizens will be released, the official said. 


The responsibility for funding the census will be borne 
by both the central and local governments, the official 
said, adding that the census will cost an estimated one 
rmb [renminbi] yuan per capita. 


He Dongchang Inspects Education Pilot Work 


SK1706112290 Shijiazhuang HEBEI RIBAO 
in Chinese 18 May 90 p 1 


[Text] From 12 to 13 May, leading personnel, including 
He Dongchang, secretary of the leading party group 
under the State Education Commission and vice min- 
ister of education, made a fact-finding tour among the 
experimental districts in Wan County, which had 
engaged in rural educational reform. 


They visited a dozen schools, including the vocational 
middle school of Wan County, the middle school of 
Tuanjie township, and the primary school jointly run by 
four villages. During their fact-finding tour, He 
Dongchang stated that the thought harbored by Wan 
County in educational reform is correct and that leading 
personnel at county and township levels had attached 
great importance to education. The serious flood in 1989 
represented a test in determining whether the county's 
leading personnel had attached importance on educa- 
tion. However, facts have shown that the county has 
attached great importance on education because its 
educational work did not collapse during the flood 
period, but overcame many difficulties. 


During their fact-finding tour, He Dongchang stated that 
education should render a service to the economy and 
integrate itself with productive labor. In integrating 
education with productive labor, we should set up clear 
demands and refrain from stressing the integration in 
very general terms. The fact that students who have 
scored high in academic achievements know nothing 
about production indicates that education has been 
divorced from reality and has not been integrated with 
productive labor. It is still necessary for students to study 
cultural knowledge in a systematic way, because this 1s 
an educational guideline. However, schools should train 
every student to be able to play a role in production in 
the future. A good job should be done in grasping the 
basic work, such as having students speak and write the 
common language well. Efforts should be made to 
enhance education on moral training. The oid revolu- 
tionary bases may make use of their strong points of 
revolutionary incidents to compile more stories for stu- 
dents so as to enable them to learn about their local 
heroic and famous personages. 


During their fact-finding tour, Liu Bin and Wang 
Mingda, vice ministers of education, stated that our 
education should be geared to the majority of students. 
This is a problem that has not been handled well over the 
past many years. According to the current pattern fos- 
tered by the experimental districts, it is possible for us to 
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deal with this problem. Rural education at or below the 
secondary level should be gear’ to the majority of 
students. It seems that we should follow the road of 
comprehensive reform conducted by the experimental 
districts. 


On 13 May, Xing Chongzhi, secretary of the provincial 
party committee, made a special trip to Wan County and 
after hearing the opinions of leading personnel, 
including He Dongchang, he stated that our province 
had scored some achievements in rural educational 
reform thanks to the assistance of the State Education 
Commission. However, the achievements are far from 
the demands set forth by the state. Education is not only 
undertaken by the educational departments but is a 
long-term undertaking of the entire party and society 
and of all people. Xing Chongzhi pointed out that we 
should do a good job in enforcing the compulsory 
education, developing vocational and technical educa- 
tion, and in readjusting and improving the adult educa- 
tion. Efforts should be made io successfully build up the 
teachers’ ranks and to do a good job in dealing well with 
the wages of teachers in schools run by the local people. 


Liu Ronghui, vice governor of the province, also joined 
in the fact-finding tour. 


Chen Junsheng Inspects Tangshan Food Supply 


OW'1 706045790 Beijing XINHUA Domestic Service 
in Chinese 0915 GMT 15 Jun 90 


[By reporter Zheng Zhanguo] 


[Text] Shijiazhuang, 15 Jun (XINHUA)}—When State 
Councillor Chen Junsheng recently inspected work in 
Tangshan, Hebei, he affirmed Tangshan City’s experi- 
ence of “combining decontrol with control for smooth 
transition” in solving the question of urban nonstaple 
food supply while respecting the law of value. He pointed 
out: We decontrol prices; we must also decontrol the 
market. 


In Tangshan, Chen Junsheng conducted an on-the-spot 
investigation of the city’s vegetable wholesale market, 
farm produce trade market and vegetable production 
base and heard a report made by Chen Liyou, secretary 
of the Tangshan City Party Committee. 


Chen Junsheng said: Tangshan is correct when it respects 
the law of value in reform and decontrol of its nonstaple 
food prices. Right now we still cannot completely master 
the law of value. You follow the law of value and explore 
the way to act in line with the law of value; this 's your 
experience. Furthermore, you have achieved better 
results. 


Chen Junsheng said: The results you have now achieved 
show that neither only decontrol of prices nor no decon- 
trol of the market are any good. You have decontrolled 
both prices and the wholesale market. With the excep: 
tion of the prices of pork, which retain the double track 
system, you have decontrolled the prices of vegetables, 
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mulk, fish, poultry, eggs, and other nonstaple foods. You 
regulate the market and act in accordance with the law of 
value, thus ushering in a booming market. In this regard, 
you have brought the role of collective commerce and 
self-employed business households into full play. 
Without the participation of collective commerce and 
self-employed households, no market can flourish. 


Science & Technology 


PRC Develops Its First ‘Pulsed Reactor’ 


OW'1406153190 Beijing XINHUA in English 
1438 GMT 14 Jun 90 


[Text] Chengdu, June 14 (XINHUA) —China has suc- 
ceeded in creating a pulsed reactor, the first in China and 
believed to be the third in the world. 


The reactor, designed and produced by the No. One 
Research and Design Institute of the Ministry of Nuclear 
Industry, will soon go into operation. 


Based on study of similar reactors made in other coun- 
tries, Chinese scientists added systems to discharge 
waste gas and collect waste water as well as storage and 
safety devices. 


The reactor can be used in isotope production, neutron 
activation analysis and neutron exposure. 


Study Notes Strategies for High-Tech Development 


OW 1606124790 Beijing XINHUA in English 
0750 GMT 16 Jun 90 


{ Text] Beying, June 16 (XINHUA) —China’s economic 
development will have to rely on high technology in the 
next 20 to 50 years in its efforts to catch up with the 
advanced countries, suggests a report released here today 
[16 June] by a joint research group on China’s high-tech 
development. 


The study has been conducted by scientists and econo- 
mists from the State Commission of Science and Tech- 
nology, the Chinese Academy of Sciences, the Chinese 
Academy of Social Sciences, and the Commission for 
Science, Technology and Industry for National Defense 
over the past two years. 


“In its process of modernization, China faces two inev- 
itable historic tasks. One 1s urbanization, and the other is 
informationization,” the study notes. 


“The core of urbanization is to shift labor from rural 
areas to other economic sectors while informationization 
means essentially the development of high technology,” 
the study explains. 


The ideal strategy for China’s high technology develop- 
ment, according to the report, is to make full use of 
China’s scientific and technological advantages with the 
leverage of the world market. 
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“In order to change China’s present resource-consuming 
economy to a knowledge- and technology-intensity 
economy, China should lose no opportunity to develop 
an international market-oriented new and high- 
technology industry, which will improve China’s eco- 
nomic growth and strengthen its competitiveness in 
world markets,” the report says. 


The study puts forward four specific measures for imple- 
menting the strategy: 


—develop a world market-oriented economy, which 
aims at the world market’s high standards and high 
efficiency as its goals; 

—take high-tech industry or knowledge- and technology- 
intensity industry as the leading forces to the interna- 
tional stage; 

—join the world network of high-tech economy; 

—give full play to China’s advantages. China’s research 
institutes have accumulated n recent decades a cer- 
tain number of world-level scientific achievements 
which have potential commercial prospects. In addi- 
tion, China has tens of thousands of scientists, busi- 
nessmen and overseas students who are relatively 
familiar with contemporary frontier science and tech- 
nology and economic management. 


“High-tech development is a complicated technological, 
economic, and social process of change,” the report 
notes. “At the moment, China should make every effort 
to mobilize its rich human and intelligence resources and 
throw them into high-tech industry development.” 


It adds, “Thereupon, the government should establish a 
healthy development environment which means favor- 
able treatment and guarantees in policies, funds, and 
conditions for entering the international market.” 


Optical Telecommunications System Expands 


OW 1606084490 Beijing XINHUA in English 
0535 GMT 16 Jun 90 


[Text] Beijing, June 16 (XINHUA) —China has laid 
more than 10,000 km of optical fiber cables, doubling 
the length for 1988, the overseas edition of the “PEO- 
PLE’S DAILY” reported today. 


China started research into optical telecommunications 
in the early 1970s and has succeeded in developing four 
generations of optical fibers and cables. 


However, the application of this frontier science has 
developed slowly. So far, China only has one-2,000th of 
the world total of optical cables. 


The state decided to accelerate the application of optical 
fiber telecommunications in 1988. After a year’s work, 
26 of the 31 provinces. municipalities and autonomous 
regions have completed optical telecommunications 
projects in addition to the 15 pilot projects of the state. 
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Carbon Electrode Project Nears Completion 


OW 1506105790 Beijing XINHUA in English 
1009 GMT 15 Jun 90 


[Text] Lanzhou, June 15 (XINHUA)}—A carbon elec- 
trode project, the largest of its kind in Asia, is slated for 
completion soon in Lanzhou City, capital of northwest 
China’s Gansu Province. 


The 200-million-yuan project, which has taken four 
years to complete, is a key metallurgical project in the 
Seventh Five-Year Plan (1986-1990). 


The state has spent 183 million yuan importing equip- 
ment from the United States and Japan. 


The completion of the project at the Lanzhou Carbon 
Factory will add an annual production capacity of 
75,000 tons, including 45,000 tons of carbon electrodes. 


Military 


Revamped Military Industrial Structure Urged 


HK1506101090 Beijing JIEFANGJUN BAO in Chinese 
6 Jun 90 p4 


{Article by Wei Jiannan (7279 1696 0589) and Dai 
Yunpeng (2071 0061 7720): “*Rationalize Distribution 
of Military Industrial Enterprises”] 


[Text] Over the past 40 years since the founding of the 
PRC, China’s military industrial enterprises have gone 
through a process of development from small to large, 
from weak to strong, and from small plants to large 
production bases. We have built up large- and small- 
sized, third-line military industrial enterprises [denoting 
munitions factories built in hinterland areas] and devel- 
oped a complete product developing and production 
system. A recent survey shows that we are facing some 
problems regarding the overall distribution of military 
industrial enterprises. For instance, some enterprises, 
located in remote areas far from railroads or main 
communication lines, are poorly informed and have 
difficulties in transportation, their production costs are 
high, and the competitiveness of their products is low. 
What is more, they are facing a serious brain drain 
because the material and cultural conditions are poor in 
those areas. Some enterprises have overexpanded their 
ordinance production capacity, and they just do not have 
enough orders to keep their duplicate ordinance produc- 
tion lines fully operating. As a result, these enterprises 
have failed to operate on a scale large enough to keep 
down the production costs, and this has in its turn raised 
the military spending. With unitary production lines that 
cannot be adjusted to produce a wider variety of prod- 
ucts, some enterprises can hardly keep up with the 
ever-changing situation in the wake of revitalization of 
the economy. As the number of orders for military 
products has dropped substantially, many enterprises 
have no work to do. However, they just cannot totally 
switch to nonmilitary production in a short period. Such 
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being the case, some plants can hardly maintain normal 
operation, while some small-sized, third-line military 
industrial enierprises are faced with a particularly diffi- 
cult situation. 


The existence of these problems will undoubtedly affect 
the development of military industrial enterprises. 
Therefore, an appropriate readjustment of the distribu- 
tion of military industrial enterprises is indispensable. In 
our opinion, the following tasks can be considered in 
readjusting the distribution of military industrial enter- 
prises: 


It is necessary to reasonably retain some backbone 
enterprises that are necessary for maintaining produc- 
tion of military products, to regroup them into a highly 
efficient production force with a smaller size, and build 
up some bases with optimal size specialized in develop- 
ment and production of military products. In the mean- 
time, enterprises that are producing surplus products. 
operating with obsolete equipment and backward tech- 
nology, and playing a less important role in military 
industrial production must be transformed in due course 
or be completely switched to production of nonmilitary 
products. In this way, we can lighten the burden of the 
military industrial sector, and let these enterprises grow 
and expand in the commodity economy sector as weil. 


It is necessary to give special support to those professional 
military industrial enterprises (such as ordinance and 
rocket industry enterprises). On the one hand, a certain 
amount of military production tasks must be assigned to 
these enterprises each year so as to keep them operating; 
on the other hand, some investment funds or loans with 
low interest rates should be granted to them so that they 
can set up their nonmilitary production lines and shift 
their operation to the mode of subsidizing military indus- 
trial production with nonmilitary production. 


it is necessary to build in a planned way some versatile 
enterprises that can embark on both military and non- 
military productions. In other words, these military 
industrial enterprises Own not only military industrial 
production lines but also some nonmilitary production 
lines with a moderate size that produce marketable 
nonmilitary commodities. If it is possible, these enter- 
prises can also set up some versatile production lines that 
produce nonmilitary products in peacetime and switch 
to producing military products once there 1s a war. 


It is necessary to move some third-line military indus- 
trial enterprises to somewhere along main communica- 
tion lines, so as to resolve the actual problems regarding 
transportation facilities, high production costs, and 
brain drain, and to provide them with a favorable 
environment for development. 
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Jiang Zemin Revises Regulations on PLA Service 


OW' 1606080290 Beijing XINHUA in English 
0715 GMT 16 Jun 90 


[Text] Beijing, June 16 (XINHUA)—Jiang Zemin, 
chairman of the Central Military Commission, has 
issued an order for the promulgation of three sets of 
revised regulations. 


They are the regulations on the interior service of the 
Chinese People’s Liberation Army (PLA), the regula- 
tions on discipline in the PLA and the regulations on 
military drill for the PLA. 


li is learned that the revised regulations have drawn on 
the experience of army building and reform in recent 
years SO as to suit China’s real conditions and its defense 
modernization. 


Economic & Agricultural 


Economists Urge Acceleration of Reform 


OW 1 706130990 Beijing XINHUA Domestic Service 
in Chinese 1233 GMT 16 Jun 90 


[Text] Hangzhou, 16 Jun (XINHUA)}—At present, we 
have achieved success in the current stage of the task of 
improving the economic environment and rectifying the 
economic order, and we should gradually accelerate the 
reform. This is the consensus reached by several dozen 
economists after they held a discussion here. 


Five organizations co-sponsored a “symposium on the- 
oretical questions concerning the task of improving the 
economic environment, rectifying the economic order, 
and deepening reforms” held in Hangzhou from 13 to 16 
June. The sponsors included the Economics Institute of 
the Chinese Academy of Social Sciences, the Economic 
Re search Center of the State Planning Commission, and 
the Zhejiang Provincial Academy of Social Sciences. 
More than 50 experts and scholars attended this impor- 
tant academic meeting of China’s economics circles. 
While upholding the four cardinal principles, they con- 
ducted lively discussion on questions concerning the 
relations between planning and market, and between 
economic development and the tasks of improving the 
economic environment, rectifying the economic order 
and deepening reforms. The also put forward suggestions 
on relevant policies. 


The economists have seen that over the last year or so, 
the task of improving the economic environment and 
rectifying the economic order has yielded certain effects, 
the overheated economy has cooled down, commodity 
price increases have been brought under control, and the 
contradiction between supply and demand in the society 
has been eased. However, some new problems have 
emerged, such as a bearish market, a production slump, 
and rising local protectionism. In order to consolidate 
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the results of the task of improving the economic envi- 
ronment and rectifying the economic order in the pre- 
ceding period, solve present economic problems, and 
prevent repetition of the drastic economic fluctuation, 
they suggested that new strides be actively and prudently 
taken in restructuring enterprises, in establishing and 
improving the market mechanism, and in improving the 
macroeconomic management system. 


The economists pointed out: While continuing to do a 
good job in improving the economic environment and 
rectifying the economic order under the present situa- 
tion, we should further deepen the reform of the eco- 
nomic structure, promote the attainment of the objec- 
tives of improving the economic environment and 
rectifying the economic order in the course of the reform, 
and bring about a sound economic development. 


Discuss Rectification 


OW 1706191690 Beijing XINHUA in English 
1523 GMT 17 Jun 90 


[Text] Hangzhou, June 17 (XINHUA)}—-Some 50 Chi- 
nese economists attending a recent forum here believe it 
is necessary to consolidate the achievements scored in 
the nationwide economic rectification and take more 
measures to implement the reform. 


The four-day forum from June 13 to 16 was sponsored 
by the Economics Institute of the Chinese Academy of 
Social Sciences, the Economic Research Center under 
the State Planning Commission and the Zhejiang Pro- 
vincial Academy of Social Sciences. 


Participants held that to improve the economic environ- 
ment and rectify the economic order is aimed ai creating 
a favorable environment for further deepening the 
reform, and it does not mean a retrogression or a stop of 
the reform. 


They said the economic rectification was necessary, for 
in the past several years impatience for success had 
occurred in both the reform and economic development, 
resulting in an imbalance of supply and demand, dislo- 
cation of production structure, market disorder and 
relatively serious inflation. 


Some economists held that to correct the excess in 
delegating power and yielding interests is not a reverse of 
the reform but an improvement of the reform measures. 
They said by taking some urgent administrative mea- 
sures, the overheated economy can be quickly cooled, so 
that further adjustments can be made, but this is by no 
means a “return to the traditional system”. 


However, the economists ¢ be-< that the economic 
rectification cannot solely :ely administrative mea- 
sures. They said though governnient subsidies could help 
stabilize prices for the time being, they would lead to 
expanded financial deficits and distorted prices, which is 
detrimental to achieving balance between supply and 
demand and structural adjustment. 
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They suggested that while taking necessary administra- 
live measures, efforts should be made to deal the prob- 
lems [as received] by economic means and preparations 
be made for further reforms. 


Economists believed that both the economic rectifica- 
tion and the deepening of the reform should serve the 
sustained and stable development of the national 
economy. 


The economic rectification should help to bring about 
economic stability, further reforms should be carried out 
in a Stable environment, the reforms should further 
promote economic stability, and development should be 
achieved in a stable environment, they said. 


Participants believed the economic rectification has got 
good results, such as the curbing of excessive industrial 
growth and the easing of inflation. However, they held 
different views on the progress of the economic rectifi- 
cation. 


Some economists believed the rectification has met its 
goal, and the elimination of financial deficits and adjust- 
ment of the production structure are long-term tasks 
other than the targets of the rectification. 


Other economists held that the rectification had beeii 
excessive in the control of money supply, resulting in 
insufficient demand in the market. 


The third view said that the rectification should be 
carried on, for the current sales slump involved only 20 
percent of the commodities and expansion of investment 
might reoccur any time. They believed the austerity 
policy 1s still necessary. 


Participants believed China’s reform is the self- 
perfection of the socialist system and a change of 
socialist econumic modes. They held that some major 
problems in the economy, such as dislocated production 
Structure and poor economic performance, should be 
solved by further reforms apart from the economic 
rectification. They suggested that while continuing the 
economic rectification, more efforts be made to deepen 
the reform. 


Some economists suggested cautious measures be taken 
to advance the price reform. the reform of enterprises, 
and the reform of the financial, taxation, banking and 
monetary systems, while other economists believed the 
results of the economic rectification are not enough yet 
10 support major reform measures. 


Most of the economists believed that public ownership is 
compatible with a commodity economy, but it needs 
further experiments to realize an organic combination of 
the two. 
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Banking Measures To Increase Production, Sales 


OW ' 1806070490 Beijing XINHUA in English 
0534 GMT 18 Jun 90 


{ Text] Beijing, June 18 (XINHUA) —The People’s Bank 
of China, the country’s certral bank, has adopted a series 
of measures designed to boost industrial and agricultural 
production and stimulate sales, the ““~PEOPLE’S 
DAILY” reported today [18 June]. 


The measures include: 


—An increase in loans from the 30 billion yuan (6.38 
billion U.S. dollars) originally planned for this year to 
55 billion yuan (about 11.7 billion U.S. dollars) and 
permission for specialized banks to increase their 
loans by ten percent. 

—aAn increase in funds. Between January and April this 
year, the People’s Bank of China invested 23 billion 
yuan (about 4.89 billion U.S. dollars) to help indus- 
trial enterprises boost production, for state grain pur- 
chases, for purchases of export goods by foreign trade 
departments and for spring ploughing. 

—A lower interest rate for deposits and loans. 

—Permission for all banks to resume clearing loans. 

—Positively helping en‘crprises clear debt defaults. 

—Relaxing the policy on loans and credits. While giving 
priority to supporting key enterprises. loans will be 
granted to enterprises operating in the red as well as 
some medium and small-sized enterprises and foreign- 
funded enterprises. 

—An increase in loans for science and technology. The 
bank plans to arrange 1.5 billion yuan (about 319 
million U.S. dollars) for technical upgrading. 

—Increased loans for capital construction projects being 
built according to the state plan. 


Protection of Town Enterprises Supported 


HK 1506092590 Beijing JINGJI RIBAO in Chinese 
5 Jun 90 p 3 


[Article by Nong Wen (6593 2429): “The Nature of 
Ownership of Township and Town Enterprises and 
Their Relationship of Subordination Should Not Be 
Changed at Will’’] 


[Text] During recent years, in some localities, the cases 
of randomly transferring the properties of township and 
town enterprise, and of changing the nature of ownership 
of township and town enterprise and their relationship 
of subordination, have frequently taken place. The situ- 
ation of some departments using the pretext of rectifica- 
tion, improvement, and management of professions and 
trades to transfer indiscriminately the resources of town- 
ship and town enterprises and to change their nature of 
ownership and their relationship of subordination is 
more serious. This is not only a serious infringement 
upon the legitimate rights of peasants and a serious 
jeopardy to the eagerness of the great masses of the 
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cadres and staff working in township and town enter- 
prises, but is also a violation of the state’s law, regula- 
tions, and policy on protecting the ownership of proper- 
ties of township and town enterprises. In particular, it 
hurt the flesh-and-blood relations between the party and 
the state on the one hand and the great masses of 
peasants on the other, and disrupts the stability and 
continuity of the party’s and state’s rural policy. It is 
beneficial neither to stability in the rural areas, among 
the peasants, and within agriculture, nor to political, 
social, and economic stability in our country. 


Township and town enterprises are enterprises estab- 
lished and run by peasants. These enterprises include 
township (town) enterprises, village collective enter- 
prises, enterprises joinily run by households (including 
cooperative enterprises run by shareholding peasants), 
and household enterprises (including private enter- 
prises). The ownership of properties of these enterprises 
belongs to the peasants who established them. This has 
been made clear time and — gain by the law, regulations, 
and policy formulated by, the party and the state. 
Responding to the problems of some localities transfer- 
ring indiscriminately the properties of township and 
town enterprise and changing their relationship of sub- 
ordination without proper authorization, the CPC Cen- 
tral Committee and the State Council have made a 
stipulation in the relevant law and policy. The stipula- 
tion pointed out that township and town enterprises are 
part of the socialist collective ownership-system 
economy, and that it must be ensured that their owner- 
ship of property and rights of business operation must be 
free from infringement. In recent years, the CPC Central 
Committee and the State Council have repeatedly 
stressed this policy and stipulation in the relevant doc- 
uments. 


The development of township and town enterprises has 
made an important contribution to supporting agricul- 
ture, solving the unemployment problem, bringing eco- 
nomic prosperity, increasing income, and earning for- 
eign exchanges through exports; it opened a new road of 
attaining organic integration of rural and urban areas, of 
attaining Organic integration of industry and agriculture, 
of consolidating unity between workers and peasants. 
and of building a strong socialist nation of the “four 
modernizations” with Chinese characteristics; and it is a 
road that we must take for attaining agricultural mod- 
ernization and modernization in the rural areas, for 
attaining industrialization in our country, and for 
increasing the country’s economic strength. Therefore, 
to ensure a sustained, coordinated, and healthy develop- 
ment of township and town enterprises, it is of critical 
significance to stabilize the rural areas, the agriculture, 
peasants, and even the whole economic, social, and 
political situation in the country. Some departments 
have ignored the state's law, regulations, and policy, as 
well as the repeated orders of the central authorities: they 
continued transferring indiscriminately the properties of 
township and town enterprises and changing their own- 
ership nature and their relationship of subordination, 
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affecting the normal production, operation, and manage- 
ment of the enterprises, and disrupting the normal social 
and economic order. This kind of behavior must be 
resolutely curbed and corrected. 


Acting on the basis of law, we must protect the owner- 
ship and rights of operation of township and town 
enterprises, to allow them to be free from infringement. 
We must staunchly prohibit any departments or individ- 
uals from using any excuses to change the nature of 
ownership of township and town enterprises, or to 
change their relationship of subordination and the chan- 
nels for them to hand over profits. The enterprises that 
have already had their properties transferred out indis- 
criminately must have those properties immediately 
returned to them. 


According to the division of duty by the State Council, 
the government departments responsible for managing 
township and town enterprises at various levels are the 
departments in charge of administration of township 
and town enterprises. They shoulder the two-fold duty of 
comprehensively managing township and town enter- 
prises and of coordinating with the departments in 
charge of professions and trades, and should strengthen 
the guidance, management, supervision, coordination, 
and service for township and town enterprises. 


According to the state’s regulations, the government 
departments in charge of professions and trades at 
various levels are to be responsible for formulating plans 
for developing professions and trades; carrying out 
research On major economic and technological policies 
within professions and trades; and organizing exchanges 
of information, training of personnel, and technological 
exploration, etc. 


No units and individuals should assign apportionment 
to township and town enterprises, fine them or collect 
fees from them randomly except doing so ij a manner 
stipulated by the state’s law, regulations, and policy. 
Except for the departments responsible for managing 
township and town enterprises, other departments 
should not collect management fees from township and 
town enterprises. 


When village collective enterprises and cooperative 
enterprises run by shareholding peasants practice a con- 
tracting responsibility system, leasing operation respon- 
sibility system, and experimental shareholding system, 
etc., the nature of their collective ownership does not 
change. 


Prohibition is hereby stipulated that no units or individ- 
uals should change collective enterprises into individual 
enterprises or change individual industrial and commer- 
cial operators and private enterprises into dependent 
units of collectives for applying for a collective- 
enterprise business license, or for transferring resources 
out or upgrading them to collective ownership. In case of 
violations, the responsibility of the person involved, the 
unit in charge involved, and the examination depart- 
ment granting approval will be looked into. 
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For the departments and individuals changing the nature 
of ownership of township and town enterprises and their 
relationship of subordination without proper authoriza- 
tion, administrative responsibility will be looked into 
according to law. For the serious case of random appor- 
tuionment and unlawful collection of fees violating the 
State's law, regulations, and policy, the administrative, as 
well as criminal, responsibility of the person involved 
should be looked into. Township and town enterprises 
have the right to resist . slawful apportionment and 
charges and to report and reveal to the management 
departinent at the next higher level, or to the auditing, 
administrative supervising, and judicial organs. 


Structural Reform of Oil Industry Noted 


11K 1506091090 Beijing JINGIJI GUANLI in Chinese 
No 4, 1990 pp 24-27 


[Article by Zhang Wenzhong (1728 2429 0022), edited 
by Tong Zetian (0157 3419 3944): “Ideas on the Struc- 
tural Reform of the Oil Industry} 


[Text] Since 1981, when the state implemented the 100 
million ton investment-output contract policy for the oil 
industry, our country’s oil industry has overcome 
repeated obstacles, there has been a definite increase in 
crude oil output and geological resources, and an appro- 
priate contribution to our country’s socialist construc- 
tion has been made. 


However, in our huge country, with its population of 1.1 
billion, the cause of economic construction requires 
more oil. Thus, speeding the development of the oil 
industry in an important condition for achieving the 
sustained, stable and coordinated development of our 
country’s economy. To this end, there is a need to engage 
in reflection on the course of development of our coun- 
try’s oil industry, the achievements realized and the 
problems which exist, to facilitate the seeking of a new 
structural model of development suitable for our coun- 
try’s oil industry. This article intends to put forward a 
tew ideas in the hope that they will elicit some discussion 
on the question. 


i. Our Country's Oil Industry Faces an Historical 
Turning Point 


Our country’s oil industry began under extremely diffi- 
cult conditions. Its course of development can be 
divided into three main stages: The first was the pio- 
neering stage in the 1950s. The second was the stage of 
overall development in the 1960s and 1970s, and the 
third was the historical turning point stage in the 1980s. 


In the 1950s, the focal point of our country’s oil explo- 
ration and development was in the Western regions. At 
that time, although some oil-fields were discovered, they 
were not sufficient to resolve the contradiction between 
the shortage of oil and the urgent needs of national 
economic development. In the early part of the 1960s, 
the development of the Daqing oil-field opened a new 
page in the history of oil development. In 1963, Premier 
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Zhou declared to the world that the days of China using 
foreign oil would not be repeated. Subsequently, the 
Dagang, Shengli. Liaohe, North China and Zhongyuan 
oil-fields were successively discovered and the oil 
industry became one of the fastest developing industries 
in the country. In 1978, the output of crude oi! broke 
through the 100 million tons mark for the first time, 
meaning that from 1959 to 1978 there had been an 
average annual growth of 19.1 percent. 


After the beginning of the 1980s, there was a great 
change in the situation. Apart from in 1984, the annual 
growth in oil production was comparatively small. This 
was especially so in the first three years of the 1980s, 
when crude oil production hovered 2round the | million 
ton mark. From 1980 to 1988, the annual speed of 
increase was less than four percent. This was greatly 
below the speeds of growth in tie 1960s and 1970s. The 
size of growth has become increasingly small. The 1988 
figure was only 2.2 percent up on the previous year, and 
it is predicted that the 1990 figure will only be 2.1 
percent up on 1989. In order to realize the increased 
production goals, the oil industry has already made great 
efforts. 


Al present, the main problems faced by our country’s oil 
industry are the following: 


1. The crude oil supply capacity 1s lower than the 
demands of national economic development. Since 
1982, our country’s economy has seen sustained growth 
of over 10 percent for six years (except in 1983 when it 
was 9.6 percent). Following the deepening of the reform 
and opening up. our country’s economy will maintain 
this speed of development until the end of the century. If 
we calculate on the basis of the energy consumption 
elasticity coefficient lying between 0.7 and 0.8, it 
requires that crude oil production will have to grow at 
above seven to cight percent. According to calculations, 
and assuming export volumes do not change, the short- 
fall between our country’s crude oi! production and 
consumption will reach about 10 million tons. 


2. Back-up oi! reserves are insufficient and the reserve- 
extraction ratio [chu cai bi 0328 6846 3024] is much 
lower than the average international levels. At present, 
our country’s oil reserve extraction rate is about half the 
average international level. The insufficiency of back-up 
reserves is related on the one hand to excessively swift 
extraction in the latter part of the 1970s and, on the 
other hand, related to the fact that no extremely large 
oil-fields have been discovered in recent years. If we 
cannot greatly increase back-up reserves, stable produc- 
tion will be affected. 


3. The various major oil-fields have successively entered 
the middle and latter stages of their exploitation and 
there has been a progressive decline in crude oil produc- 
tion. Since entering the 1980s, the natural rate of decline 
has been over 10 percent and this 1s much greater than 
the rate of natural decline in the 1970s. In 1987, after 
various production measures were implemented. the 
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actuai comprehensive rate of decline which occurred was 
7.15 percent. In 1988, the reduction in crude oil produc- 
tion due to progressive decline was close to 10 million 
tons. 


4. Crude oil production costs have risen and comprehen- 
sive economic results have declined. In 1980, the pro- 
duction costs of crude oil in our country (calculated on 
the basis of current costs specifications) was 43.56 yuan 
per ton. By 1987, this had risen to 78.38 yuan per ton. 
The average annual rate of increase was 9.78 percent. In 
1988, the oil industry handed up 5.59 billion yuan to the 
State in profits (including both payments, the amount 
would have been 10.23 billion yuan), while in 1988 
industry-wide losses occurred, with the total losses 
amounting to 1.3 billion yuan. 


5. Although the macroeconomic environment has been 
improved, the capacity of enterprises to meet emergen- 
cies 1S not strong. In 1981. the state implemented the 
output contract policy in the oil industry, allowing oil 
production in excess of the contract figure to be sold at a 
higher price, with the difference between the high and 
the low prices being used for exploration and develop- 
ment funds. Thereby, the oil industry was the first 
industrial department (or corporation) in the country to 
implement industry-wide contracts. In the last seven 
years, the oul industry has used this preferential policy to 
jointly raise 22.4! billion yuan in exploration and devel- 
opment funds. This was equivalent to about |.3 times 
the state investment over the same period. This has 
meant that exploration and development funds have 
become the major source of investment for oil industry 
construction. In 1985, the oil industry's income, in 
foreign exchange alone, reached $2.59. This policy has 
played a major stimulatory role. For some years in the 
past, the ol industry certainly saw quite great devclop- 
ment. However, later, the oil prices on the international 
market changed and in the wake of these changes, the oil 
industry also fell into difficulties. The preferential con- 
tract policy had not strengthened the capacity of enter- 
prises to deal with emergencies. The reason for this is 
that in the last few years, oil output has relied on a large 
volume of increased investment. Further, this invest- 
ment was spread in various investment spheres and after 
investment 1s allocated to these areas, it is difficult to 
reduce. Of these spheres, the investment with the 
greatest rigidity 1s the investment in the welfare benefits 
of the staff and workers. The next is oil-field develop- 
ment investment, while prospecting investment is the 
easiest to squeeze out. The end result of squeezing out 
exploration investment 1s a great weakening in the 
reserve «treng, {oil industry development. 


6. The price of crude oil is too low. In recent years, there 
have been continual increases in the prices of raw 
materials and of other means of production, and con- 
tinual rises in the cost of labor. However, as the planned 
price of oi! has not been basically reformed, the low price 
has meant that the oil industry has been in extreme 
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difficulties. In order to enliven oil enterprises, there 1s a 
need to thoroughly reform the price management 
system. 


2. Reforming the Oil Industry Management System Is a 
Pressing Matter 


The current oil industry management system was estab- 
lished in the 1950s as a copy of the Soviet system. Its 
basic characteristic is that it has centralized, unified 
leadership. At the time, because of the quite small scale 
of the oil industry, the adoption of this form played a 
certain role in strengthening management and in central- 
izing forces when necessary to carry out work. The 
success of the battle to develop the Daging Oil-field was 
one demonstration of the advantages of the system. This 
system was basically suited to the overall national eco- 
nomic management system at that time. Following the 
speedy development of the oi! industry, the scale of the 
industry has expanded, personnel, finances and mate- 
rials used have increased and the range of exploration 
and development has become increasingly great. Today 
the amount of funds which it is necessary to raise for a 
medium-size oil-field are far more than the amount 
which had to be raised for the entire oil-field system in 
the battle to build the Daqing Oil-field. 


There has been major progress in the oil-field technolog- 
ical strengths and management capacities of the various 
oil-fields, and their capacity to do battle independently 
has greatly increased. There have also been mayor 
changes in the economic structure as compared to that in 
the past. There is thus much increased friction between 
the macroeconomic management system which ts now 
undergoing reform and the existing oi] industry manage- 
ment system. In such a situation, it 1s imperative that the 
oil industry management system be accordingly 
reformed. 


A major aim of our country’s economic structural reform 
is to make enterprises Commodity economic entities, to 
allow them to compete in the market and through this 
competition, to have them strengthen their management 
and improve economic results. A major reason that 
monopoly industries have poor investment results rs that 
within such industries the mechanism of competition ts 
lacking. In order to ensure that our country’s oil industry 
sees new youthful vigor. we must completely break down 
the industrial monopoly. A number of backbone o1l- 
fields and other oil-ficlds should be allowed to volun- 
tarily organize joint companies as the key elements c. the 
industry, and comprehensive oi! exploration and Jevel- 
opment enterprise groups could be established to take 
responsibility for the exploration and development of oil 
and natural gas resources throughout the country. These 
enterprise groups would not be regional companies, but 
instead, with particular oil-fields as their foundation. 
should have the right to engage in oil exploration and 
development throughout the whole country and even 
throughout the world in any area which promises bene- 
fits. Further, these enterprise groups should be able to 
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participate in the economic activities of the petrochem- 
ical industry and other related industries. For example, it 
could be considered allowing the Daging, Sheng) 
Liaohe and Zhongyuan oil-fields to establish indepen- 
dent enterprise groups and draw in (or merge with) some 
medium-size and smaller oil-fields. Meanwhile, the Xin- 
jiang, Yumen, Qinghai, Yanchang and Changging oil- 
fields in the Western regions could establish joint enter- 
prise groups. Between these enterprise groups there 
would be a relationship of complete and equal competi- 
tion. In respect of assets, we might consider having the 
central government organize relevant departments to 
conduct appraisals of the assets of the various enterprise 
groups and, on the basis of the different rights and 
interests of the central authorities and the localities, each 
shou!d participate in the management of assets through 
the form of the shareholding system. The shares held by 
the central authorities and the localities could be man- 
aged by state-owned assets management bureaus or state 
assets companies. After this, government departments 
will no longer be able, in the status of assets owners, to 
interfere in the internal affairs of enterprises. The enter- 
prise groups will enjoy equal treatment with other col- 
lective and individual enterprises and their obligations 
to the state will be to pay taxes to the state in accordance 
with the law. Their boards of directors will comprise 
representatives of the central authorities, the localities, 
the enterprises and public figures from the society, and 
such boards will have the final decisionmaking power in 
respect of distribution of rights and interests related to 
the enterprise group assets. 


The relationship between the state and enterprises 
groups noted above is the ideal situation envisaged by 
the writer. Where conditions are not ripe, the overall 
contract form could be used instead. The targets of the 
contracts could have, as their core, a set amount of 
profits to be handed up. Because of the great risks 
involved in oii exploration and development, the state 
should not, in its contracts with enterprise groups, set 
fixed targets in terms of reserves discovered or output. 
When formulating these targets, there should be a certain 
amount of flexibility. 


Under the new oil industry management system, the 
raain role of the Ministry of Energy will be in formu- 
lating correct macroeconomic policies, carrying out ini- 
tial appraisal of oil resources throughout the country 
and, on this basis, formulating different exploration and 
development policies for different oil regions. The Min- 
istry of Energy could set different mining area use fees 
for different regions throughout the country and, in 
accordance with the principle that caterprise groups take 
on the risks and enjoy the benefits of the risk, invite open 
nation-wide tenders from the various oil exploration and 
development groups, so as to draw the mechanism of 
competition into oil exploration and development. 


Through several decades of development, many of our 
country’s oil enterprises have gained rich technical 
equipment strengths and a wealth of exploration and 
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development experience. They are quite powerful spe- 
cialized technical contingents. Through the above- 
mentioned reforms, their latent potential can be brought 
into play, creating a powerful productive force. Because 
the role of investment entity has been switched from the 
State to enterprises, the situation of low investment 
benefits which has long bedeviled the oil industry can be 
readily solved. The enterprises will be able to decide 
themselves whether to use money in constructing halls 
and buildings or to use it as productive investment. The 
losses resulting from blind decisionmaking by the upper 
levels will thus not recur. The (ompetition between 
enterprises will spur the enterprises to put efforts into 
lowering costs, reducing consumption and improving 
economic results. 


3. The Opportune Moment for Reforming the Oil 
Industry Management System and the Pace at Which 
This Should Proceed 


Summing up the above, reforming the oil industry man- 
agement system should, when conditions allow, be car- 
ried Out as quickly as possible. At present, our country’s 
oil supply-demand contradiction is quite prominent and 
the environment for developing the oil industry is not 
relaxed. In accordance with the characteristic of imbal- 
ance in oil industry development, we could first imple- 
ment the reforms in some areas which have the condi- 
tions. For example, the North-West region is a quite 
independent oil production and consumption region. 
Thus, we could first have the five oil-fields in the 
North-West region form an independent exploration and 
development group, so that they have full vigor. Further, 
the Daqing Oil-field is the major crude oil production 
area in our country, and is an enterprise of quite high 
management level and technological level within the oil 
system. In recent years, under the guidance of the reform 
and opening up policies, Daqing has actively drawn in 
the mechanism of competition, and a “market” has been 
established within the enterprise. This has pushed all 
subordinate units into the commodity economy ocean. 
Thus, it is completely possible for Daqing Oil-field to 
become an independes: exploration and development 
group, which independently takes on risks and has 
certain responsibilities and appropriate rights. In order 
to fully reform the oil industry management system, we 
might first institute market-style operations within the 
overall oil system, and draw the mechanism of competi- 
tion into the system so as to form various interests 
entities which have operational rights and which engage 
in competition. At the same time, we could open up the 
door and allow the enterprises of other industries to 
enter this competitive arena. The “internal market” of 
the oil system will have two levels: One level will be the 
competitive market which will exist between the dif- 
ferent oil-fields as exploration and development entities. 
The other level will be competition between the produc- 
tion operational units which serve exploration and 
development through subsidiary industries such as 
drilling. capital construction, transport, machine- 
processing and machine repair. The oil-fields which are 
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the exploration and development entities should gradu- 
ally be given overali prospecting and development rights 
and investment decisionmaking rights. At the same time, 
these entities should gradually ‘nk up with the various 
production Operation “enterprin.”” which were origi- 
nally under them and thereby form a situation of com- 
petition through the whole oil system. In this situation, 
tenders should be invited from the various oil-fields for 
any new area to be developed and the oil-field which 
wins the tender will be given full development rights. At 
the same time, necessary funds will be allocated. The 
oil-field which wins the tender should then, in a non- 
discriminatory way, opeuly call tenders from throughout 
the country for the various industrial operations 
involved. The winners of these tenders will then take on 
the industrial operations. 


On this basis, we can have those oil-fields with the 
conditions first make the transition to exploration and 
development enterprise groups. At the same time, we 
should strongly encourage enterprise mergers between 
various oil-fields. In this way, the outstanding enter- 
prises will see development and the poor quality enter- 
prises will be weeded out. In accordance with the prin- 
ciple of having the superior succeed and the inferior 
weeded out, new enterprise groups will gradually be 
formed and this will in turn form a competitive oil 
industry system. 


4. It is Necessary to Appropriately Readjust Macroeco- 
nomic Policies 


At the same time as establishing a new oil industry 
management system, we must appropriately readjust 
macroeconom'< policies, in order to guarantee the 
smooth implementation of the management system 
reform. 


|. Readjusting the o1. .ice and reforming the oil price 
management system. The low price of crude oil in our 
country 1s long-standing. At present, the domestic price 
of crude oil is only 21 percent of the international price. 
The ratio between the planned price of crude oil and the 
planned price of petroleum is 1:5.8. The international 
ratio between the price of crude oil and petroleum is 
1:1.35. It can be seen that the low price of crude oil is 
very serious. As the price is too In ‘arge majority of 
oil enterprises have fallen into nature losses. And 
it 1s precisely these losses which . up the operational 
losses, and this ensures that enterprises lose enthusiasm 
for strengthening management. At the same time, it also 
results in enterprises being unable to carry out normal 
production operation activities. The low price of oil is a 
major cause of funds for oil exploration and develop- 
ment being insufficient. Further, the low price of oil 
spurs blind development in the oi! industry and espe- 
cially in medium-size and small oi) refineries and petro- 
chemical factories. In response to this, the raising of the 
price of oil 1s a major link in enlivening oil enterprises. 
Just raising the price of crude oil will not resolve the 
problem of the irrationality of oil pricing. It will also be 
necessary to reform the oil price management system 
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and gradually make the transition to a situation where 
the market determines prices. 


2. Readjustment of financial and tax policies. Following 
the establishment of oi! exploration and development 
enterprise groups, we should formulate appropriaic 
financial and tax policies for the oil industry. The oil 
industry is an industry which involves argh investment, 
high risk and high returns. We shou!d allow the enter- 
prise groups to have sufficient financial, material and 
personnel strength: to take on the exploration and devel- 
opment risks. We should also allow the oil enterprise 
groups to “become wealthy.” If they do not have a 
sufficient financial base, what will the enterprise groups 
rely on when taking on risks? Thus, we should provide 
preferential financial and tax policies for oil enterprises. 
so that they can obtain due benefits when assuming risks 
At the same time, we should implement “hedging poll- 
cies” so that the income they obtain from prospecting for 
and developing oi! reserves in invested again in the onl 
industry. 


3. The implementation of a leasing system aiid a mining 
area use-fee system. As the various oi] exploration and 
development groups will become independent economic 
entities, if we are to put in order the relationship between 
the state and enterprises, encourage mutual competition 
between enterprises and guarantee the state's rights and 
interests, we should implement a leasing system for land 
used for exploration and devclopment. The state could 
implement open tenders among the varios domestic 
enterprises or on a broader scope. for land which 1s to be 
used for exploration and development. Ai the same time. 
we should implement a mining areas use-fee system, so 
as to raise the use benefits of mining areas. 


4. Readjusting the policies on the drawing in of foreign 
funds. In accordance with the characteristics of the oui 
industry that it absorbs a large volume of funds and 
involves great risk, we can make reference to interna- 
tional experiences and experiences in developing off 
shore oil-fields and readjust relevant policies. so as to 
further draw in foreign funds and expand interflow with 
places abroad. In drawing in foreign funds, we could use 
the forms of credit. direct investment by foreign busi- 
nesses or cooperative development. 


5. Readjusting 911 export policies. Onl 1s one of the major 
commodities by which our country earns foreign 
exchange through exports. The foreign exchange earned 
by the oil system constituted for a time over 20 percent 
of the state's foreign exchange income. Our country 
exporis close to 30 million tons of oi! and oi! products 
annually. However, given the extremely tight situation of 
oil products ithin the country, the fact that market 
price is far higher than the international price. and the 
weak international oil market, it 1s not appropriate that 
we continue to export large volumes of crude oil and oil 
products. 


If this crude oil 1s processed domestically and provided 
to the domestic market, it will promote the cconomic 
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development of the national economy and may result in 
even more foreign cachange being earned. Thus, in 
future, only that part of oil production which is surplus 
to domestic consumption needs should be exported. 


For a long time past, many comrades have held that the 
oil industry is the easiest industry in which to implement 
a state monopoly. Not only do socialist countries do so, 
but many Third World countries also do this. Since the 
establishment of the PRC, our country’s oil industry has 
consistently implemented highly-centralized. unified 
rnanagement and, under this system, our country’s oil 
industry has realized very great achievements. Thus, 
breaking down the the overall monopolies in the oil 
industry and establishing competitive enterprise groups 
will inevitably meet many obstacles. However, it should 
be recognized that this change is historically inevitable. 
The changes in the external environment of the oil 
industry have already forced us to make this choice: 
Either we maintain the low growth of crude oil produc- 
tion under conditions of high investment, high consump- 
tion and high costs, or we boldly and thoroughly reform 
the monopoly management system, so that the oil 
industry can move onto a new track. The reform of the 
old system does not mean the negation of the major 
achievements realized by the oil industry over the last 
few decades. Rather, it involves new creation and 
progress on then existing base. Only by improving the 
structure of the oil industry will it be possible to inherit 
and carry forward its past glories. 


Vegetable Production, Supply Overhaul Shows ‘esults 
OW 1506133090 Beijing XINHUA in English 
0943 GMT 15 Jun 90 


[Text] Beijing, Jun 15 (XINHUA)}—Urhban residents in 
China commonly find that it is now much easier to buy 


vegetables. 


They attribute this change to the nationwide reform of 
the vegetable production and supply systems that started 
in 1985. 


The reform has spurred the enthusiasm of farmers and 
businessmen, brought a greater variety of fresh vegeta- 
bles to the market, narrowed the gap in vegetable supply 
between the off seasons and the peak periods, and kept 
the prices stable in general. 


Before the reform the government controlled vegetable 
production as well as wholesale and retail sales. Farmers 
planted crops according to government quotas, then 
transported the produce themselves to local state pur- 
chasing stations, where they were paid according to set 
prices. The vegetables were then hauied to state stores. 


As a result, farmers were ordered to mainly grow “basic 
vegetables”. Consumers seldom found much variety 
available in the market. In the northern part of the 
country in particular, urban residents had to eat such 
“basic vegetables” as cabbages, carrots and potatoes for 
half the year. Besides, hauling vegetables first to the state 
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purchasing stations and then to state markets caused 
excessive spoilage and crop damage. 


To keep state store prices low, purchasing agents paid 
low prices to farmers and the government authorities 
had to subsidize the loss made by vegetable shops. 


After several years of effort, the reform has brought 
about a new vegetable production and supply system of 
China's own, which is different both from the old 
planned economy and the ortright market economy of 
the Western countries. 


The new system organically combines planned produc- 
tion with the demands of the market, and static admin- 
istration with farmers’ self managemert. 


On the one Sand, the government continues to contro! 
the total acreage of vegetable crops and the production 
and prices of staple vegetables to meet the basic needs of 
urban residents. 


Meanwhile, farmers can grow on their assigned plots of 
land whatever kinds of high-grade vegetables they wish. 
depending on the market, after fulfilling the state quota 
of “basic vegetables”. 


The proportion of the supply of state-controlled vegeta- 
bles to that of the farm produce markets is different in 
different cities and in different seasons. They are bigger 
in off-seasons in bigger citizs or in cities located in 
northern areas, where vegetables grow more slowly and 
the supply of vegetables is less sufficient. 


The proportion was 72 percent in Tianjin, North China, 
last year, while it was less than 50 percent in Chongqing. 
southwest China. However. the residents in both the 
cities were quite satisfied with the local vegetable supply. 


According to statistics from 35 large and medium-sized 
cities throughout the country, state-run enterprises pro- 
vided 5.6 billion kg of vegetables last year, which was 
more than in the previous year and accounted for 5) 
percent of the total consumption in the cities. The 
average retail price was 34.23 yuan (about 7.3 US. 
dollars) per 100 kg, 13 percent higher than in the 
previous year, but a much |: wer rise than in the year 
before. 


It is noted that the sufficient supply of vegetables in over 
100 large and medium-sized cites throughout the 
country has also resulted from the fact that the govern. 
ment authorities have provided more convenience for 
the transportation of vegetables, thus paving the way for 
the establishment of multiple production bases of com- 
mercial vegetables in different places to break out of the 
mold of local production for local consumption. 


So far, five large bases of commercial vegetable produc- 
tion have been set up. 


The first base is located in Guangdong. Fujian and 
Yunnan Provinces, south China; this 1s capable of sup- 
plying fresh vegetables to north China in winter. The 


FBIS-CHI-90-117 
18 June 1990 


second base is located between the Yangtze River and 
the Yellow River, this supplies vegetables in spring when 
it as still cold in north China and it is the rice- 
transplanting season in south China. 


When it is too hot to grow vegetables in south China in 
summer, the third base located north of the Great Wall 
in north China assumes the task of vegetable supply. 


In the off-season in the autumn, the weather in the fourth 
base, in the Hexi corridor in northwest China, is partic- 
ularly suitable for growing vegetables. 


When the early winter comes the fifth base, in Hebei 
Province, north China, and shandong Province, east 
China, provide the markets with sufficient cabbages to 
allow urban residents to store vegetables for the winter. 


The five bases produce more than two billion kg of 
vegetables a year, accounting for 15 percent io 20 per- 
cent of the total transported supply of vegetables in the 
country. 


Summer Grain Harvesting Starts in Beijing 


OW 1606114790 Beijing XINHUA in English 
0733 GMT 16 Jun 90 


[Text, sx ijing, June 16 (XINHUA)}—The harvesting of 
summer grain started in Beijing's suburbs yesterday [15 
June], according to today’s “BEIJING DAILY.” 


Beiing sowed about 188,000 ha of wheat this year. 
Thanks to the good weather, the increase of agricultural 
input and intensive field management, the crops are 
growing well. 


The authorities and farmers anticipate that so long as no 
major natural disasters occur during the harvest, both 
the per ha yicid and total yield will set records. 


Between 1983 and 1989 the per ha wheat yield registered 
an annual increase of 375 kg. And in 1989 the average 
per ha yield topped 4950 kg. 


Some 3,171 combine harvesters are working in the fields 
and are expected to harvest 80 percent of the wheat. 
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Shandong Expects Bumper Wheat Harvest 
OW 1606103790 Beijing XINHUA in English 
0531 GMT 16 Jun 90 


[Text] Beijing, June 16 (XINHUA) —East China's Shan- 
dong Province, one of China's leading wheat producers, 
is expected to reap a bumper harvest this year, according 
to the overseas edition of today’s [16 June] “PEOPLE'S 
DAILY”. 


The paper reported that production per unit in the 
province’s 660,000 ha of wheat land has reached 400 kg. 


In Huantai County the production per unit for 26,000 ha 
has reached 425.3 kg—some 64.3 kg more than last year. 


3 River Valleys Profiting From New Policies 
OW 1806104490 Beijing XINHUA in English 
0952 GMT 18 Jun 90 


[Text] Beijing, June 18 (XINHUA) —The plain at the 
lower reaches of the Yellow, Huathe and Haihe Rivers, 
has profited from new developmeni policies, the “PEO- 
PLE’S DAILY” reported today. 


The plain, covering Hebei, Shandong, Henan, Jiangsu 
and Anhui Provinces, has benefited from a 1988 State 
Couzicil decision to invest in large-scale comprehensive 
agricultural development in the area, while also encour- 
aging local governments and farmers to raise money for 


development. 


The central government has allocated 400 million yuan a 
year for development of the plain. Loca! governments 
cancelled the construction of office buiidings and sold 
cars while peasants can-elled the construction of new 
houses and some young farmers even postponed their 
weddings to raise money. 


According to incomplete statistics, in 1989, the farmers 
raised 350 million yuan in addition to labor contribu- 
tions, making them the leading contributors of invest- 
ment for agricultural development of the plain. 


More than 30,000 scientific and technological workers 
from central and local governments have converged on 
the plain to provide scientific and technological advice, 
according to the newspaper. 


By the end of last year. 916,667 hectares of low-vield 
land were transformed, 194,000 hectares of wasteland 
were reclaimed, and the output of grain and cotton 
increased by 4.5 billion kilograms and 500 million 
kilograms, respectively, according to the paper. 
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East Region 


Anhui’s Lu Rongjing Urges Better Organizations 
OW 1706020790 Hefei ANHUI RIBAO in Chinese 
24 May 90 p! 


[By reporter Zhou Qing (0719 3237)] 


[Text] A provincial forum on the building of grass-roots 
party Organizations in rural areas was held in Xuancheng 
Prefecture from 19 to 23 May. Lu Rongjing, secretary of 
the provincial party committee, addressed the forum. 


After analyzing the building of grass-roots party organi- 
zations in rural areas, he said: The majority of the 
grass-roots party organizations in rural areas are good. 
Under very difficult circumstances, the vast number of 
basic level cadres, working hard and not becoming upset 
by criticism, have shouldered their heavy task well, thus 
making important contributions to ensuring the imple- 
mentation of the party’s line, principles, and policies in 
grass-roots units. We should realize that the majority of 
grass-roots party organizations in rural areas are organi- 
zations with general quality. The quality of some basic 
level cadres has failed to adapt to the changing situation. 
which is an increasingly serious problem. Therefore, we 
must raise our understanding of the importance and 
urgency of strengthening the building of grass-roots party 
organizations, adopt positive measures, and do this work 
efficiently. Lu Rongjing made three suggestions for 
strengthening the building of basic level party organiza- 
tions in rural areas. 


First, 1 is necessary to strengthen the building of the 
basic level party organizations in rural areas in line with 
the party’s basic line. The party’s organizational line 
must serve its political line. Party building cannot be 
done well if we depart from the party's political line, or 
we might even go the wrong way. Numerous facts have 
proved that wherever a party organization firmly imple- 
ments the party’s basic line, it will achieve better results 
in building spiritual civilization. It will have stronger 
unity, attractiveness, and fighting power. It can forge 
closer ties with the masses. If it does not implement the 
line, it will face more problems. It merits our attention 
that some localities have not been good at organically 
integrating “one center’ with “two basic points.” They 
tend to neglect one or the other. If this problem is not 
solved, it will be difficult to ensure the implementation 
of the party's basic tine and it will be difficult to carry out 
party building efficiently. We should strengthen party 
building by upholding the four cardinal principles, 
adhering to reform and open policies, and boosting 
economic development. Actual achievements in imple- 
menting the party’s basic line should be used as a 
criterion for appraising the results of party building. 
Earnest and efficient implementation of the party's basic 
line should be used as the criterion for appraising party 
members, selecting advanced elements, and evaluating 
party cadres. 
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Second, county, provincial, prefectural, and city party 
committees hold the key to strengthening the building of 
grass-roots party organizations in rural areas. Being 
closest 10 grass-roots party organizations in rural areas, 
county party comm’ ‘ces serve as a link to forge close ties 
with these organizations, party members, and the 
masses. As the main target of their work lies in rural 
areas, county party committees shouider more direct 
responsibility for building these organizations. How 
should county party committees strengthen their leader- 
ship over this work? |) They must attach importance to 
this work, regar¢ing it as an important item on their 
agenda and attending to it constantly. Henceforth, in 
evaluating the leading body of a county party committee, 
an important criterion should be its success in grasping 
party building. 2) All members of a county party com- 
mittee should go to the frontline to study the situation 
and locate problems, constantly trying to improve the 
methods of strengthening grass-roots party organizations 
in rural areas. At the frontline, all members of county 
party committees should conduct careful investigations 
and analysis to find out the real problems and the laws 
governing the work of party building. They should pro- 
vide specific guidance and try to avoid generalities. 3) it 
is necessary to strengthen party building in town and 
township party committees and in village party 
branches. It is necessary to upgrade the quality of cadres 
by organizing them to take part in training classes for 
ideological education. It is necessary to show concern for 
and support basic level rural cadres and enhance their 
initiative by working out corresponding policies and 
measures. 4) It is necessary to give full play to the role of 
all departments under the town, township, and county 
party committees. It is necessary to clearly define 
responsibilities, and to distinguish between awards and 
punishments. A lower organization should be respon- 
sible to a higher one, and a higher organization should 
supervise a lower one. 5) It is necessary to promote work 
in ali areas by drawing upon the experience gained in the 
work in selected key spots and give proper guidance. It 1s 
necessary to select the advanced and sum up and spread 
their experiences. On the other hand, it 1s necessary to 
take care of the backward, discover the causes for their 
backwardness, and firmly help them to catch up. In this 
way we can watch the most advanced and the most 
backward and bring along the majority in the middle 
category. 


Third, it 1s necessary for us to look upon strengthening 
the building of the grass-roots organizations of the party 
rural areas as a long-term task and persevere in handling 
the job successfully. It is an extremely arduous task: 
therefore, we must be mentally prepared for a protracted 
battle which will require us to make great efforts. It will 
never do to rely on a concentrated effort to finish the job 
quickly or to pay close attention intermittently to tack- 
ling it. It is necessary for us to employ views which are 
dialectical and constantly changing and developing in 
our analysis of the problems related to party building 
and to make unremitting efforts to persevere in handling 
the job at all times. We must closely integrate party 
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building with other types of rural work. strive to bring 
about perfect harmony between the two, and gain a 
foothold by accomplishing tasks that really concern and 
benefit the people and by stressing practicality and 
effectiveness. When conducting education among party 
members, we must combine ideological and political 
education with the education about cultural and scien- 
ufic knowledge, practical rural techniques, and the legal 
system in a bid to improve the quality of party members 
in a comprehensive way and, thereby, make the broad 
masses of party members have both the consciousness 
and capabilities to carry out the party's basic line. In 
regard to our efforts to strengthen the ties between the 
party and the masses, it is necessary for us to sincerely 
and wholeheartedly help the masses solve the realistic 
difficulties and problems encountered in their produc- 
tion and daily life by putting ourselves in their position. 
We must establish a systen that is sound, perfect, 
necessary, and workabl< so as to systematize and stan- 
darize the routine work of party building. It is incumbent 
on the party committees and organization departments 
at the higher levels to spend more efforts paying atten- 
tion to conducting active exploration through practice, 
summing up experiences. strengthening leadership. and 
continuously improving the systems which are really 
effective. 


Lu Rongjing stressed that great imvortance must be 
attached to the building of the organizations of political 
power at the grass roots while we strive to strengthen the 
building of the grass-roots organizations of the party in 
rural areas so as to facilitate mutual contacts and mutual 
promotion between these two organizations. 


The primary mission of the meeting was to further 
implement the guidelines of the Fourth, Fifth, and Sixth 
Plenary Sessions of the | 3th CPC Central Committee as 
well as the guidelines of the fifth Anhui provincial party 
congress, and to urge the party committees at all levels 
throughout the province to concentrate their attention 
on successfully handling the job of party building. The 
meeting focused on organizing an exchange of the expe- 
riences acquired by the party committees at all levels 
throughout the province in tackling the building of party 
Organizations at the grass roots over the past few years. 
An informal discussion was held on the views and 
Suggestions about strengthening the building of the grass- 
roots Organizations in rural areas as well as the organi- 
zations of political power at the grass roots by the party. 
A discussion was held on revision of the provincial party 
committee's “Decision on Strengthening the Building of 
the Grass-Roots Organizations of the Party in Rural 
Areas Throughout the Province.” 


Meng Fulin, deputy secretary of the provincial party 
committee, delivered a speech entitled “Let Us Consci- 
entiously Strengthen Leadership To Further Do a Good 
Job in Building the Grass-Roots Organizations of the 
Party in Rural Areas.” Liu Guangcai, Standing Com- 
mittee member and Organization Department head of 
the provincial party committee, made the concluding 


speech. 
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Among those who participated in the meeting were 
secretaries of all the prefectural and city party commit- 
tees who are also in charge of organization work, heads 
of organization departments, directors of the political 
research offices, and directors of the civil affairs bureaus 
throughout the province: secretaries of some county 
party committees; and responsible comrades of relevant 
departments directly under the provincial government. 
The representatives to the meeting visited advanced 
models of party building at the grass roots in rural areas 
in Xuanzhou City, Jingxian County, Guangde County, 
and Langxi County. 


Jiang Chunyun on Rural Service Systems 


SK 1706070990 Jinan DAZHONG RIBAO in Chinese 
26 May 9p! 


[Text] The combined discussion meeting on reform of 
the commodity circulation system and annual meeting of 
county-level economic management society held jointly 
by the Shandong county-level economic management 
society and Zhaoyuan County was held in Zhaoyuan 
from 16 to 19 May. The combined meeting was another 
large-scale theoretical discussion organized by the prov- 
ince after the discussions on “*Zhucheng’s chorus of the 
commodity economy,” “Laiwu’s effort to strengthen the 
functions of towns and townships.” and “Shouguang’s 
organization of rural markets.” Jiang Chunyun, secre- 
tary of the provincial party committee, attended to hear 
speeches. Lu Hong, vice chairman of the provincial 
People’s Congress Standing Committee and honorary 
president of the county-level economic management 
society. attended to give a speech. Also attending were 
leading comrades of pertinent central and provincial 
units and some cities, prefectures. and counties, and 
some experts and scholars. Responsible comrades of 
Zhaoyuan County introduced the county's situation and 
experience in the reform of the commodity circulation 
system. 


After hearing reports of the county party committee and 
government on work related to the reform of the com- 
modity circulation system, Secretary Jiang Chunyun 
gave his opimons on deepening rural reform and estab- 
lishing socialized service systems. He said: At present, 
everyone is discussing the important task of deepening 
the rural reform. The methods of Zhaoyuan and other 
counties may be summarized as taking development of 
rural productive forces as the central task, stabilizing the 
household contract responsibility system, improving the 
dual operation system, strengthening service systems, 
developing the collective economy, and taking the road 
of simultaneous development of agriculture, industry, 
commerce, foreign trade, science and technology, and 
transportation. The central link of the aforementioned 
methods is service—strengthening the service function 
and establishing the service systems. We should improve 
the dual operation system by strengthening service and. 
through this. link agricultural development to the devel- 
opment of industry. commerce, foreign trade, science 
and technology, and transportation. The experience of 
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Zhaoyuan was its timely establishment, improvement, 
and development of service systems based on the house- 
hold contract system to promote the rural economic 
development which, in turn, facilitated the development 
of its commerce, supply and marketing, science and 
technology, and foreign trade. The peasants’ enthusiasm 
has been boosted after the enforcement of the household 
contract system, but they have also encountered the 
contradiction between small-scale production and a 
large-scale market. Such a contradiction, emerging in the 
process of transforming the past self-sufficient and semi- 
self-sufficient economy to the commodity economy, and 
in the process of developing the socialist large-scale 
agriculture, is concentrated in the impeded commodity 
circulation and the many problems that cannot be solved 
by one household alone. We may say that we already 
have the primary and secondary industries but lack the 
tertiary industry. This requires a bridge to link them 
together to help peasants develop the commodity 
economy. This is a demand of peasants, a demand in the 
development of the rural economy, and a demand in the 
establishment of an economic mechanism combining 
planning with market force. The planned economy 
should be combined with, instead of separated from, the 
market regulation, and neither of them can be dispensed 
with. We need a bridge to link them together. Through 
establishing the service systems, we will be able to link 
them together. By establishing the service systems, we 
have satisfied the demand of peasants, facilitated the 
development of the commodity economy, and estab- 
lished a real dual operation system. Service embodies the 
combination of planning with market force, and plays a 
role in leading the entire work. I agree with the theory 
that economic growth is in direct ratio to social service. 
This is a steady upturn. 


Comrade Jiang Chunyun said: For socialized services, 
we should basically establish two systems. One is mainly 
for the planting industry called regional service system, 
under which services are provided to the work ranging 
from plowing, sowing, irrigation, and supplies of seeds, 
technology and means of production to harvesting and 
marketing, but serialized services are not ruled out. This 
service system is lateral. The other is mainly for the 
processing industry and the industries that turn out large 
quantities of commodities. It is a vertical system, under 
which coordinated production, supply, and marketing 
are organized for every kind of products. In this way, a 
criss-cross network of socialized services can be estab- 
lished. At present, we should successfully summarize this 
experience and popularize it from selected units to larg 

areas. The service we are talking about does not refer t 

counties, townships, and villages alone. The many eco- 
nomic departments of the province as well as cities and 
prefectures should also change their concepts and func- 
tions and learn from county methods to render good 
service. These departments should not stress manage- 
ment alone to the neglect of service. They should stress 
service first and then should also stress management. 
They should change their relations with peasants as those 
between buyers and sellers into cooperative relations, 
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through which “they achieve development when agricul- 
ture is developed and share the same fate with agricul- 
ture.” 


At the combined meeting, experts and scholars from 
various localities unanimously affirmed Zhaoyuan 
County's experience of starting with reform of the com- 
modity circulation system to establish and improve the 
socialized service systems. They reached the view that 
aiming at resolving the contradiction between small- 
scale production and large-scale markets emerging after 
enforcement of the household out-related contract 
responsibility system, this reform explored a way to 
adopt the cooperation system to establish a service 
network combining serialized service with regional ser- 
vice, thus playing an important role in promoting the 
rural reform. The combined meeting noted that the 
effort to learn from and popularize Zhaoyuan County’s 
experience will have a great influence on the current 
endeavors to maintain close party-populace ties and 
stabilize the rural economic and political situations. 


Zhao Fusan Dismissed as Shanghai NPC Deputy 


HK1806025490 Beijing ZHONGGUO XINWEN SHE 
in Chinese O855 GMT 17 Jun 90 


[Report by Yu Jun (0060 0193): “The Shanghai Munic- 
ipal People’s Congress Standing Committee Has Dis- 
missed Zhao Fusan From His Post as Deputy to the 
Seventh National People’s Congress (NPC)”°— 
ZHONGGUO XINWEN SHE headline] 


[Text] Shanghai, 17 Jun (ZHONGGUO XINWEN 
SHE}—Zhao Fusan, former vice chairman of the China 
Adacemy of Social Sciences, has been dismissed from his 
post as deputy to the seventh National People’s Congress 
[NPC]. This decision was passed by secret ballot at the 
19th session of the Ninth Shanghai Municipal People’s 
Congress Standing Committee this morning. 


Zhao Fusan, 64, was elected deputy to the seventh NPC 
by the seventh session of the eighth Shanghai Municipal 
People’s Congress Standing Committee. He was member 
of the seventh NPC Standing Committee and also 
member of the Foreign Affairs Commission. In May last 
year he went to Paris and attended the 13th UNESCO 
Executive Board meeting, which took place during the 
Beijing storm. Subsequently he left the apartment of the 
Chinese permanent representatives to UNESCO on 12 
June. 


On 20 March this year the Chinese State Council 
decided to remove Zhao Fusan from the post of vice 
chairman of the China Academy of Social Sciences. 


According to the bill on dismissing Zhao Fusan from the 
post of NPC deputy submitted by the Shanghai Munic- 
ipal People’s Congress Standing Committee chairmen’s 
meeting to the Standing Committee for examination, 
Zhao Fusan is no lorger suitable for the post of NPC 
deputy because he has made remarks vilifying and 
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attacking the CPC and the Chinese Government, has 
violated the Constitution and law, and has not returned 
to the country. 


Shanghai People’s Congress Meeting Ends 


OW'1706130790 Shanghai City Service in Mandarin 
2200 GMT 12 Jun 90 


[From the “Morning News” program] 


[Text] The 18th session of the ninth municipal People’s 
Congress Standing Committee ended yesterday. During 
the deliberation and discussion on the major points of 
work for the municipal People’s Congress Standing 
Committee in 1990, the committee members said that 
tightening supervision via the laws should be made the 
major point of work for the Standing Committee this 
year. Supervision by the laws should be tightened in 
order to deal with acute problems such as non- 
observance and lax enforcement of the laws. The major 
points of work spell out the need to conduct investiga- 
tions and studies on local laws and regulations that 
should be enacted for developing and opening up 
Pudong to the outside world this year, and to offer 
concrete opinions accordingly. The formulation and 
amendment of 13 local laws and regulations was also 
planned. 


The session, chaired by Chairman Ye Gonggi, approved 
personnel appointments and dismissals after delibera- 
tion and discussion. It was decided that (Qiao Xianzhi) 
be appointed vice president of the municipal Higher 
Pecple’s Court, that the appointments of chief procura- 
tors of 21 district and county people’s procuratorates be 
approved, and that (Huang Yuejin’s) request for resig- 
nation from the post of Standing Committee member of 
the ninth municipal People’s Congress be accepted. Prior 
to this, (Huang) had served as Hongkou district head. 


The 18th session of the ninth municipal People’s Con- 
gress Standing Committee yesterday also decided to 
reveal the two designs for the Shanghai municipal logo to 
all the municipal People’s Congress deputies and the 
public in order to solicit wide-ranging opinions. Based 
on this, a future session of the municipal People’s 
Congress Standing Committee will decide on the 
Shanghai municipal logo. 


Southwest Region 


Editorial on Continuing Anti-Splittist Struggle 


OW 1406083890 Lhasa XIZANG RIBAO in Chinese 
5 May 90 p 1 


{Editorial: “The Anti-Splittist Struggle Is a Longterm 
Task”’} 


[Text] Martial law in Lhasa has been lifted, but the 
struggle to defend the motherland’s unification and 
national unity and to oppose splittism has not yet ended. 
The struggle between splittism and anti-splittism, 
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between subversion and anti-subversion, and between 
infiltration and anti-infiltration remains protracted, 
complex, and arduous. Our party and government 
leaders at all levels and all the people must fully under- 
stand this fact and be fully prepared. We must not relax 
our fighting will or lower our vigilance. 


When Lhasa was under martial law, splittist forces 
within and outside Tibet suffered a heavy blow. How- 
ever, historic experience has repeatedly shown that the 
splittists and foreign hostile forces will not accept defeat 
and surely will seek other opportunities to subvert and 
create disturbances. Foreign hostile forces are wantonly 
interfering in China's internal affairs. They talk about 
the so-called human rights issue, viciously sow dissen- 
sion, and unscrupulously distort facts. Even though the 
Tibetan people have been liberated and become masters 
of their own affairs, foreign hostile forces say that they 
“do not enjoy human rights.” Foreign hostile forces are 
colluding with the splittists at home and abroad in 
advocating “Tibetan independence” under tne pretext of 
“human rights.” This is an attempt by a handful of 
reactionary elements to realize their ambition of sub- 
verting the socialist system. 


Tibet 1s an inalienable part of the motherland’s sacred 
territory. The diligent and brave compatriots of Tibetan 
nationality and the people of other nationalities in Tibet 
share the glorious tradition of patriotism. They never 
will permit anyone to separate Tibet from the big family 
of the motherland and undermine national unity, nor 
will they permit the reactionary elements to continue the 
evils of practicing splittism and creating disturbances. 
They fully understand that without a powerful and 
unified motherland, without the leadership of the Com- 
munist Party of China, and without the socialist system, 
it would have been impossible for the people of all 
nationalities in Tibet to be liberated and living happily 
today. Particularly because of achievements in reform 
and opening to the outside world, the people of Tibetan 
nationality will oppose any splittist subversion even 
more. The people of all nationalities in Tibet love the 
motherland and support the party and the socialist 
system. The people are longing for stability and order. 
They earnestly expect a stable political situation and 
social environment in which to develop the economy 
and culture and build a happy home. Foreign hostile 
forces are attempting to encroach on Tibet, and the 
splittists at home and abroad are advocating “Tibetan 
independence.” Their sinful acts surely will continue to 
encounter resolute resistance and opposition from the 
people of all nationalities in Tibet. 


Our people are a great people with political awareness, 
and our motherland is a powerful, unified country. Thus, 
we want to solemnly warn the handful of stubborn 
splittists and other hostile elements that they must 
thoroughly cast away the illusion of “Tibetan indepen- 
dence” and stop all subversive activities. If they dare to 
oppose the people, the people will relentlessly use their 
iron fists. Our people’s dictatorship has withstood the 
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test of the anti-riot and anti-splittist struggle. Our per- 
sonnel have been toughened, and we have gained expe- 
rience in the struggle. Our people’s dictatorship has 
become even more consolidated and powerful. The 
wheel of history will not go backward, and it will only go 
forward according to the people's will. The motherland’s 
unification, the unity among all nationalities, and the 
stability in Tibet brook no sabotage. The people of all 
nationalities in Tibet cannot be blocked in their trium- 
phant advance on the socialist road. Any hostile ele- 
ments and splittists who dare to defy the law will 
certainly come to an even more tragic and more dis- 
graceful end. 


North Region 


Li Ximing Gives Instructions on Asian Games 


SK 1606020190 Beijing BEIJING RIBAO in Chinese 
20 May 90 p 1 


[Excerpts] The work conference of the municipal party 
committee concluded on the afternoon of 19 May. 
During the work conference, Li Ximing, secretary of the 
municipal party committee, delivered a summary speech 
in which he stressed that leading cadres at all levels 
should regard the success of Asian Games as the most 
important thing and center in the municipality’s work. 
Leading personnel at all levels and various industries 
and trades should heighten their spirit, unite as one, 
coordinate with each other, keep in step, and should go 
all out to make the preparations fur the various aspects 
of the games so as to ensure the games are held in the 
capital safely, smoothly, satisfactorily, and successfully. 


Through the two-day discussion and study at the work 
conference, the participating comrades have further 
deepened their understanding on the important direc- 
tives given by the comrades of the Political Bureau 
Standing Committee under the CPC Central Committee, 
including Jiang Zemin and Li Peng, and have clearly 
discerned the important significance and guiding ide- 
ology of successfully holding the Asian Games, and the 
preparatory tasks for the next stage. During the work 
conference, many comrades put forward favorable opin- 
ions and suggestions for the preparatory work of the 
games and the participants also made specific arrange- 
ments for various fields in the games. 


In his summary speech, Li Ximing stressed that atten- 
tion should be paid to successfully grasping the following 
five tasks: 


1. Continuous efforts should be made to deeply and 
extensively conduct ideological education on greeting 
and successfully holding the Asian Games and to make 
the education known to every household and strike root 
in the hearts of the people. The work emphasis of 
ideological education should be put on extensively and 
deeply conducting education on patriotism according to 
the significance of the Asian Games to arouse national 
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pride and confidence. Efforts should be made to have the 
educational activities render services and make contri- 
butions to the games. 


2. We must enable cadres at all levels to fully discern the 
guiding principle and ideology of successfully holding 
the Asian Games and to regard the success of Asian 
Games as the most important aspect of the municipal- 
ity’s work. The guiding principle and ideology in this 
regard represent the spirit of speeches given by the 
central leading comrades, including Jiang Zemin and Li 
Peng, on 10 May. We should have party and government 
cadres at all levels and cadres at the grassroots level 
throughout the municipality know well the directives 
given by the central leading comrades and implement 
them while doing their work. [passage omitted] 


3. Efforts should be made to enhance propaganda work 
for the games and to do a good job in guiding public 
opinion. We should not only adopt various measures to 
positively and actively do a good job in conducting 
propaganda work, but also must observe the propaganda 
discipline and make unified and careful arrangements 
for both internal and external propaganda activities. 


4. Safety should be regarded as the priority work in 
successfully holding the Asian Games. We should firmly 
grasp security work at all times. Our principle in this 
regard is to Carry Out strict precaution in an overall way 
and to deal relentless blows at saboteurs in a timely 
manner. At present, we should concentrate our efforts on 
cracking down on some serious or major cases. Depart- 
ments in charge of enforcing the law should truly and 
strictly exercise the function of law at the grass-roots 
level and the personnel’s ranks in charge of enforcing the 
law should also strictly enforce the disciphae. 


5. Efforts should be made to enhance leadership over the 
work of the Asian Games. The work concerning the 
Asian Games has been clearly divided and assigned to 
the members of the municipal party Standing Com- 
mittee and vice mayors of the municipality. The munic- 
ipal authorities have also dispatched these members and 
vice mayors to assume responsibilities in each section of 
the games. Therefore, these assigned personnel should 
take up the work, refrain from asking again for instruc- 
tions or putting off the work for study, and should do 
immediately and well the things or work which deserve 
to be done. Successfully holding the Asian Games repre- 
sents a current center in the municipality's work and 
leading personnel at all levels should concentrate their 
major efforts on successfully grasping the center. In 
doing things, we should upgrade their efficiency, develop 
the workstyle of never putting off the work until the next 
morning, and should do the things which deserve to be 
done well and immediately. 


Chen Xitong, mayor of the municipality, presided over 
yesterday's work conference and also delivered a speech. 
[passage omitted] 
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Su Zhongxiang, vice mayor of the municipality, also 
made a speech at the work conference on the issue of 
how to successfully conduct security work during the 
Asian Games period. 


Attends Education Exhibition 


SK1706092390 Beijing BEIJING RIBAO in Chinese 
25 May Wp! 


[Text] On the morning of 24 May, Li Ximing, secretary; 
of the Beijing municipal party committee, came to the 
Beijing No. 132 middle school to view the “Being 
municipal exhibition on vocational education achieve- 
ments over the past 10 years,” which was being held 
there. Comrade Li Ximing stressed: ““We should consci- 
enuiously develop vocational education to improve ihe 
quality of Beijing's workers. In particular, the vocational! 
education in rural areas should develop further. If a 
village possesses a number of persons who master tech- 
niques, these persons will be able to bring along the 
economy of the whole village.” Li Ximing also wrote an 
inscription for this exhibition, reading “Conscientiously 
develop vocational education to improve the quality of 
workers.” 


On 24 May, Li Ximing, secretary of the municipal party 
committee, along with Wang Jialiu, Lu Yucheng, and 
Tao Xiping, enthusiastically viewed the exhibition on 
vocational education achievements over the past 10 
years. From the first floor to the fifth floor, Comrade Li 
Ximing attentively viewed pictures and articles on dis- 
play in every showroom, and watched students’ brillant 
performances on professional skills. At the performing 
room of a blind-deaf-mute school, students performed 
massage and calligraphic skills of the blind. At the 
English performing room, students conducted simulated 
foreign trade talks before Secretary Li Ximing. Then, Li 
Ximing happily posed for a picture with the students. 
While viewing the document printing exhibition room, 
Zhang Wei, member of the council of the Beijing Munic- 
ipal Pen Calligraphic Society and student of the third 
grade of the Beijing Administrative Management School. 
wrote two ancient poems on the spot. Li Ximing praised 
her for her good performance. At the showroom 
reflecting the general situation of the development of the 
vocational and technical education in rural areas, Com- 
rade Li Ximing said to responsible comrades of the 
municipal Education Bureau that atiention should be 
paid to running vocational education well in order to 
improve the quality of Beying’s workers. He also 
stressed the necessity of making great efforts to develop 
the vocational and technical education in rural areas. 


Activities of Hebei’s Xing Chongzhi Reported 


Attends Party-Building Meeting 
SA 1706102090 Shijiazhuang HEBEI RIBAO 
in Chinese 20 May 90 p 1 


[Text] Recently, the Xingtai Prefectural party committee 
held an on-the-spot meeting in Baixiang County on 


REGIONAL AFFAIRS 55 


sirengthening the building of rural grass-roots leading 
bodies. Xing Chongzhi, secretary of the provincial party 
committee, made a special trip to the meeting to hear 
briefings given by some counties and cities and affirmed 
the experience of Baixiang County. 


Xing Chongzhi said: Grass-roots cadres have direct 
contacts with the masses. Whether or not they can build 
the rural grass-roots leading bodies in line with “one 
focus and two basic points” is a major issue of whether 
they can uphold the party's leadership in the rural areas, 
establish flesh-and blood ties between the party and the 
masses, do a good job in building the two civilizations, 
and successfully carry out all fields of work in the new 
period. Party committees at all levels should realistically 
grasp this v ork well until good results are achieved. 


To strengthen the building of rural grass-roots organiza- 
tions, we should consider counties as a unit and 
strengthen education for rural cadres and party mem- 
bers. To display the role of rural party branches as the 
fighting bastions, we must rely on the masses, listen to 
the views of the broad masses of party members, and 
promote outstanding party members to party branches. 
It is necessary to strengthen education for the “leading 
bodies” of the party branches in order to enhance their 
sense of organization and the masses. All localities may 
compile their own basic teaching materials, including the 
party's line, principles, and policies, the party theory and 
basic knowledge, and some related laws, regulations, and 
scientific knowledge and enable the rural cadres and 
party members to be educated once a month. The county 
and township party committees should attach prime 
importance to this work, persist in grasping it continu- 
ously throughout the year, and make it a regular and 
institutional practice. 


The county and township party committees should 
understand the difficulties of the work of the rural party 
branches and support their work. After the implementa- 
tion of the family-based output-related contract respon- 
sibility system in the rural areas, changes took place in 
the rural work. For example, profit retention, purchases 
by the state, and family planning work are different from 
the collectives in the past. The economic contacts 
between the rural areas, the masses, and the localities 
have become more frequent. The contradictions will 
become acute if we fail to properly handle them. It is 
necessary to study the new situations and solve the new 
problems. We must have orderly ways and rules for 
solving all difficult problems in the rural areas, such as in 
profit retention and housing. If so, things will be easily 
managed. This is also good support for the rural cadres. 
We should safeguard the legal rights and interests of 
grass-roots cadres and protect their lives and property. In 
addition to understanding, supporting, and helping 
cadres, we should also set strict demands on them. 


Xing Chongzhi said: Efforis should be made to help the 
rural party branches and enable them to guide the masses 
to prosperity. If party branches fail to guide the masses 
to prosperity, they deviate from the masses How do we 
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become rich? We should help the rural party branches to 
study some methods and educate them to be pure and 
honest and to lead the masses to prosperity. It is neces- 
sary to help the rural areas to gradually develop and 
expand the collective economy through various 
methods. Only when the collective economy is devel- 
oped and expanded can we better serve the masses, 
alleviate their burden, intensify the prestige of the party 
branches, and maintain closer ties between cadres and 
the masses. 


Xing Chongzhi said in conclusion: We should help party 
branches display the role of the Communist Youth 
League, the women’s federations, the militia, and all 
mass organizations. Only when the rural mass organiza- 
tions have done a good job in displaying their role and all 
the people have exerted efforts can the morale of the 
rural areas and the people be fundamentally improved. 


Briefed on Expanding Toy Production 
SK 1606095890 Shijiazhuang HEBEI RIBAO 
in Chinese 24 May 90 p 1 


[Excerpts] “Toys are small products but they have broad 
domestic and international markets. At present, most 
toys are handmade. We have great potential for 
expanding the production and export of toys.” This 
statement was given by Xing Chongzhi, secretary of the 
provincial party committee, after listening to a work 
briefing given by Yan Chunde, president of the Huahao 
Intelligence Toys Corporation in Shahe City on 22 May. 
[passage omitted] 


In order to expand exports, Yan Chunde attended the 
World Toy Exposition held in the United States in 
February of this year and investigated the international 
toy market. After returning home, he stepped up his 
efforts to develop his corporation's toy designs and 
varieties, raised the technological level, and improved 
the enterprise's internal structuring. At the same time, he 
held consultations with more than 20 plant owners from 
seven provinces and cities throughout the country, and 
he prepared to organize a toy enterprise group to 
enhance our country’s competitiveness in the interna- 
tional toy market. 


After listening to Yan Chunde’s briefing, Xing Chongzhi 
encouraged him to realistically manage the toy produc- 
tion enterprise group well, do a good job in toy pro- 
cessing and sales in foreign countries, advance the devel- 
opment of toy production in the whole province, and 
increase foreign-exchange earnings for the country. 


Attends Children’s Day Rally 


SK 1606095090 Shijiazhuang HEBE] RIBAO 
in Chinese 26 May 90 p 1 


[Excerpts] On the occasion of the approach of the “|! 
June” International Children’s Day, the provincial 
mecting to commend the advanced collectives and 
workers in children’s work was held in the provincial 
capital. This afternoon, scores of representatives of 
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advanced collectives and workers engaging in children’s 
work mounted the rostrum to receive prizes amid 
flowers and strains of music accompanied by drumbeats 
and to receive congratulations extended by the provin- 
cia! leading comrades and young pioneers. 


Leading comrades of the province, including Xing 
Chongzhi, Li Wenshan, Yue Qifeng, Lu Chuanzan, 
Zhang Chao, Ye Liansong, Bai Shi, Liu Ronghui, Chen 
Yujie, Li Haifeng, Du Benjie, Wang Zuwu, and Zhang 
Ruolin, attended the rally and presented banners of 
citation and certificates of honor to 989 advanced 
workers engaging in children’s work and | 10 representa- 
tives of advanced collectives. 


While under the concern and attention of party commit- 
tees at all levels and the great support of the departments 
concerned and various social quarters, our province's 
children work has greatly developed. The rate of good 
primary school buildings throughout the province 
ranked fifth in the entire country. The entrance rate of 
school-age children reached 98 percent. The rate of 
children who failed to attend primary or middle schools 
was lower than the national average. Our province 
ranked fifth in a national sample appraisal of children’s 
health care and planned inoculation work. The number 
of all kinds of nurseries and kindergartens rose from 
4,800 in 1979 to 8,263 in 1989. More than 10,000 parent 
schools have been developed. In addition, remarkable 
progress was seen in the development and production of 
daily necessities for children. 


Addressing the rally, Liu Ronghui said: The 989 
advanced workers who were commended at the rally. 
such as Li Zhenzhong, and the 110 advanced collectives 
such as the Tangshan City children goods manufacturing 
plant are outstanding representatives of the broad 
masses of workers engaging in children’s work. In addi- 
tion to quietly dedicating themselves to children’s under- 
takings, they have also influenced and mobilized alli 
social quarters to care for and support children’s work. 
They love children and childen’s work, and they have 
strived to gain professional proficiency, worked their 
hearts out for the healthy growth of children, and set 
examples for the children through their exemplary words 
and deeds. [passage omitted] 


Hou Shujun from the Chengde prefectural mass art 
center and Liu Zhang, director of the Tangshan City 
children goods manufacturing plant, gave reports respec- 
tively on behalf of the advanced workers and collectives 
on their touching deeds of working their hearts out to 
nurture new persons and to do substantial things for the 
children. [passage omitted] 
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Northeast Region 


Sun Weiben Addresses Forum on Intellectuals 


SK 1606045590 Harbin Heilongjiang Provincial Service 
in Mandarin 2100 GMT 23 May 90 


{Excerpts} On the afternoon of 23 May, Heilongjiang 
Province’s report group which is publicizing the 
advanced deeds scored by intellectuals gave its first 
report at the provincial exhibition hall to more than 
2,000 college students from the higher educational insti- 
tutions throughout Harbin City. 


Leading comrades, including Sun Weiben and Shao 
Qihui, joined in the student audience to hear the reports 
on the advanced deeds of professors, including (Liu 
Yimin). 


Al tne report meeting, speeches centered on patriotism 
aroused strong sympathy and repercussions from the 
student audience and the entire meeting hall resounded 
with sounds of applause. 


Zhou Wenhua, deputy secretary of the provincial party 
committee, presided over the report meeting. [passage 
omitted] 


Prior to the report meeting that afternoon, leading 
comrades from the six provincial leading bodies received 
the members of the report group, including (Ba Denian), 
(Wang Delin), (Liu Yimin), (Wu Huanyang), (Zheng 
Fanneng), (Liu Jian), (Liu Xiaopeng), (Cai Erteng), (Bai 
Lin), and (Wang Shijing); and sponsored a cordial and 
enthusiastic forum with them. 


During the forum, Sun Weiben, secretary of the provin- 
cial party committee, delivered a speech in which he 
happily stated: 


[Begin Sun recording] We can sincerely say that our 
comrades present at today’s forum have indeed made 
marked contributions to making the province pros- 
perous to both the country’s economic and social devel- 
opment. Their objective deeds have proven what they 
have done and have indicated the position that these 
comrades possess in the political and economic life and 
in the social development of the country. I think that 
their deeds which we can see or sense are important, but 
what is more important is the revolutionary thought 
which has been revealed through their deeds. Therefore, 
these comrades should be the general (?models) of the 
broad masses of contemporary intellectuals of the Chi- 
nese nation. These senior intellectuals have successfully 
traversed the road which deserves to be traversed by 
them, and their advanced deeds have clearly revealed 
that under the party’s leadership they have upheld 
Marxism and the socialist direction. Their revolutionary 
thought has enabled them to guarantee marked achieve- 
ments in their work. We should not underestimate the 
influence from their experience, the road they traversed, 
and their invisible thought on other comrades, particu- 
larly on young students, and on the province’s program 
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of ideological building in cadres’ ranks. I hope that 
members in the report group will become more mature 
ideologically and in political approach through these 
report activities and make still greater contributions to 
economic construction and social development. [end 
recording] 


At the forum, Shao Qihui, governor of the province, also 
delivered a speech. [passage omitted] 


Also attending the reception were leading comrades from 
the six provincial leading bodies, including Wang Zhao, 
Zhou Wenhua, Wang Haiyan, Meng Qingxiang, Zhang 
Xianglin, He Shoulun, and Jin Xiaozhen. 


He Zhukang at Meeting on Economic Situation 


SK 1606020690 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 8 Jun 90 


[Text] On the afternoon of 7 sune, the provincial party 
committee held a meeting of leading cadres of various 
departments under the provincial-level organs to report 
the current political and economic situation and the 
situation in the major work of the province. The meeting 
demanded that leading cadres at all levels attend to their 
work in a positive, realistic. and scientific manner, solve 
existing problems one by one, further implement the 
guidelines of the iifth and the sixth plenary sessions of 
the 13th party Central Committee, continue to imple- 
ment the guidelines of the fourth and the fifth plenary 
sessions of the fifth provincial party committee, go all 
out to fulfiil all work tasks in the second half of this year, 
and strive to consolidate and develop the provincewide 


good situation. 


Responsibie persons of the various democratic parties at 
the provincial level, as well as the provincial industrial 
and commercial federation, also attended the meeting. 
Comrade He Zhukang presided over the meeting and 
made a speech entitled “Be Meticulous in Organization, 
{words indistinct] and Fruitfully Accomplish All Tasks 
in the Second Half of the Year.” Wang Zhongyu, Chen 
Suzhi, and [words indistinct] made reports on the prov- 
ince’s building of administrative honesty and [words 
indistinct]. At the meeting, the provincial public health 
department introduced its experience in implementing 
the guidelines of the sixth plenary session of the 13th 
party Central Committee and the fifth plenary session of 
the fifth provincial party committee and in correcting 
unhealthy trends among various trades. 


The meeting pointed out: We should make a correct 
analysis of the current situation. [words indistinct] At 
present, the broad masses of the people demand stability 
and development. This is the main trend of the current 
situation. [passage indistinct] We should lay emphasis 
on facing and studying problems. This will help us solve 
problems and develop the good situation. 


The meeting pointed out: We should pay attention to 
practical work. As maintained by the Standing Com- 
mittee of the provincial party committee in a work 
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conference, we are not incapable of, nor are we at our 
wit’s end in solving the existing problems and difficul- 
ties. As long as we pay attention to practical work, we 
will be able to overcome difficulties and tackle problems. 
Now, some localities and departments are failing to 
grasp the practical work and instead, are just holding 
meetings and studying documents over and over again. 
They have not dore nearly enough in actually studying 
and tackling protiems. The task facing us now is to 
define how to tachle problems. At the moment, special 
attention should be paid to the following several points: 


First, we should strengthen leadership, and try every 
possible means to [passage indistinct]. As emphasized by 
the meeting, in face of the current extremely arduous 
task, it 1s all the more necessary to strengthen party 
leadership, to actually improve leadership methods and 
work style, and to enhance the level of leadership. This is 
the key to achieving success in all undertakings. We 
should not only pay attention to the implementation of 
policy decisions, but should also pay attention to the 
results of implementation. [passage indistinct] 


Second, we should firmly adopt an overall point of view. 
The work throughout the province may be likened to a 
game of chess. To win a game of chess, we must depend 
on the concerted efforts of all departments and fields 
from top to bottom under the leadership of the party. 


Third, we should strive to overcome formalism. To 
overc sme formalism, the only way is to conscientiously 
seek truth. In doing every work, we must be meticulous 
in studying, [words indistinct], and actually implement it 
in a down-to-earth manner. 


Fourth, we should launch the anticorruption campaign 
and overcome the concept of [words indistinct]. In 
improving administrative honesty and the struggle 
against corruption, the core lies in solving the problem of 
abusing one’s power to seek personal gain. In correcting 
our concepts, we must begin with correcting individu- 
alism and should frequently use the weapon of self- 
criticism to examine ourselves in order to find out what 
behaviors of individualism we have conducted and then 
voluntarily correct these behaviors. 


Fifth, we should conscientiously study the Marxist phi- 
losophy, and strive to enhance our level of under- 
standing. 


At the conclusion of the meeting, Comrade He Zhukang, 
on behalf of the provincial party committee, again cor- 
dially called on responsible persons of the various dem- 
ocratic parties at the provincial level and the provincial 
industrial and commercial federation to support the 
work of the provincial party committee. [passage indis- 
tinct} When our work is confroated with temporary 
problems, it is all the more necessary to depend on all 
people to unite as one, to accomplish the tasks that did 
not get accomplished in the first half of the year, to 
achieve success in all work of the second haif of the year, 
and to struggle to fulfill the goals of the whole year. 
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Quan Shuren Attends Economic Conference 


SK 1606042090 Shenyang Liaoning Provincial Service 
in Mandarin 0930 GMT 13 Jun 90 


[Text] The provincial party committee and the provin- 
cial government held a provincial economic work con- 
ference in Shenyang this morning. The conference was 
presided over by Quan Shuren, secretary of the provin- 
cial party committee. Li Changchun, deputy secretary of 
the provincial party committee and provincial governor, 
gave an important speech. This conference was held 
under a situation in which our province’s economic 
Situation has gradually taken a turn for the better, but 
there are still many difficulties. The purpose of this 
conference is to mobilize the broad masses of people 
throughout the province to concentrate their efforts on 
pushing economic production forward. The conference 
will last for three days and will end on 15 June. 


Attending today’s conference were leading comrades of 
the provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress Standing 
Committee, the provincial government and the provin- 
cial Committee of the Chinese People’s Political Consul- 
tative Conference [CPPCC], including Quan Shuren, 
Dai Suli, Wang Guangzhong, Li Changchun, and Xu 
Shaofu, and Li Tao, veteran comrade of the province. 
Also attending were secretaries of various city party 
committees and mayors, and principal responsible per- 
sons of provincial-level departments concerned and 
some enterprises, fotalling some 200 persons. 


Northwest Region 


Ningxia Chairman on Political, Economic Situation 


11K 1506113790 Yinchuan NINGXIA RIBAO in Chinese 
30 May 90 p 1 


[Report by Li Qing (2621 7230): “While Being Inter- 
viewed by a REUTER Reporter, Chairman Bai Lichen 
Talks About the Political and Economic Situation in the 
Region” ] 


[Text] On the morning of 29 May, autonomous regional 
government Chairman Bai Lichen was interviewed by 
(Jeanette Snider), Beijing-based correspondent of 
REUTER news agency of Britain. He briefed her on the 
situation in Ningxia and its economic construction. 


Accompanied by her husband Robert, Ms. (Jeanette) 
came to pay a visit to our region on 25 May. When 
interviewing Chairman Bai Lichen, she said: I feel very 
relaxed to be in Ningxia. The situation in Ningxia is very 
stable. Bai Lichen said: As you have seen with your own 
eyes, the situation in Ningxia is indeed very stable, the 
nationalities are united, and the living standard of the 
people is also gradually rising. Chairman Bai Lichen 
said: Our financial revenue, total industrial and agricul- 
tural output value, grain output, and peasant per capita 
income all hit record highs last year. Ningxia has a long 
history of diverting Huang He water into the fields for 
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irrigation and the potential for agricultural development 
is great. In the future, the area irrigated by water from 
the Huang He will be expanded. The agricultural crops in 
Our region are growing very well this year. If there are no 
natural calamities, we shall reap a good harvest in 
agricultural and animal husbandry production. 
Ningxia’s industrial potential is also very great, being 
rich in coal reserves. It has all kinds of mineral resources, 
which are of high quality and easy to exploit. Since 
liberation, particularly following the 10 years of reform 
and opening up, Ningxia’s economy has developed very 
rapidly, forming a fairly complete range of industries. 
The economy of Ningxia will undergo great develop- 
ment. 


Ms. (Jeanette) was very interested in the briefing by Bai 
Lichen. She hoped that Ningxia can attract more foreign 
investment. Bai Lichen hoped that more foreign friends 
will understand Ningxia through her and help Ningxia 
develop its economy. Ms. Jeanette said: That is also my 
original intention in coming here. 


Ms. Jeanette will remain in our region for a few days and 
is scheduled to leave Yinchuan on | June. 


Yin Kesheng Urges Reinforcing Enterprises 
HK 1806003090 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 15 Jun 90 


{Excerpts} Provincial party committee Secretary Yin 
Kesheng recently pointed out at a meeting: There are two 
main points for the current work of enterprises. One is to 
reinforce leading bodies and the other is to carnestly 
implement the policy of depending on the working class 
wholeheartedly. 


Yin Kesheng continued: To suit the new situation of 
deepening the reform and carrying out economic 
improvement and rectification, enterprises need a large 
number of spirited organizers and commanders who 
brave all difficulties, are bold in blazing new trails, work 
in wnity, and maintain close ties with the masses. For 
this reason, reinforcing leading bodies of enterprises 
forms a very important link in the current work of 
enterprises. Enterprises should proper , handle the rela- 
tionship between core and center. The close coordina- 
tion and mutual support between party committee sec- 
retary and factory director is the basic guarantee of 
success in running enterprises. [passage omitted] 


Yin Kesheng also said: Directors and secretaries of 
enterprises should all proceed from the general interests 
of enterprises and from the spirit of being responsible for 
the state and their workers and staff members, properly 
handle mutual relations on their own initiative, support 
each other, be united in cooperation, and run enterprises 
well with concerted efforts. Leaders of enterprises should 
voluntarily study Marxist theory. Through the study, 
they should master the materialist conception of history 
and raise the theoretical quality of enterprise leaders and 
their level of leadership. 
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Yin Kesheng stressed in his speech: Enterprise leaders 
should firmly cherish the idea of depending on the 
working class wholeheartedly and give full play to the 
role of the working class as the main force. In saying 
depending on the woiking class wholeheartedly, we also 
mean to rely on intellectuals in the working class who 
engage mainly in mental work. We should guide workers 
and intellectuals to unite as one, learn from each other, 
and make up each other's deficiencies. A three-in-one 
group consisting of leaders, workers, and technicians 
should be taken as a strong measure to continuously 
promote the development of productive forces. Workers 
and staff members should be encouraged to participate 
in the activities of putting forward proposals for ratio- 
nalization so as to establish a real contingent of workers 
and staff members wis members of the CPC and the 
Communist Youth League as the key members, who take 
factories as their homes on their own initiative, love 
factories as their homes, and work hard in the spirit of 
solidarity. Attention must be paid to training and 
selecting a certain number of cadres from workers, and 
promoting the advanced of them to leading bodies at 
different levels. 


Song Hanliang Addresses Meeting on Stability 


OW'1806025090 Urumqi Xinjiang Television Network 
in Mandarin 1300 GMT 14 Jun 90 


[By reporter (Zhang Guoping) of Kashi Television Sta- 
tion: from the “Xinjiang News” program] 


{ Text] [Video opens with a long siiot of a packed confer- 
ence room with a horizontal sign of red cloth reading 
“Kashi Prefectural Meeting of Cadres at Three Levels;” 
cuts to a closeup showing Song Hanliang, delivering a 
speech, read by announcer, at the meeting, then alter- 
nating between Song Hanliang and attendees who are 
shown cither listening or taking notes] Song Hanliang, 
secretary of the autonomous regional party committec, 
delivered an important speech at the Kashi prefectural 
meeting of cadres at three levels, which was held 
recently. He called on the party and government leaders 
at all levels to be fully aware of the importance and 
urgency of the work to successfully maintain stability in 
rural areas and to steadfastly do a good job in handling 
the task. 


Song Hanliang pointed out: The lesson from Baren 
Township shows us that it is necessary to begin the 
maintain-stability work from the grass-roots level and 
that the leading cadres of the party at all levels must 
attach importance to strengthening our rural work. The 
leaders at the county and township levels, in particular, 
must look upon maintaining stability in rural arcas as 
their primary task. They must aggressively take the 
initiative to find solutions for various hidden perils and 
have them nipped in the bud and thwart the various 
plots hatched by the enemy by taking away the firewood 
from under the cauldron. 


Song Hanliang said: More often than not, the small 
number of splittists and hostile elements will carry on 
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their counterrevoluationary activities of sabotage under 
the cloak and banner of religion. It is necessary for us to 
do a good job in effectively managing and controlling 
religious activities as well as the venues fcr religious 
gatherings in accordance with the laws and regulations of 
the state and the policy of the party so as not to give the 
enemy any Opportunity. We must protect the right and 
freedom of religious belief provided by the law and 
absolutely prohibit anything that seeks to force those 
who do not believe in religion and do not participate in 
religious activities to act against their will. In particular, 
forcing children and youngsters under the age of 18 to 
join a religion and write religious scripture on Thursdays 
is absolutely prohibited. We absolutely will never permit 
religion to interfere with our propaganda and education 
of Marxism-Leninism and Mao Zedong Thought, state 
administration, administration of justice, education, and 
various endeavors in marriage, family planning, culture, 
and public health. Using religious activities to carry on 
activities that oppose the party and socialism and that 
aim at splitting the motherland’s unification and dis- 
cupting the unity among our various nationalities is 
strictly prohibited. We must thoroughly expose and 
resolutely deal a heavy blow on any activity designed to 
split up unification of the motherland and disrupt unity 
among Our various nationalities under the cloak of 
religion. 


Song Hanlhiang pointed out: It is necessary for us to 
conscientiously strengthen the building of socialist spir- 
itual civilization in rural areas, consolidate the front of 
socialist ideology and culture in rural areas, be fully 
aware that the capitalist class will surely occupy this 
front in rural areas if the proletariat fails to hold it, and 
take measures in every aspect to resist the corrosion of 
feudal and decadent thinking and the influence of reli- 
gious thinking so as to make Marxism-Leninism and 
Mao Zedong Thought prevail in rural areas. 


Song Hanhiang stressed: It is necessary for us to practi- 
cally and effectively improve the building of party orga- 
nizations and political power at the grass-roots level and 
to continuously strengthen and enhance the combat 
effectiveness of the grass-roots level party and govern- 
ment organizations to enable them to cope with the 
current combat situation and tasks. It is necessary for 
cadres, particularly leading ca. ‘res, at the county and 
township levels to take the lead in setting an example in 
the work of marntaining stability in rural areas by taking 
a firm and clear-cut position in safeguarding unification 
of the motherland and strengthening unity among our 
various nationalities. They must stand, with actions, at 
the forefront of the fight against separatism by action. 


Official on National Separatism in Xinjiang 


OW 1506233790 Ninjiane Regional Television Network 
in Mandarin 1300 GMT 15 Jun 90 


{Announcer-read video report by correspondent Han 
Guoging: from the “Xinpiang News” program] 
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[Text] During an audience with RENMIN RIBAO 
reporters in southwest and northwest China in Wujiaau, 
a new military reclamation town, on 12 June. Wang 
Enmao, vice chairman of the National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] and chairman of the regional Disciple 
Inspection Commission, broadly outlined the factors 
that contribute to the steady development of minority 
areas. [Video shows medium closeups of Wang, who 
appears to be in his late seventies or carly eighties, 
greeting the reporters. Then it cuts to show a casually 
dressed Wang talking to about 20 reporters in a spaceous 
meeting room. Wang appears to be in good health 
although he appears to have eye trouble. Video shows 
that he often refers to prepared notes as he talks to the 


reporters. } 


Wang Enmao said: The experiences gained in the past 
several decades show that the most important require- 
ments are to uphold CPC leadership: uphold the Marxist 
nationality concept, follow through with the party line 
and policies toward nationalities; develop socialist eco- 
nomic, culiural, and educational work; develop among 
people of all nationalities socialist relations character- 
ized by equality, unity, and mutual assistance, and 
achieve coprosperity among people of all nationalities. 


In early June, RENMIN RIBAO sponsored a conference 
in Wuyjiaqu for its reporters in southwest and northwest 
China. Profoundly impressed by Xinjiang’s stability, the 
reporters used the opportunity to viterview Comrade 
Wang Enmao, who took charge in Xinjiang longer than 
anybody else. 


Wang Enmao attributed the stability in Xinjiang’s 
minority areas to the following nine factors: 


First, party leadership. He said: As soon as the liberation 
began, the CPC used Marxism-Mao Zedong Thought to 
build party organizations at all levels in Xinjiang. [sen- 
tence as heard] Not only did we have party members and 
cadres of Han nationality who wholeheartedly served 
people of all nationalities in Xinjiang, but also trained 
large numbers of socialist-minded cadres of minority 
nationalities. 


The second factor was the deployment of the People’s 
Liberation Army [PLA] in Xinjiang. Because of th 
deployment, the bandits were wiped ous, the counterrev- 
olutionaries were suppressed, and the social foundation 
of instability was destroyed. 


The third factor was democratic r form and socialist 
transformation. Because of them, socialist relations 
characterized by equality, unity, and mutual assistance 
have been fostered among people of all nationalities. 


The fourth factor 1s regional autonomy of minority 
nationalities. Because of this. people of all nationalities 
can exercise their rights as the masters of their own 
house. 
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The fifth factor ts the establishment of the Xinjiang 
Prodvction and Construction Corps. Not only is the 
corms an important force in Xinjiang’s economic con- 
struction, but also an important force in safeguard:ng 
unification of the motherland, promoting unity among 
people of all nationalities, safeguarding social stability, 
and defending and constructing the frontier areas. 


The sixth factor is the powerful force of the Chinese PLA 
stationed in Xinjiang. 


The seventh factor is Xinjiang’s vigorous economic 
development. People of all nationalities in Xinjiang have 
been adle to enjoy better living conditions because of 
production development. 


The eighth factor is Xinjiang’s active educational, scien- 
tific-technical, cultural, and public health development. 


The ninth factor is the importance party organizations 
have attached to promoting unity among people of all 
nationalities, and their firm opposition to national sep- 
aratism. 


Answering the reporters’ questions, Wang Enmao 
stressed: National separatism is the principal danger in 
Xinjiang. Dividing a unified motherland, undermining 
unity among people of all nationalities, and undermining 
social stability 1s something detrimental to the interests 
of people of ali nationa’ ties, something without popular 
support, and somethi.. -eople in Xinjiang firmly 
oppose. People in Xinjiang are industrious, hardwork- 
ing, Courageous, smart, and simple, and they ardently 
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love the party, the motherland, and socialism. Their 
unity and harmonious development have a solid ground 
and it is a powerful force. Over a period of more than 
2,000 years, no forces have ever been able to separate 
Xinjiang from China. Today when Xinjiang has 
achieved great victories in its socialist construction for 
more than 40 years under CPC leadership, and when our 
motherland never before has been so powerful and 
prosperous as today, anyone who tries to separate Xin- 
jiang from the PRC is simply day dreaming. 


Xinjiang’s Kuytun City Holds Antiriot Exercise 
OW 1506144490 Urumqi Xinjiang Television Networt 
in Mandarin 1300 GMT 15 Jun 90 


[By reporter of Kuytun Television Station: from the 
“Xinjiang News” program] 


[Text] [Video shows helmeted police and militiamen 
standing in formation at a square. running in the street, 
and standing guard with antiriot gear before the gate of a 
building. Some police carrying guns are shown on the top 
of the gate] Recently, the public security police, armed 
police force, and militia of Kuytun City held an antiriot 
exercise. In the exercise, over 400 fully armed com- 
manders and fighters rushed at the quickest : peed to the 
designated important spots to stand guard as planned. 
The exercise lasted only one and a half hours. 


The exercise served as an examination of the capabilites 
of the public security police. armed police force, and 
militia in taking coordinated action against nots. 
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PRC Officials on Revival of Military Region 
OW1606121590 Taipei Domestic Service in Mandarin 
2300 GMT 15 Jun 90 


[Recorded interview by station special correspondent 
Chu Ko-wei with legislator Huang Chu-wen; place and 
date not given] 


[Excerpt] A visiting group organized by Chi Ssu Hui, a 
(suborganization) within the Legislative Yuan, called 
on the Chinese communist State Council, Office on 
Taiwan Affairs, Ministry of Justice, and Civil Aviation 
Administration in Peking yesterday [15 June] to discuss 
exchanges between the two sides of the strait with them. 
The topic of the reestablishment of the Foochow 
[Fuzhou] Military Region [MR] is of utmost concern to 
our countrymen, of the topics discussed between the two 
sides. Following is a report filed by station special 
correspondent Chu Ko-wei in Peking. 


[Begin recording] The people of all walks of life in our 
country have been concerned with recent reports from 
Japan about the reestablishment of Foochow MR by 
communist China. On this, Yang Ssu-teh [Yang Side], a 
responsible person and director of communist China's 
Office on Taiwan Affairs, told members of the Chi Ssu 
Hui visiting group in Peking that such reports are purely 
unfounded. He asked the visiting group to convey to the 
people back home the following message’ Reports about 
reestablishment of Fuzhou MR are basi.: ily groundless 
and are sheer rumors. He urged people not to be taken in 
by rumors, adding that rumors are deliberately spread by 
people with a motive. Yang Ssu-teh hosted a luncheon 
for the visiting group from the Legislative Yuan of the 
Republic of China at Peking Hotel yesterday [15 June}. 
The luncheon lasted a relatively long time for about two 
and a half hours. The two sides discussed mainly sensi- 
live issues existing between the two sides of the strait 
during the luncheon. After the luncheon, Huang Chu- 
wen, president of Chi Ssu Hui and legislator, said that 
Yang Ssu-teh formally dismissed reports on reestablish- 
ment of Fuzhou MR in the capacity as a responsible 
person of the Central Office on Taiwan Affairs. 


This morning [16 June], a meeting will probably be 
arranged for the visiting group to meet a senior official of 
the communist Chinese State Council. At that time, the 
communist Chinese State Council will present a formal 
statement of denial to the visiting group. As far as this 
question 1s concerned, Huang Chu-wen gave the fol- 
lowing briefing: 


“During the current visit to Peking, members of Chi Ssu 
Hui held separate talks with officials of the Ministry of 
Justice, the Ministry of Communications, the Civil Avi- 
ation Administration, the Ministry of Agriculture, and 
[words indistinct]. Later I shall invite these members to 
brief reporters about their talks. 


“I met with Yang Ssu-teh, director of the Tarwan Affairs 
Office of the CPC Central Committee, today [15 June}. 
On the question of the reported reestablishment of the 
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Foochow MR, he (°repeatedly said) dismissed the 
reports as unfounded and asked people not to be t2xen in 
by rumors [words indistinct]. [end recording{ [passage 
omitted] 


Official on Reunification Talks Betwern Parties 


HK 1806094290 Hong Kong AF? in English 0933 GMT 
18 Jun 90 


{Text} Taipei, June 18 (AFP)}—Talks on the reunifica- 
tion of China could be held between the ruling parties of 
Taiwan and the mainland, Taiwan President Li Teng- 
hui's top a’‘ie said he~> Monday. 


“Now is not the right time to hold talks, since Chinese 
Communists have showed no sincerity in holding a 
dialogue,” said Tsiang Yien-si, secretary general to Mr. 
Li. 

But he said Taiwan and the mainland would eventually 
sit down and talk, and when the - me comes, “the 
party-to-party offer could be studied,” Mr. Tsiang told 
reporters. 


Mr. Tsiang’s remarks were in conflict with an earlier 
proposal by Mr. Li for government-to-government talks 
between Taipei and Being. 


That offer, seen as a major breakthrough in Taipei's 
regid mainland policy, was rejected by the Chinese 
Communist Party's general secretary, Jiang Zemin, who 
in turn proposed negotiations between h's party and 
Taiwan's ruling Kuomintang (KMT), or Nationalist 
Party. 


On Sunday, Taiwan's parliamentary Speaker Liang Su- 
yung echoed Mr. Jiang’s offer, challenging Mr. Li over 
the approach to resolving reunification between the 
island and the mainland. 


“At this juncture, it would be more appropriate that 
contact (between the rival governments) 1s made through 
civilian groups from the two sides of the (Taiwan) 
strait,” Mr. Liang told a seminar on national affairs. 


“But when the proper time comes, | support party- 
to-party talks between the two ruling parties,” Mr. Liang 
said. 


Mr. Liang said he was opposed to government- 
to-government talks because it would be tantamount to 
declaring Taiwan an independent state and recognizing 
the legitimacy of the communist regime. 


The Nationalists, who fled to Taiwan in 1949 after losing 
a civil war to the communists on the mainland, claim to 
be the sole, legitimate representative of all China and 
consider Beijing a “rebel regime.” 


Calls to promote Taiwan independence are considered 
seditious. 


Beijing. on the other hand, regards Taiwan a “renegade” 
province and has called for reunification under the “one 
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country, two systems” formula, in which the island 
would be allowed to keep its capitalist economy and its 
troops. 


When asked by reporters if he had relayed his view to the 
president, Mr. Liang s”.<d: “Since the president is against 
it (party-to-party talks), it’s improper for me to strongly 
advocate it.” 


The 69-year-old politican is among the 138 lawmakers 
who have been frozen in office by KMT authorities since 
they were first elected in China in 1948 to justify the 
party's clusm over the mainland. 


Mr. Liang’s controversial remarks have drawn criticism 
from legislators of the opposition Democratic Progres- 
sive Party (DPP). 


“What right has the KMT to represent Taiwan and the 
island's 20 million people? The DPP will not recognize 
results of a party-to-party dialogue.” DPP lawmaker 
Frank Hsieh said. 


“Liang Su-yung is not a bad man, but people like him are 
dangerous. He could sell out Taiwan for the sake of 
reunification,” said DPP deputy Lu Hsiu-yi. 


Hau Pei-tsun on Period of Communist Rebellion 


OW 1606083790 Taipei CNA in English 1540 GMT 
15 Jun 90 


[Text] Taipei, June 15 (CNA)}—Premier Hau Pei-tsun 
said Friday the government planned to terminate the 
“period for mobilization against communist rebellion” 
within one year. 


He told the Leaislative Yuan that, at the same time, the 
organization oi the Executive Yuan would be readjusted 
to meet the needs of the new situation. 


Replying to an interpellation by Legislator Liu Sheng- 
hang, Hao said his cabinet would withdraw its draft of 
the Executive Yuan organic law because the cabinet had 
just been reshuffled and its structure should not be 
changed so soon. 


Since President Li Teng-hui had announced that the 
period of communist rebellion should be ended soon, the 
cabinet would pursue both tasks at the same time, Hao 
said. 


Hopes for Positive Response to Peace Proposal 
OW'1 706070090 Taipei CNA in English 1628 GMT 
16 Jun 90 


[Text] Taipei, June 16 (CNA)}—The Republic of China 
hoped the Chinese Communists would make a well- 
intentioned response to Taipei's peace offer although 
Peking had so far failed to do so, a spokesman for the 
presidential office said Saturday. 


Chiao Jen-ho, press secretary of the presidential office, 
said the hope of improved relations between the two 
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sides of the Taiwan Strait was based on “consideration 
for the future of the Chinese nation.” 


Answering questions from reporters after attending a 
Taipei meeting, the spokesman stressed that the 
Republic of China's policy toward the China mainland 
“is very clear” and would not be affected by the albsence 
of any well-intentioned responses from Peking. 


Chiao also commented on an article in the Chinese 
communist organ, “PEOPLE'S DAILY,” which crnt- 
cized that Taipei actually in..nded to seek Taiwan 
independence despite its public call for the reunification 
of China. The issue of reunification must be solved with 
patience but not through a war of words, he said. 


The official reiterated that the Republic of China on 
Taiwan must be extremely cautious but its mainland 
policy because the Chinese Communists changed their 
policy easily and had failed to make an acceptable 
response to Taipei's offer of establishing communication 
channels on an equal basis. 


New Taiwan Governor Takes Office 16 Jun 


OW 1706065390 Taipei CNA in English 1631 GMT 
16 Jun 90 


[Text] Chunghsing Village, central Taiwan, June 16 
(CNA}—New Taiwan Governor Lien Chan pledged Sat- 
urday that he will pool wisdom and energy of all provin- 
cial government employees during his tenure in office to 
promote the well-being of all provincial citizens. 


Lien was speaking at a handover ceremony in which he 
took over the government seals from outgoing Governor 
Chiu Chuang-huan, who has been appointed a senior 
adviser to the president. 


Presiding over the ceremony, Hau Pei-tsun encouraged 
Lien to write a new chapter in the history of the provin- 
cial government with wisdom and determination. On his 
part, Lien pledged to dedicate himself to serving his 
fellow countrymen under the leadership of the central 
government and the supervision of the provincial 
assembly. 


Task Force Head on Relations With Mainland 


OW 1606005 190 Taipei Domestic Service in Mandarin 
2300 GMT 9 Jun 90 


[Text] Ma Ying-chiu, chairman of the Re.carch, Devel- 
opment, and Evaluation Committee of the Executive 
Yuan and executive secretary of the Mainland Task 
Force, said yesterday that following the termination of 
the period of mobilization for the suppression of com- 
munist rebellion, the CPC will no longer be deemed as a 
rebellious organization. However, if the CPC does not 
renounce the use of force against Taiwan or lessen its 
hostility toward Taiwan, it will not be deemed a non- 
rebellious organization. Future relations between the 
two sides of the strait and Taiwan's policy toward the 
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mainland will depend on whether the CPC shows sin- 
cerity, demonstrates goodwill, and lessens hostility. 


Ma Ying-Chiu also pointed out that after adopting the 
regulations governing relations between the two sides of 
the strait, mainland people wishing to come to Taiwan 
for international conference or activities may obtain 
entry permits in groups—as we did last year when our 
personnel participated in the Asian Development Bank 
conference on the mainland—-so as to expand academic, 
cultural, and sports exchanges bewteen the two sides of 
the strait. 


KMT Work Group Studies Jiang Zemin Message 


OW 1606005590 Taipei Domestic Service in Mandarin 
2300 GMT 13 Jun 90 


[Text] The Kuomintang’s [KMT] mainland work group 
met yesterday and adopted a resolution to cope with the 
proposal put forward by Chiang Tse-min [Jiang Zemin], 
general secretary of the CPC Central Committee, that 
the CPC and the KMT should hold talks to discuss the 
reunification issue. 


The resolution says that the group has decided to con- 
tinue to observe and study the content of Chiang Tse- 
min’s speech. The KMT Central Committee will not 
make a formal response, but it reiterates that the main- 
land policy mentioned in the 20 May inaugural speech of 
President Li Teng-hui is a fair and reasonable proposal 
in accord with the times. The Central Committee 
expresses the hope that the mainland leaders will under- 
stand the background of the times and that President Li's 
mainland policy is formulated in the interests of all the 
people of China. 


Kuomintang Declares Victory in Local Elections 
OW 1706065590 Taipei CNA in English 1644 GMT 
16 Jun 90 


[Text] Taipei, June 16 (CNA)}—The ruling Kuomintang 
(KMT) had won a significant victory in the local elec- 
tions of township council members and village and 
neighborhood chiefs Saturday, the party declared in the 
evening. 


Citing unofficial preliminary results, the party's Taiwan 
Province Commission said candidates fielded by the 
party won 2,909, or 76 percent, of the 3,795 township 
council seats and 4,741, or 73 percent, of the 6,427 
village and neighborhood chief offices at stake in the 
province. 


The country’s major opposition party, the Democratic 
Progressive Party (DPP), won only 74 and 60 seats in the 
two elections while independents garnered 793 and 
1,603 seats. The remainder went to minor parties, with a 
small number of seats to be decided in a second round of 
elections. 


In Taipei City, where turnout was registered at 33.29 
percent, the KMT took 376 of the neighborhood chief 
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offices at stake, DPP won three and independents gar- 
nered 61, according to the party. There were no township 
council elections in the city directly under jurisdiction of 
the cabinet. 


Voters around the Republic of China went to polls 
Saturday to vote in the local elections for the grass-roots 
public offices that constitute the base of the country’s 
democractic structure. 


Some 10,000 polling stations opened from 8 a.m. to 4 
p.m. in the election day which had been proclaimed a 
national holiday. 


President Li Teng-hui went to the polling station of his 
neighborhood five minutes after it had officially opened 
to voters. After casting his ballots, the president said 
hello to other voters outside the station and left at 8:10 
a.m. 


Premier and Mrs. Hau Pei-tst:n went to vote for the chief 
of their neighborhood, or “‘li-chang,” near noon. The 
premier told reporters that the fierce competition of the 
elections should be a plus to democratic development of 
the country. 


In Taiwan Province, more than 12,280 candidates com- 
peted for the 6,427 neighborhood or village chief offices 
while some 6,330 candidates vied for 3,795 seats in 
township or village councils, according to the provincial 
election commission. 


In Taipei and Kaohsiung Cities, 986 and 978 candidates 
vied for 440 and 446 neighborood chief offices respec- 
tively, the city election commission said. 


According to statistics compiled by the ruling Kuom- 
intang, among the candidates campaigning for the total 
7,333 neighborhood or village chief offices in the prov- 
ince and the two cities, 9,069 came from the Kuom- 
intang, accounting for about 63 percent of the total. 


Of the remainder, only 33 came from the country’s 
major Opposition party, the Democratic Progressive 
Party, and the remaining 4,831 came from other minor 
parties or independent forces. 


A neighborhood chief is responsible for public services 
and neighborhood welfare for residents numbering from 
several hundreds to several thousands. The grass root 
offices are regarded 2s keys to garnering local support in 
larger elections. 


Government To Set Up Trade Office in Yugoslavia 


OW 1606083690 Taipei CNA in English 1524 GM1 
15 Jun 90 


[Text] Taipei, June 15 (CNA)—The Republic of China 
[ROC] will establish a trade office in Belgrade, Yugo- 
slavia, probably in September, according to reports from 
Belgrade Friday. 


The reports quoted Vice President Miles Vlaisavljeic of 
the Yugoslav Chamber of Commerce as saying that the 
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chamber had signed an agreement with the China 
External Trade Development Council (CETRA) to 
establish the office which would be named “Far East 
Trade Service.” 


Viaisavljeic stressed that the office would only provide 
commercial services: whether it could issue visas would 
be studied later. 


The Republic of China opened a “Taipei Trade Office” 
in Budapest in March, with a ranking Foreign Ministry 
official in charge. 


Yugoslav Chamber of Commerce said it would work 
with the government to draft a law to protect foreign 
investments in the country and to provide preferential 
treatment to investors. 


Zoran Kiyae, president of the government Chamber for 
Social-Economic Relations, and officials at the Federal 
Secretariat for Development and Foreign Trade have 
shown great interest in developing commercial ties with 
Taiwan. 


They said their government was trying hard to stabilize 
the national currency so that the country could make a 
concerted effort to expand foreign trade. 


The Belgrade government hopes to match the pace of its 
economic liberalization with that of its political democ- 
ratization, the officials said. 


Taiwan Hopes for Continued Japanese Support 


OW 1606044890 Taipei CNA in English 0305 GMT 
16 Jun 90 


[Text] Taipei, June 16 (CNA)—Close cooperation 
between the Republic of China [ROC] and Japan has 
contributed greatly to Asian prosperity and world sta- 
bility, Premier Hau Pei-tsun said Friday. 


The two countries should further strengthen cooperation 
in years ahead as the Pacific cra is ushered in, the 
premier stressed. 


Hao spoke while receiving Nurishige Hasegawa, a senior 
adviser to Sumitomo Chemical Co. and two other Japa- 
nese representatives to the on-going East Asian Eco- 
nomic Cooperation Conference. 


Hao said Japan was already an economic superpower in 
the Asian-Pacific region, offering generous economic aid 
to other countries, but he suggested that Japan aid only 
those countries that sincerely pursue democracy and 
freedom. It would be better for Japan not to tinancially 
support the antidemocracy Peking regime, the premier 
urged. 
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He also expressed the hope that Japanese friends would 
help establish regular communication channels, particu- 
larly at high levels, between the two countries in order to 
boost bilateral cooperation. 


The Japanese delegates assured Hao that they would do 
their best to promote the ROC-Japanese relations. 


Peragutyan President Arrives for Visit 
OW 1706174790 Taipei CNA in English 1553 GMT 
17 Jun 90 


[Text] Taipei, June 17 (CNA) —Paraguayan President 
Andres Rodriguez, accompanied by a 46-member entou- 
rage, flew into Taipei Sunday night for a four-day state 
visit to the Republic of China [ROC]. 


President Li Teng-hui, in the company of ranking gov- 
ernment officials, including Vice President Li Yuan-tsu, 
Premier Hau Pei-tsun and Foreign Minister Fredrick 
Chien as well as members of diplomatic corps in Taipei, 
officiated at a welcoming ceremony at the Sungshan 
Military Terminal to honor his Paraguayan counterpart 


In his we}-o. ning speech, President Li Teng-hui highly 
praised his Paraguayan counterpart as a far-sighted and 
wise Statesman. 


Although the Republic of China and the Republic of 
Paraguay are geographically far apart, the two nations 
share a common goal in their pursuit of freedom and 
democracy and the rule of law. President Li said that 
President Rodriguez's visit to the Republic of China 
would greatly strengthen cooperation between the two 
countries, advance international justice and world peace, 
and open a new phase for the deeply-rooted friendly ties 
between the two countries. 


The ROC chief of state also noted that the Republic of 
Paraguay, under the able leadership of President Rod- 
riguez, had won applause from people around the world. 


In response, President Rodriguez said that he had 
brought with him on his visit to the Republic of China 
the friendship of the government and the people of 
Paraguay. He believed that his visit would further 
cement cooperative relations between the two countries. 


President Rodriguez will call on his Chinese counterpart 
Monday morning at the presidential office after paying 
homage to the Chinese war dead at the Yuanshan 
Martyrs Shrine and to the late President Chiang Kai- 
shek at the Chiang Kai-shek Memorial Hall in Taipei. 


Later in the day, he will visit the Taipei World Radio 
Center. 


Members of his entourage included Foreign Minister 
Luis Maria Argana, Senate President Waldino Ramon 
Lovera, Speaker of Chamber of Deputies Jose Antonio 
Moreno Rufinelli, Defense Minister Angel Juan Souto 
Hernandez, and Minister of Industry and Commerce 
Antonio Zuccolillo. 


This was the third visit by President Rodrigiez to the 
ROC. His first visit to the ROC was in 1975. 
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Hong Kong 


Reportage Continues on Zhi Rongji Visit 


Holds News Conference 


OW 1706145190 Shanghai City Service in Mandarin 
2200 GMT 13 Jun 90 


(“Special dispatch from Hong Kong;” from the *Morn- 
ing News” program] 


[Text] Mayor Zhu Rongji, who has been visiting Hong 
Kong, gave a press conference at (Fulihua) Hotel on |! 
June. After extending warm greetings to friends in the 
journalistic circles in Hong Kong, the mayor answered 
questions from reporters. 


A reporter asked: Are there more favorable terms than 
those offered by Xiamen and Shenzhen for attracting 


, foreign investors to the Pudong district in Shanghai? 


In reply, the mayor said: The special policies for opening 
up Shanghai and developing the Pudong district are 
generally more or less the same as those implemented in 
Xiamen and Shenzhen. However, | believe, Shanghai's 
policies have the follow special features: First, we will set 
up a free trade and industrial zone modeled after a free 
port, where tariff exemptions and free entry and exit will 
be granted to all foreign commodities, personnel, and 
materials, and foreign businessmen will be allowed to 
conduct transit trade. This feature, I believe, is unprec- 
edented in the existing special economic zones in China. 
Second, we will induce foreign-funded banks and open 
up the stock exchange market for enlivening our banking 
institutions. Third, we will improve measures to attract 
direct investment from foreign entrepreneurs by selling 
some shares of old enterprises and absorbing investment 
with the shares. Fourth, we will adopt flexible policies 
with regard to compensated transfer of land and opening 
of the real estate market. We are stepping up efforts to 
work out detailed rules for concrete policies. The central 
authorities have in principle approved the policies, and 
detailed rules will be published in August. 


A reporter asked: How much foreign investment do you 
expect for Shanghai's Pudong development district, and 
how much of this will be investment from Hong Kong? Is 
there an enthusiastic response from Hong Kong busi- 
nessmen about the investment? 


Zhu Rongji said: I estimate that over US$10 billion will 
be needed over the next 10 years. Of course, we would 
like to seek funds from various sectors, including foreign 
entrepreneurs and the international banking circle. It 
takes time to obtain funds from them. Therefore, in the 
first few years, we will depend on ourselves for funds to 
Start the project. 


A reporter asked: When Pudong is developed to a free 
port, will its development scope be extended to Puxi? Is 
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there special financial assistance from the central gov- 
ernment to Shanghai? Where does the 6.5 billion yuan 
come from, and how will it be spent? 


Zhu Rongji said: I did not say the entire Pudong district 
is a free port. We will designate an area in Pudong near 
(Waigaogiao) Port as a free trade and industrial zone for 
implementing special policies. After these policies prove 
effective, we will think about future development. The 
central authorities have tentatively decided to allot 
Shanghai 6.5 billion yuan in five years. These funds are 
not entirely appropriations, which will only total one 
billion yuan. The 6.5 billion yuan will be composed 
mainly of loans. I believe the funds will be a great help to 
us to Start the project. 


A reporter asked: Recently Beijing released some prode- 
mocracy personages. Shanghai also released some prode- 
mocracy personages, and the mayor said that more 
would be released. The recent release in Beying and 
Shanghai has been interpreted in some circles that China 
may adopt a different attitude toward the 4 June Inci- 
dent. Will the mayor comment on this matter? 


Zhu Rongji said: We have all along adopted a prudent 
and magnanimous attitude toward young students, 
young teachers, and intellectuals who participated in the 
turmoil. We have only detained some backbone ele- 
ments—organizers, leaders, and behind-the-scene insti- 
gators—for interrogation. After their problems were 
straightcnec out, those who (?repented) with a good 
attitude have ucen successively released according to the 
law. Of a total of less than 100 under detention, only a 
few still remain in custody today. We are continuing the 
investigation, and hope that they will soon be released, 
depending on their specific circumstances and according 
to the law. 


A reporter asked: You are the first Chinese official to 
visit Hong Kong since the 4 June Incident. Does your 
visit mean that China is very eager to attract foreign 
investment, and does it reflect that the central authori- 
ties are handling political and economic affairs sepa- 
rately” 


Zhu Rongji said: I have already clearly stated the pur- 
pose of my visit to Hong Kong, which has been wel- 
comed by 90 percent of its residents. During my visit to 
the stock market exchange yesterday, I was greeted by 
many people with whom I was not acquainted. | could 
sense the exchange of ideas with them. The over- 
whelming majority of people in Hong Kong, that 1s, 
more than 90 percent of the residents, are patriotic. 
Shanghai handled the turmoil last entirely according to 
the principles and instructions of the party Central 
Committee and the State Council. 
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Interviewed by XINHUA 


OW 1506145890 Beijing XINHUA in English 
1431 GMT 15 Jun 90 


[Text] Hong Kong, June 15 (XINHUA}—Zhu Rongji, 
mayor of Shanghai, said here today his visit to Hong 
Kong has achieved anticipated results, having laid a 
foundation for future substantive cooperation between 
the two cities. 


In an exclusive interview with XINHUA before he left 
Hong Kong for Singapore in the afternoon, Zhu said 
during their eight-day visit here he and his delegation 
received a warm welcome wherever they went, and had 
extensive contacts with people from both government 
and non-government quarters. 


Zhu believed his visit has deepened mutual understand- 
ings, promoted friendly ties and explored avenues for 
furthering cooperation between the two cities. “It has 
heightened Hong Kong people's confidence in Shang- 
hai’s reform and invigoration,” he added. 


He said as he visited gasworks, mass transit railway and 
some infrastructural facilities, he found there was much 
in Hong Kong that Shanghai could learn from. 


Shanghai could also draw on Hong Kong's experiences in 
public housing management and distribution, the mayor 
said. 


Zhu said that he was deeply impressed by the Trade 
Development Council’s computer system, adding that “I 
am determined to establish a computer system in 
Shanghai. I've told the Trade Development Council that 
we Can cooperate with each other in this regard. 


“Without such a computer system, Shanghai's further 
development can make [as received] nowhere,” he 
added. 


Zhu also noted Hong Kong's strong points in finance, 
information and trade fields, saying if Shanghai can fully 
draw on Hong Kong's experiences in these fields, it will 
be “like a tiger that has grown wings.” 


Meanwhile, he noted that Shanghai surpasses Hong 
Kong in its comprehensive setup of industrial establish- 
ments, its high caliber scientists and technicians, and in 
the hi-tech research and development. So Hong Kong's 
development also needs the help from Shanghai. 


Cooperation between the two cities will benefit both, he 
added. 


During his visit, Zhu said he also found that many of 
those he had met here with were willing to invest in 
Shanghai. They considered Shanghai an attractive place 
for mutual cooperation in development. 


But they have worries as well as expectations. “So, we 
should improve our work and turn their enthusiasm to 
tangible results,’ he said. 
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Cited on Relations With Hong Kong 


HK 1606053290 Hong Kong MING PAO in Chinese 
16 Jun 90 p 2 


[“Special” dispatch: “Zhu Rongji Says It Is Difficult for 
Shanghai To Catch Up With Hong Kong; They Must 
Supplement and Benefit Each Other’’] 


[Text] Shanghai Mayor Zhu Rongji concluded his visit to 
Hong Kong yesterday. Prior to his departure he said at 
the airport: Hong Kong has many points, particularly 
financial information, for Shanghai to learn in its devel- 
opment. It will be quite difficult for Shanghai to catch up 
with Hong Kong. However, Hong Kong also requires 
something from Shanghai. Shanghai and Hong Kong 
should maintain their cooperation and the relations that 
mutually supplement and benefit each other. This is a 
common understanding he has reached with his Hong 
Kong friends. 


While summing up the relations between Shanghai and 
Hong Kong, Zhu Rongji said: “Hong Kong’s strong 
points are Shanghai's weak points, and Shanghai's strong 
points are what Hong Kong requires.” 


During an interview by the Chinese-run XINHUA News 
Agency prior to his departure, Zhu Rongji pointed out 
that he had gained much perceptual knowledge from his 
visit to Hong Kong, adding that this would be of much 
help to his work after he returned to Shanghai. Among 
other things, a computer system will be set up in 
Shanghai by taking the Hong Kong Trade Development 
Council's facilities for reference, so as to introduce an 
export-oriented economy. 


Shanghai will be like a winged tiger after learning Hong 
Kong's strong points, he remarked, adding that Shanghai 
has a complete set of industrial equipment and high 
quality scientific and technological personnel; it has 
surpassed Hong Kong in terms of hi-tech development 
and, particularly, in planning and absolute level. Hong 
Kong should develop toward a higher technological 
industry if it wishes to make further progress. In this 
respect Hong Kong needs Shanghai's help. Therefore 
cooperation between the two cities will be quite condu- 
cive to each other. 


Present at a breakfast gathering sponsored by foreign 
journalists yesterday morning, Zhu Rongji expressed the 
hope that the press would favor him with some criticism, 
because criticism will bring forth progress. He said he 
had recently told Shanghai press circles to publish for- 
eign criticism, particularly criticism from Hong Kong. 


He added that he had practiced the planned economy for 
several decades but only after 1975 did he begin to 
believe that the planned economy could be combined 
with market regulation. An exploration is necessary for 
this combination, and Shanghai is carrying out this 
exploration. If Shanghai does not succeed, it could be 
very terrible for Shanghai itself and for the rest of the 
Chinese mainland. Shanghai and the rest of China are 
stable at present, he pointed out, admitting that there are 
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all sorts of difficulties. There are all sorts of problems in 
people’s minds, but the majority of the Chinese people 
agree that there must be a stable situation in China. 
Instability and turmoil in China are bound to result in a 
worldwide disaster. Phis is a lesson they [as published] 
have gained and a common understanding of most 
Chinese. 


Zhu Rongji stressed that China will adhere to and 
develop the policy of reform and opening up. Shanghai's 
efforts to open wider and speed up the development of 
Pudong serve as evidence of this. China’s present 
economy is gradually developing for the better. As far as 
Shanghai is concerned, the situation is good, but they 
have not overestimated the present favorable turn. 


Cited on Cooperation With Hong Kong 
OW 1606101190 Shanghai City Service in Mandarin 
2200 GMT 15 Jun 90 


[Special dispatch from Hong Kong”; from the “Morn- 
ing News” program] 


[Text] A Shanghai economic delegation, led by Mayor 
Zhu Rongji, successiuily concluded its visit to Hong 
Kong and left by plane on 15 June for a goodwill visit to 


Singapore. 


Zhu Rongji said that the visit to Hong Kong has 
achieved its intended goal. He had an exclusive inter- 
view with reporters on 15 June prior to his departure 
from Hong Kong. In the interview he said that Hong 
Kong has many things worth learning by Shanghai. In 
particular, he added, Hong Kong's management experi- 
ence and [words indistinct] can give a great enlighten- 
ment on Shanghai's construction and development. 


He said: After visiting the Trade Development Bureau, 
we have been deeply impressed by its computer system. 
We should make a firm resolve to set up a similar 
computer system in Shanghai, otherwise [words indis- 
tinct] On the other hand, Shang‘1ai has a comprehensive 
industrial system. The proficiency and its scientific and 
technical personnel and the level of its high technology 
have both surpassed Hong Kong. If Hong Kong is to 
achieve further development, it should devote efforts to 
high-level and high-technology industries. In this regard, 
Hong Kong needs assistance from Shanghai. Because of 
this, cooperation between the two localities is of mutual 
benefit. 


After extensive contacts with public figures “f various 
communities, Zhu Rongji said: The people «* various 
communities in Hong Kong have responded fj: ositively 
to the Shanghai delegation’s visit. Some entrepreneurs 
have discussed with us concrete investment projects. 
Most industrial and business executives have said that 
they would form delegations to visit Snanghai as soon as 
possible so as to hold further discussions with us in this 
regard. They believe that such visits would produce 
substantive results. 
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Leaves for Singapore 


OW 1606100990 Shanghai City Service in Mandarin 
0900 GMT 15 Jun 90 


(“Special dispatch from Hong Kong”] 


[Text] A Shanghai economic delegation, led by Mayor 
Zhu Rongji, successfully concluded its visit to Hong 
Kong and left by plane at noon today for a goodwill visit 
to Singapore. 


During its stay to Hong Kong, the delegation observed 
the subway and port facilities, visited residential areas 
and stock exchange companies, and called at the Trade 
Development Bureau and the coal gas company to learn 
the details of Hong Kong's successful experience in 
developing the economy and promoting urban construc- 
tion and management. In addition, the delegation 
attended a seminar on the prospects of Shanghai's eco- 
nomic development and Shanghai-Hong Kong coopera- 
tion in the 1990"s. At the seminar, the delegation held 
discussions with public figures from various communi- 
ties in Hong Kong on the exploration of new areas for 
furthering economic cooperation between Shanghai and 
Hong Kong. 


Zhu Rongji, Wang Daohan, Li Chuwen, and other mem- 
bers of the delegation made extensive contacts and held 
candid talks with renowned personages in Hong Kong, 
including Bao Yugang [Yue-kong Pao]. They also met 
with the Governor of Hong Kong, Sir Wilson, and other 
high-ranking officials of the Hong Kong Government. 
This enabled them to further enhance their mutual 
understanding and friendship. 


Terms Hong K ong Trip ‘Success’ 


11K 1606055390 Hone Kong SOUTH CHINA 
MORNING POST in English 16 Jun 90 p 2 


[By Daniel Kwan] 


[Text] Shanghai nvayor, Mr Zhu Rongyi, left for Singa- 
pore yesterday in a bid to lure foreign investment, after 
his eight-day visit to Hong Kong. 


Although no substantial deals were struck with Hong 
Kong interests, Mr Zhu said at Kai Tak the trip was a 
SUCCESS. 


He praised the economic achievement of the territory 
and said there was great potential for mutual economic 
co-operation. 


However, he refrained from giving further comment on 
criticism by some Chinese leaders that Hong Kong was 
being used as a “subversive base” against the Chinese 
Government. 


He reiterated an earlier statement that the majority of 
Hong Kong people were patriotic and welcomed his 
visit. 


“| have two surprises ‘rom this visit. Firstly, the enthu- 
siasm of Hong Kong people was beyond my expectation. 
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Secondly, the response we received from the business 
community also exceeded our expectation,” he said. 


“It will be very difficult for Shanghai to overtake Hong 
Kong...1 believe we can complement each other,” he 
said. 


In a breakfast address at the Foreign Correspondents’ 
Club, the mayor admitted local investors had reserva- 
tions about investing in Shanghai, because of bureau- 
cracy and red tape in the city. 


Most Hong Kong people preferred to invest in Guang- 
dong instead of Shanghai, because they thought that nine 
out of 10 deals with Shanghai would not work out, he 
said. 


“But the situation 1s changing and Shanghai people are 
beginning to realise their own defects,” he added. 


The mayor said criticisms by the foreign press, especially 
that in Hong Kong, would help Shanghai understand its 
problems and make improvements. 


Mr Zhu will return to Shanghai directly from Singapore. 
He said at the airport that he was leading a 10-man 
delegation to the Lion City for a three-day visit to 
promote the Pudong development project. 


WEN WEI PO Editorial 


HK 1806091090 Hong Kong WEN WE] PO in Chinese 
15 Jun 90 p 2 


[Editorial: “Something To Be Learned From Zhu 
Rongji's Successful Visit to Hong Kong™] 


[Text] The Shanghai municipal economic delegation 
headed by Mayor Zhu Rongji today left Hong Kong and 
successfully concluding their visit to Hong Kong. Zhu 
Rongji’s visit to Hong Kong marked a major local event 
in the recent period. The visit was not only of great 
significance in economic cooperation between Hong 
Kong and Shanghai, but also enabled people to learn a 
profound lesson for developing relations between Hong 
Kong and the mainiand. 


Mayor Zhu was very busy during his visit to Hong Kong. 
He met with many old friends, made many new friends, 
and came into extensive contact with people in various 
circles. As he said, his visit increased mutual under- 

tanding, and thus built friendship on the basis of deeper 
mutual understanding, and thus built mutual trust on the 
basis of friendship, and such mutual trust made cooper- 
ation possible. and cooperation will then bring benefit to 
both sides. According to the fact that Zhu Rongji and his 
entourage were welcomed and attracted interest in the 
local community, the visit of the Shanghai municipal 
economic delegation was a success. 


Hong Kong and Shanghai, two large industrial and 
commercial cities on the western coast of the Pacific 
Ocean, will both face challenges in the 1990's and are 
both situated at a crucial juncture for their further 
development. The differences in social systems will not 
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prevent the two cities from strengthening their coopera- 
tive relations on the basis of mutual understanding. The 
visit by Mayor Zhu and his entourage to Hong Kong has 
given a forceful impetus to such cooperation. 


A major purpose of Zhu Rongji’s visit was to introduce 
the Pudong development program and concrete mea- 
sures to the overseas industrial and commercial commu- 
nities via Hong Kong. Many Hong Kong, Taiwan, and 
foreign industrialists and businessmen have expressed 
high interest in that development program. 


After the full-scale opening of the coastal areas on the 
mainland and the establishment of special economic 
zones in Shenzhen, Zhuhai, Shantou, Xiamen, and 
Hainan, the development program of Shanghai's Pudong 
could still evoke strong repercussions and high interest, 
because Shanghai holds a crucial strategic position and 
the Pudong development program will have a major 
impact on economic development in the whole Chang 
Jiang Valley. The Pudong development program in fact 
reflects China’s new framework and overall arvange- 
ments for reform and opening up in the 1990's. The 
overseas industrialist and business communities cer- 
tainly will not neglect the opportunities brought about by 
this development program. 


In contrast to other special economic zones, Pudong will 
be developed into a free port, will allow foreign banks to 
set up offices and do business there, will lease land to 
developers, and will pursue ‘he joint-stock company 
system. Hong Kong's strong points precisely exist in 
these four aspects. That was the reason why Mayor Zhu 
said that he learned a great deal of useful things from his 
visit to Hong Kong. This was not a statement of courtesy 
but reflected the mutual complementary character of 
Hong Kong-Shanghai relations. On the other hand. 
Shanghai's strong points are also what Hong Kong needs. 
Shanghai has an integrated industrial system and has a 
large force of technical manpower, and this can mect 
Hong Kong's needs in these aspects. So Shanghai shows 
great potential and broad prospects for its development. 


The delegation led by Mayor Zhu was the first senior 
official delegation from the mainland to visit Hong Kong 
since the Beijing incident last year. The activities of the 
delegation showed high efficiency and a pragmatic spirit. 
What Zhu Rongji visited were all closely related to 
Shanghai's economic development and construction. At 
the same time, people in various social circles in Hong 
Kong also extended a warm welcome to the mayor and 
delegation from China's largest city. This was evidenced 
by the large numbers in the symposium on Shanghai's 
economic development, the welcome reception, and the 
press conierence, which far exceeded the expectation of 
the organizers. 


Zhu Rongji's visit to Hong Kong brought economic 
cooperation between Hong Kong and Shanghai into a 
new stage, and such cooperative relations are being 
developed against the general background of closer rela- 
tions between Hong Kong and the mainland. Hong Kong 
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has substantially benefited from China's reform and 
opening policy, and Hong Kong has also made great 
contributions to the industrialization of the Zhu Jiang 
Delta area. Now Hong Kong has entered the pre-1997 
transition period, and this coincides with Pudong’s 
opening and development. Zhu Rongji’s visit showed 
that the industrial and commercial community of Hong 
Kong (and also Taiwan) will play a significant role in this 
great project that will extend to the next century. As a 
free port and an international finance and trade center, 
Hong Kong has been closely bound up with China's 
process of reform and opening up and the two sides will 
share common prosperity and common benefit. In 
China’s modernization construction, Hong Kong should 
and can play such a constructive role. This has been once 
again proved by the successful visit of Zhu Rongji and 
his delegation. 


HONGKONG STANDARD Editorial 


HK 1606063590 Hong Kong HONGKONG STANDARD 
in English 16 Jun 90 p 12 


[Editorial: “Mayor Has His Priorities Right"} 


[Text] Communist rhetoric may fill the press and radio 
in China these days, but Shanghai Mayor Zhu Rongji 
clearly believes his job is to get his city back on the 
development track. The clear, but unstated, inference of 
his remarks here was: “Political and ideological debates 
are all very well, but Beijing's first priority must be to try 
and fix a mismanaged economy.” 


Has Mr Zhu been skating along the edges of what is 
politically and economically permissible in China these 
days? Will he be hauled on the carpet by the authorities 
when he returns home? Or has his conciliatory stance 
towards Hong Kong been tacitly approved by the pow- 
ers-that-be in Beijing? 


A careful line-by-line scrutiny of Mr Zhu's pronounce- 
ments here makes it clear he has not strayed too far from 
the official line—given that the Beijing regime has itself 
been making conciliatory noises in recent days, to the 
point of inviting dissidents to return home. 


It's true, of course, that Beijing has not softened its 
stance towards the UK right of abode issue. But that was 
to be expected. 


For his part, Mr Zhu hinted during his stay here that 
Hong Kong should not be viewed as a subversive base. 
“Whatever base it is,” he said, “1 am willing to come to 
Hong Kong and | believe more than 90 percent of Hong 
Kong people are patriotic.” Analysts were quick to point 
out that Mr Zhu’s soft line on pro-democracy activities 
in Hong Kong was markedly different from the remarks 
made last week by another senior Chinese official, Li 
Hou. 


The Beijing government has attached paramount impor- 
tance to “social stability” after suppressing the democ- 
racy movement last year. This reflects the paranoia of 
the regime, but it also raises a challenging question: If 
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there are no structural mechanisms to constrain rivalry 
between different social forces, what's to stop a chaotic 
situation from undermining a new government? 


During the turbulent Cultural Revolution in the 1960s, 
the government was paralysed; even minor differences in 
revolutionary rhetoric triggered factional warfare and 
senseless killings. Some local observers believe Mr Zhu 
was harking back to that unhappy era when he told a 
Foreign Correspondents’ Club audience that China 
needed stability because turmoil would lead to worid- 
wide disaster. This, he added, was the lesson “we have 
learned the hard way”. 


A series of small meetings in Hong Kong generated 
considerable respect for the indefatigable Mr Zhu. “The 
atmosphere at these sessions has been very sensible, 
pleasant, totally devoid of ideological stuff,” said one 
participant. “It's diplomacy at its best.” 


Thomas Gorman, organiser of Thursday's American 
Chamber of Commerce lunch, said of Mr Zhu: “He 
instils confidence when it's a prize commodity in Hong 
Kong. He's articulate, polished and a very good salesman 
for Shanghai. He has self-confidence and a sense of 
humour.” 


Calling Mr Zhu “progressive and open-minded”, Jack 
So, the Trade Development Council's executive officer, 
said: “It's good to see a pro-business, friendly, smiling 
face talking about business.” 


The Shanghai mayor also proved himself to be a consid- 
erable communicator. His speeches had structure and, 
often, eloquence and they were superbly delivered. He 
used them to shift the emphasis of Sino-Hong Kong 
relations from confrontation to cooperation. “Today,” 
he said, “Hong Kong's strengths are exactly where 
Shanghai's weaknesses lie. Shanghai's strengths are 
exactly what Hong Kong needs. For many years, 
Shanghai has helped the industry of Hong Kong; now 
Hong Kong can help finance Shanghai's own develop- 
ment. The two cities’ relationship is not one of rivals but 
close like a pearl set seamlessly in jade.” 


Mr Zhu also told a Hong Kong seminar that since 
opening to the outside world, great efforts have been 
made in Shanghai to improve the investment environ- 
ment, attract foreign investment, introduce advanced 
technology and management skills and renovate the 
existing traditional industries. These efforts have yielded 
beneficial results. 


There are many people here who believe that Mr Zhu's 
visit also will yield beneficial results for Sino-Hong Kong 
relations. The Shanghai mayor was greeted here by 
university students protesting repression in China. But 
he flew out of here in what one hard-bitten foreign 
correspondent described as “a glow of affection and 
mutual respect”. China couldn't have come up with a 
better ambassador. 
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Hong Kong ‘Impressed’ by Zhu Rongiji 
HK 1606055590 Hong Kong HONGKONG STANDARD 
in English 16 Jun 90 p 1 


[By James Clarke] 


[Text] Shanghai Mayor Zhu Rongji yesterday left a Hong 
Kong impressed and refreshed by his version of “social- 
ism with a human face”. 


After a week in the territory, business and media circles 
united in wishing that Beijing had more officials like 
him. 


An amicable breakfast at the Foreign Correspondents’ 
Club was the mayor's only function yesterday before he 
flew to Singapore in the afternoon. 


“He instils confidence when it’s a prized commodity in 
hong Kong,” said Thomas Gorman, organiser of Thurs- 
day’s American Chamber of Commerce lunch for the 
mayor. 


“He's articulate, polished and a very good salesman for 
Shanghai. He has self-confidence and a sense of 
humour.” 


“He's very sincere, very frank and open and prepared to 
accept criticism of some of the ways Shanghai has been 
handling business in the past,” said TDC [Trade Devel- 
opment Council] executive director Jack So. 


“It's good to see a pro-business, fric ndly, smiling face, 
talking about business.” 


After yesterday's breakfast meeting, “CC president Paul 
Bayfield said “people liked what they saw. They liked his 
presence, of someone who is in control of his situation”. 


Shanghai Mayor's Visit Praised 


HK 1706041290 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 17 Jun 90 p 11 


[By Mariana Wan] 


[Text] The warm reception accorded Shanghai Mayor 
Mr Zhu Rongji last week was a rebuff to hard-line 
Chinese officials such as Mr Zhou Nan, the stoney-faced 
NEW CHINA NEWS AGENCY [NCNA] chief. Hong 
Kong's people showed a deep sense of relief, and plenty 
of applause, for not being talked down to as a group of 
“subversives”. 


The whirlwind visit by Mr Zhu was seen as a breath of 
fresh air by enthusiasts, who have not seen as open a 
senior Chinese official since last year's Tiananmen 
bloodshed. It was the first time since then that Chinese 
and local officials could put aside differences and talk 
business in a congenial atmosphere. 


Mr Zhu, rated as intelligent and with a sense of humour, 
was even greeted with applause by 1,000 floor traders 
when he visited the Hong Kong stock exchange. 
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Applause also came from another unlikely source— 
journalists. When Mr Zhu was asked at a press confer- 
ence what he thought about subversion in Hong Kong, he 
said most people were loyal Chinese. Relief, and 
applause, swept the room. 


Some have suggested that it would take Mr Zhou a long 
time, if ever, to prompt the same kind of warm reception 
in Hong Kong. 


One analyst pointed to the low profile taken by the 
NCNA boss during Mr Zhu's visit. Visions of a potential 
improvement in Sino-Hong Kong relations have fired 
the imaginations of many who want Beijing to put aside 
its megaphone diplomacy. 


But according to political commentator Mr Tsim Tak- 
lung, it would not be sensible to conclude that Mr Zhou, 
or the policy that he represents, had been pushed aside 
during the short time that Shanghai officials were here. 


“Zhu Rongji is here to project the a-ceptable face of 
communism. It is a public relations gesture. He is here 


for money,” he said. 


“If Zhu were here to do Zhou Nan’s job, he would 
probably say the same thing as Zhou does. He has to 
carry on the line given by the government.” 


And the fact that Zhou said little during Zhu's stay 
should be viewed as common practice, and nothing to do 
with whether there is a conflict between Zhou and Zhu, 
he said. 


“When Ji Pengfei visited Hong Kong, the NCNA 
director, Mr Xu Jiatun also kept quiet. That was to give 
Ji all the attention he needed to do his job,” said Mr 
Tsim. 


Perhaps that was because Mr Zhu was on a sell-Shanghai 
mission to convince local investors to back an ambitious 
multi-million dollar development in Shanghai's Pudong 
area. Perhaps too, because he is a high flier in China, 
touted as part of the next generation. 


Hailed as a public relations success, Mr Zhu hit Hong 
Kong running, with an itinerary worthy of a statesman. 
There were receptions, lunches, dinners and meetings 
packed into the eight-day visit, with all who met him 
describing him as amiable, friendly and open minded. 


Some were excited by his liberal attitude. Mr Jack So, 
executive director of the Hong Kong Trade Develop- 
ment Council, said Mr Zhu was “one of the more liberal, 
forward-looking, frank and sincere Chinese leaders” he 
had met. 


Mr Alfred Shum of Ernst and Young's China division, 
who met Mr Zhuw at a luncheon organised by the Amer- 
ican Chamber of Commerce, said: “He was very frank 
about the problems Shanghai had. He was basically 
telling us to give him another shot. 
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“He listened very carefully to what people said. And he 
has a good sense of humour. I had never met any senior 
Chinese officials before but Zhu was very different from 
those I have seen in the media. 


“I would take his words and promises seriously. And | 
would expect myself to trust him if | were a business- 
man.” 


Mr Francis Yuen, chief executive of the Hong Kong 
stock exchange, met him on two occasions and was 
equally impressed. “He is a man of high intelligence and 
shows much ability in absorbing ideas. I am impressed.” 


“li beat our expectations,” said Mr Yuen, with probably 
more than a hint of relief. 


Analysts agree that Zhu's visit was of little, if any, 
political significance. True, Hong Kong's interests 
increasingly are colliding with those of China, but they 
are political, not economic. So it should not be difficult 
to explain why Zhu, head of an economic mission, 
received such a warm welcome. 


Hong Kong's crisis 1s political, and in this regard, only a 
fundamental change of attitude by the Chinese can help. 
However, economic exchanges led by a reformer do little 
to resolve the differences. 


“You think Zhu will go home and tell Li Peng that 
Shanghai should learn from Hong Kong? If he did, he 
would be sacked,” said Mr Tsim. 


k said that 
red. 


Political analyst Dr Joseph Cheng . 
Zhu’'s role as a fund-raiser should not | 


This means if the subject of the exchange is anything 
other than money, or that the roles played by Hong Kong 
and Shanghai were switched, with the former being the 
one wanting cash, as in the case of the port and airport 
development project, the old icy atmosphere would 
return. 


“The impact of his visit on Sino-Hong Kong relations is 
limited. He 1s a fund-raiser and so, he has a message. It 
is dangerous to over-generalise or jump to conclusions. 
Everyone has a different tole to play in the hierachy,” 
said Dr Cheng. 


Mr Tsim said the Asian Games and the most favoured 
nation [MFN] status are the two fundamentals that have 
caused China to appear to have softened its stand. 


“China is still awaiting the MFN status to be passed in 
Congress. And the whole world will be looking at Beijing 
during September's Asian Games. It is not convenient 
for China to damage foreign relationships at this point in 
time,” he said. 


On suggestions that the Hong Kong Government may be 
going out of its way to give Mr Zhu and his Pudong 
project support, at a time when Hong Kong has its own 
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port and airport project to fund, Dr Cheng said: “Even 
competitors can sit down and have dinner with each 
other.” 


Others, including Mr So, are of a different school of 
thought. Rather than compete with Hong Kong, they 
believe the two cities would complement each other. 


“Hong Kong ts a capital formation centre. While we are 
trying to get foreign investment, Shanghai can get what 
they want through Hong Kong. And if Shanghai is 
developed, and Hong Kong's trade with Shanghai is 
developed, we will ultimately benefit.” 


Paper Assesses Visit 
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[By Daniel Kwan] 


[Text] The amiable Shanghai Mayor Zhu Rongji, 62, 
who left Hong Kong yesterday, has an unusual view of 
the territory for a top Chinese politican. 


“| will visit Hong Kong no matter what base she 1s...be- 
cause 90 percent of Hong Kong people are patriotic and 
welcome me,” he said. 


By making such an affirmative comment, the mayor has 
set himself apart from other mainland officials who have 
condemned the territory as a “subversive base” against 
the Chinese Government. 


Indeed, the mayor was able to reinforce his image as an 
able reformer throughout his eight-day tour. In March, 
he was tipped by a Credit Lyonnais Securities regional 
review as “China's Gorbachev” and a key contender for 
power in the next generation of Chinese leaders. 


His Hong Kong tour was generally considered by ana- 
lysts to be a well-executed propaganda exercise. He 
toasted champagne with local dignitaries, capitalists and 
government officials and was greeted with applause by 
floor traders when he visited the stock exchange. 


Besides the rich and famous, the mayor also paid a visit 
to a public housing estate in Kwai Chung to show his 
concern for the ordinary people. 


The only blemish was probably the noisy welcome he 
received when he arrived at the aij ort. Security was 
loose and the situation chaotic. Seven local students 
greeted him with pro-democracy slogans and banners 
and, at the arrival lounge, challenged his stance over the 
military crackdown last year. 


While the mayor has scored high marks in his public 
relations exercise, he has not been as successful in selling 
his idea of developing Shanghai's Pudong into a metrop- 
olis rivalling Hong Kong, to local entreprencurs. 


One Chinese source said: “Enthusiasm for investing in 
Pudong is not really that high among the local business 
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community. Probably except for a few patriotic busi- 
nessmen, I don’t see the chance of many people investing 


The lack of seal interest among local businessmen is not 
without good reason. Political uncertainty in China plays 
a part. 


The mayor's plan would also have to rely on foreign 
investment and needs the support of a strong service 
industry which is missing in Shanghai now. 

Four foreign banks are operating in Shanghai (Hong 
Kong and Shanghai Bank, Standard Chartered Bank, 
Bank of East Asia and the Singapore-based Overseas 
Chinese Banking Corpn). More aewcomers are necessary 
for the flow of capital and to increase efficiency. 


Although the mayor has pledged that his government 
would expedite the approval process, bureaucracy both 
in Beijing and Shanghai stands in the way. 


Moreover, Mr Zhu was unable to give Hong Kong inves- 
tors what they would like to see most—regulations which 
clearly spell out the rules of the game for investing there. 


Last tit not least was the competition from other cities. 
Most patriotic businessmen in Hong Kong have already 
committed themselves in other Chinese cities. 


“We'll speed up our work in attracting foreign capital in 
the next five years when Pudong in Shanghai is still busy 
building her infrastructure,” said one Guangdong trade 
official. 


“If Shanghai really wants to develop Pudong, she will 
have to concentrate on her hi-tech areas and not those 
labour-intensive industri**« to avoid compeiition with 
Guangdo=<z and Fujian,” said an economist from a 
China-relaied research company. 


While Mr Zhu may have concluded his Hong Kong tour 
full of promises and good-wishes from local investors, 
there is still a long way to go before he can get the ball 
rolling. And, given the present political situation in 
China, the ball may not even be in his court. 


New XINHUA Vice Director Profiled 
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[By Tammy Tam] 


[Text] The newly-appointed vice director at the Hong 
Kong branch of the XINHUA News Agency, Zheng 
Guoxiong, is considered open-minded yet tough on 
disciplinary matters, according to his associates in 


Guangdong. 


Mr Zheng, 57, head of the Organisation Department of 
the Guangdong Communist Party Committee, 1s widely 
expected to take charge of staff discipline at XINHUA. 
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However, he declined to say what areas of responsibility 
he would take up when he spoke the THE HONGKONG 
STANDARD yesterday. 


“Details of my future work have to be decided when | 
formaily take up the post in Hong Kong,” he said. “l 
should first prepare things in Guangdong for my succes- 
sor.” 


Mr Zheng did not say when he would arrive, but a source 
in XINHUA said he was expected to arrive in the 
terrviory within the next two weeks. 


According to Mr Zheng’s colleagues in Guangdong, he 1s 
consicered an open-minded figure within the provincial 
party committee, but he is also known for his toughness 
On party d:scipline. 


“The party rectification campaign in Guangdong has 
just been completed and the result is satisfactory,” a 
source said, adding that Mr Zheng was credited for that. 


Mr Zheng’s appointment was announced by the 
XINHUA News Agency on Monday night. Mr Zheng 
said he had not been told of the announcement, but 
added: “I got an interior notice earlier last month.” 


His is the second major posting to XINHUA from the 
mainiand since Zhou Nan because the new director in 
February. 


Wand Pinging, formerly of the Ministry of Foreign 
Economic Relations and Trade, was posted to XINHUA 
last month as another deputy director. 


Sources in Guargzhou said that Mr Zheng’s new posting 
to Hong Kong was a normal “work transfer” as far as 
ranking was concerned. 


His Guangzhou post and the XINHUA job have the 
same rank of vice-minister in the central government. 


But in terms of responsibility the Hong Kong post is 
more important because discipline for Chinese officials 
overseas is stricter, sources said. 


It is believed Mr Zheng will main!y take up the respon- 
sibilities left by the former deputy director, She Mengx- 
iao, who returned to Being last month to be vice 
minister at the Ministry of Justice. 


Mr She is a close associate of Qiao Shi, a member of the 
Standing Committee of the party Politburo responsible 
for party discipline. 


When Mr She was with XINHUA it was he who super- 
vised disciplined among the Hong Kong-based Chinese 
officials. 


“It 1s obvious that Mr Zheng will take up Mr She's 
vesponsibility to look afler the political education and 
discipline of Chinese officials in XINHUA, as well as 
those in other Chinese establishments in the territory,” 
said a source. 


Meanwhile, Hong Kong police said they hoped XINHUA 
would give them the anonymo. - letter claiming responsi- 
bility for the recent shooting at .s building. 


END OF 
FICHE 


| DATE FILMED 
¥ Y ae MU 


